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Credit at Retail | Authority to Make 
Power Rates Asked 


Found to Resist eer i 
° e roposal Introduced to Give 
Trade Recession! 


Federal Commission Right | 
To Change Schedules 
5 ae BILL (S. 4496) to confer certain rate- 
bie <a a, f et ce Pood a making power upon the Federal Power | 
ear Equal to » Says 
Department of Commerce 
In Semiannual Survey 


Commission has been introduged in the) 
Senate by Senator Norris (Rep.), of Ne-| 
Loss From Bad Debts 
Is Somewhat Higher 


braska, an& the same measure (H. R.! 
11675) has been introduced in the House | 
by Representative Shallenberger (Dem.), | 
Alma, Nebr. 

The bill would amend the Federal Water 
Power Act by adding section 20a, con- 
ferring rate-making power upon the Com- 
mission to prevent price discriminations 
in the sale of electric power by those sub- 
ject to the act, which are all licensees un- | 
der the Federal Water Power Act, and all 
others transmitting or receiving electri- 
cal energy across State lines whose price | 
discriminations tend to cause undue preju- 
dice as between persons or localities in 
intrastate commerce on the one hand or 
interstate or foreign commerce on the) 


Greater Efficiency on Part of 
Store Management Believed 
Reason for Stabilized Condi- 
tion of Credit Situation 


The retail credit structure of the coun- 
try remained on a firm foundation during 


[Continued on Page 6, Column 1.] 


Bonus Pro 


| Ways and Means Committee | 


‘Mr. Patman to Seek 


posal 
Is Again Rejected 
By House Group 





Refuses to Reconsider Its | 
Previous Action and Files 
Adverse Report 


Early Vote on Floor 
a | 
Majority Declares Printing of | 
More Than Two Billions in| 
Fiat Money Would Disturb | 
Confidence in Government 


| 





Sustaining its action of the previous | 
day, when it was agreed by a 15-to-10 vote | 


Wide Fluctuations 


In Prices of Food 


Variances Reaching as High as 
300 Per Cent Are Shown in 


Different Sections 


eee variations in prices of food 
and other farm products in different 
States and sections of the country, rang- 
ing in many cases from 100 to 300 per 
cent, were noted May 7 by the Depart- 
ment of Agriculture in an analysis of its 
most recent survey of prices received by 
tarmers. | 
Apple prices were found to average 55 | 
cents a bushel in West Virginia and $1.75; 
in Arizona; eggs ranged from 7 cents a 
dozen in Texas to 22.8 cents in Massachu- 
setts; and chickens from 9 cents a pound 
in North Dakota to 20.5 cents in Rhode 
Island and Connecticut. Cotton was de-| 
clared to be the only farm commodity | 
showing any considerabie uniformity in 
price among the States. The statement | 
follows in full text: 
The current farm, products price report 
of the Bureau of Agricultural Economics 
reveals some striking variations and anom- 
alies as between areas. In some States 








Economy “Test’ 


Glass Bank Bill and Supply D* 


Appropriation Cuts 


Senate to Take Up Revenue Bill 


-. | ‘Of Gl Bill Seen 
And Taxes Await. ac et | 


‘Mr. McNary Views Three Days | 


Congress Action As Sufficient for Debate 


In the Senate 


SPOSITION of the Glass banking bill | 
(8.4412) in the Senate with three days 
Also Included of discussion was suggested as possible by | 


Senator McNary (Rep.), of Oregon, as- 
In Legislation to Be Con.- | sistant majority leader, in an oral state- | 
sidered During Week 


Measures 


|ment, May 7. The bill will be taken up | 
|for consideration automatically under the 
rule, May 9, and Senator McNary thought 
that debate for and against it would not 
require more than three sessions. 

The branch banking proposals in the 
legislation are expected by Mr. McNary 
to prove the most contentious. There are 
several other changes to be proposed, in- 
cluding three by Senator George (Dem.),| 
|of Georgia, but these are looked upon by 

: pineias aide . | Senator McNary as likely to be “ironed 
And House Receives Reports }out satisfactorily” without serious diffi- 
On Cash Bonus and Silver | culty. 
Stabilizati Pl: The three amendments which have been 
Stabilization Flan filed by Senator George are insertions of 
te ae ee a few words each, affecting the status of | 
A full week of major legislation—taxa- State banks and holding company affili- | 


Will Be Considered 


Barly Disposition ‘Federal Control 


Of Rail Holding 


Groups Favored - 


House Committee Approves 


Measure Providing Regu- 
lation by I. C. C. Similar 
To That Over Railroads 


Repeal Recommended 
Of Recapture Clause 


‘ive Members, However, Dis: 
sent From Retroactive Provi« 
sion and Four Oppose In- 


creased Commission Power 


The so-called railroad holding compa- 



















tion, revision of banking laws and appro- | ates. 


|nies which own stock in one or more 





the last half of 1931, despite predictions 
prior to 1929 that the next depression 
would destroy it, particularly that part of 
it built up in connection with installment 
selling, according to a semiannual “Re- 


tail Credit Survey” made public as of 
May 9 by the Department of Commerce. 

Retailers continued to °xtend credit to 
charge account and installment customers 
in much the same manner as in more 
prosperous times, it was pointed out, al- 
though collections were slower and bad- | 
debt losses higher than in 1930. 


Volume Maintained 


The volume of goods sold last year was 
approximately as high as in 1929, a year 
of marked business activity, the survey | 
says, although lower prices brought the 
value of transactions down. Customers, 
on the whole, continued to meet their ob- 
ligations in an orderly manner and make 
new purchases on charge accounts and 
installments in about the same propor- 
tion to cash sales as formerly. 

The survey covered 501 retail establish- 
ments in 25 cities throughout the country, 
with net sales of nearly $567,000,000 for 
the last six months of 1931. The types 
of cstablishments included were depart- 
ment stores, furniture, men’s clothing, 
jewelry, shoes, women’s specialty and elec- 
trical appliance stores. 

Stabilized Condition 


“Notwithstanding the adverse nature of 
some of the data, retail credit for the 
seven kinds of stores studied presents a 
comparatively bright picture,” Frederick 
M. Feiker, Director of the Bureau of For- 
eign and Domestic Scienc>, declares in a 
foreword to the survey. 

“As an explanation of the comparatively 
stabilized condition of retail credit,” he 
says, “it has been advanced that’ credit 
managers have adapted themselves to the 
situation and have become increasingly ef- 
ficient, the result of which has been to 
keep collection percentages higher, re- 
turned merchandise percentages lower, 
bad-debt losses lower, and fraudulent | 
buying and losses from fraudulent checks 
lower than they would otherwise have | 
been. | 











Reliable Guides Available 

“Undoubtedly, a contributing factor to 
the increased efficiency of credit depart- 
ments is increased knowledge, such as that 
furnished through these surveys. The 
findings of these surveys furnish mare 
definite and more reliable guides for credit 
extension than have heretofore been avail- 
able.” 

The survey supplied the following addi- 
tional information: 

Dollar sales for July-December, 1931, de- 
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Tracts Are Assigned 


As ‘Primitive Areas’ 


Three Regions in Colorado to 
Be Kept in Original State 


Parts of the Cochetopa, Roosevelt and 
Uncompahgre National Forests in the Col- 
orado Rocky Mountains have been ap- 
proved as “primitive areas,” and will be 
kept in their natural state, according to 
announcement May 7 by the Forest 
Service. 

“These primitive areas,” the Service ex- 


plained, “will give future generations the 
opportunity to enjoy the thrill of foot 


and horseback travel through wild coun- | 


try under conditions comparable to the 
everyday life of the pioneers.” High 
mountain peaks and great forests, af- 
fording unexcelled scenic splendor, were 
said to lie within the newly ‘designated 
areas. 

Chief Forester R. Y. Stuart, of the For- 
est Service, has approved the designation 
of the areas, which are to be known as 
the Mount Shavano, Rawah and Uncom- 
pahgre areas, according to the announce- 
ment which follows in full text: 

Three mountainous tracts within Colo- 
rado, to be known as the Mount Shavano, 
Rawah, and Uncompahgre Areas, have 
been approved as Primitive Areas by Chief 
Porester R. Y. Stuart. The new Primitive 
Areas are located on the Cochetopa, Roose- 
velt, and Uncompahgre National Forests, 
respectively. 

The Mount Shavano area is in the head- 
waters of the Little Arkansas River lying 
north of the Monarch Pass highway and 
the upper portions of the Tomichi Creek 
watershed, totaling 32,100 acres, all of 
which is national forest land. This region 
is outstanding because of its high eleva- 
tions, rough topography, and high scenic 
values. Nearly 50 per cent of the area is 
above timberline and it includes many 
high peaks. Mount Shavano, whose sum- 
mit reaches 14,239 feet above sea level, is 
the best known mountain in the area and 
has received world-wide fame because of 
its snow angel. 

#Atihough approximately 40 per cent of 
the area is covered with forest, the bulk 


of the timber is noncommercial in char- 


acter and its greatest value is for water- 
shed protection in streamflow regulation 
and checking harmful erosion. 

The Rawah Primitive Area, containing 
25,720 acres, is located along the top of 
the high, rugged Medicine Bow range in 
northern Colorado, within 
rénamed Roosevelt National Forest, for- 


meérly known as the Colorado Forest. This 
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‘Monthly Deposits it for the immediate cash payment in full | 


‘Shrinkage Is Ascribed by 


to adversely report all bills pending before | 


of adjusted service compensation certifi- 


cates to World War veterans, the House 
Committee on Ways and Means May 7 


Of Postal Savings 7 , 
> ge oe aa Ee Reecaenatied 
Decline 80 Per Cent. 


Rainey (Dem.), of Carrollton, Ill., rank- 
ing majority member of the Committee, 
and will take its place on the House cal- 
endar May 9. A minority report will be 
filed within five legislative days, it was| 
announced. | 


Post Office Department Although the Committee took its action 
on the proposals on May 6, Acting Chair- 


To Renewal of Confidence man Crisp (Dem.), of Americus, Ga., ex- 

i _|plained that he was urged by advocates 

In Security of Banks of the bills to call the Committee together 

again to reconsider that action, if the 

proper motion was made by a member of 
the Committee. 

Vote Not Reconsidered 
He said that under the rules of the 


House which apply to the Committees on 
the day a measure is passed upon or the 


Increased public confidence in banks} 
has caused a sharp decline recently in 
postal savings deposits, which more than 
quadrupled normal totals during the last} 
calendar year, when timid depositors 
avoided banking houses, it was stated 
orally May 7 at the Post Office Depart- 
ment. | 

Approximate figures just made public | 
indicate that monthly deposits have fallen | 
off more than 80 per cent since January, | 
it was explained. It is expected this per- 
centage will increase from now on until 
monthly deposits have dropped to their 
normal figure. 

Bank Failures Stopped lebanese. 


Favorable banking legislation and loans| Representative Patman (Dem.), of Tex- 
to banks by the Reconstruction Finance | arkana, Tex., who headed the program of 
Corporation have almost entirely stopped | the advocates of the proposals, said that 
bank failures, it was declared. As a Te-| unless the Committee on Rules will ap- 





with the majority of the Committee has 
the right to move that the Committee 
reconsider its vote. After being urged by 
advocates of the proposals to call the 
Committee together to give an opportunity 
to a member voting with the majority to 
move reconsideration, the Committee met, 
Mr. Crisp said, but no member allowed 
under the rule to make such a motion 


2 
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[Continued on Column 4,] | Priations—and a “test” of the effect of | The first amendment offered by him | 


: . would amend the fourth paragraph of | 
President Hoover's latest pronouncement / subsection (b) of ‘section 5 of the bill, so| 


|to the Senate for drastic economy awaits that State member banks would be sub- | 


Page 








railroads would be placed in the same 
category as the railroads as common ¢ar- 
riers under the jurisdiction of the Inter- 






next day succeeding, anyone who voted} 


| did so, so the action of the Committee | 


Prompt Senate Action 
On Budget Sought at 
White House Meeting 


Comments in President’s Re- 
cent Message on Its 
Course on Economy Pro- 
gram Discussed in House | 


President Hoover summoned to the 
White House May 7 for a special confer- 
jence with himself and Ogden L. Mills, | 
| Secretary of the Treasury, Senate Major- | 
| ity leaders for a discussion of the legisla- | 
| tive situation in Congress. 


The conference lasted for an hour and} 


|a@ half after which Mr. Mills, who spoke 
for the conferees, stated orally that its 
| purpose was to discuss further “methods of | 
cooperation to bring about prompt enact- 
ment of the revenue bill and economy leg- 
islation.” 

Senate Republican leaders who con- 
ferred with the President were Vice Presi- | 
dent Curtis, Senators Watson, of Indiana, 
Majority leader, Smoot, of Utah; Reed, of 
Pennsylvania, Kingham, of Connecticut, 
and Dickinson, of Iowa. Walter Newton, 





sult, public confidence has been restored | 
and is becoming stronger every ‘day. 

Simultaneously with the decreases in 
deposits, State governments are evincing 
an interest in the possibilities of taxing 
postal savings as a means of reducing 
State deficits, it was stated. One State, 
Missouri, has gone so far as to ask for 
statements of postal accounts from every 
depositor. 


[Continued .on Page 3, Column 3.] 


Authority Is Sought 
_ To Regulate Grazing 


| oD 
‘Deposits Show Decrease | ‘ 
The following additional information Public Land Should Be Pro- 


was made available orally and in official | : 
P tected From Destruction, 


Department records: 
Deposits on Dec. 31, 1931, totaled more Says Secretary of Interior 


than $600,000,000, and monthly totals for 
the six months preceding averaged about 
$60,000,000. For the first month of the 
sernimuately 903,000,000. amounted to “P” | Interior of grazing lands on the public 
In February the total dropped to about | domain to prevent their degeneration and 
$25,000,000, and in March had reached a| destruction is again urged by Ray Lyman 
new low for the year with but $13,000,000.| Wilbur, Secretary of the Interior, the De- 
It is expected figures for April, which will! partment announced In a statement is- 
be made public in the near future, will| sued May 7. 
reveal a decrease to below $10,000,000. For 30 years the power of intervention 


Regulation by the Department of the 


The Department has noticed a slight | 
increase in withdrawals, but this has been | 
highly local and sectional and may not 
be considered significant. However, as! 
confidence increases and security prices 
rise, it is expected withdrawals will bring 
total deposits nearly to normal. 

Averages of Withdrawals 


The average since the World War has 
been about $100,000,000. During the war 
the average total was approximately $130,- 
000,000, which is about $450,000,000 be- 
neath the present total. 

Regarding the possibility of States’ tax- 
ing postal deposits, the Department points 


has be2n sought, Secretary Wilbur an- 
nounced in approving and supporting the 
enactment of the pending general grazing 
bill (H. R. 4541) now before Congress. 
Thus far, in spite of Supreme Court de- 


cisions asserting that such control and re- 


striction of grazing can be placed by Con- 


| gress in an executive officer, it has never 


given that authority to the Department 
of the Interior. 
Need of Authority 
The statement follows in full text: 


The Department of the Interior is with- 
out authority to regulate grazing on the 
Knowing that the ranges 
of the West, nominally in its charge, were 


public domain. 


the recently 


out that this is entirely a matter of indi- 
vidual State laws. The deposits are ex- 
empt from Federal taxation, but may be 
taxed by States if statutes are enacted) 
permitting such taxation. 

The State attorney of Missouri has in- 
formed the Department he is asking resi- 
dents of Missouri for statements of their 
postal accounts, with a view toward tax- | 
ing this money. He can not obtain this 
information through post offices because | 
postal laws forbid postmasters’ giving out | 
such figures. 

Other queries have come to the Depart- 
ment asking for information on the tax- 
ability of the deposits by States. Although 
such queries have been received ever since 
the system was established, it is only 
within the last few months that State offi- | 
cials have become interested. } 


save them. 


vene has been provided. 


| best to serve its purpose. 


[Continued on Page 2, Column 5.) 


Resources of Insurance Companies 


Aiding Recovery, Says Dr. Klein 


vention activities of the National Board 
of Fire Underwriters and the National 
Bureau of Casualty and Surety Under- 
writers. His address follows in part: 


“Outside of life insurance, the great 
fields of this enterprise that concern 
most of us are fire, casualty and surety. 
Their processes may seem complex but 
the great principle behind all of them 
is simple enough, nothing but an ap- 
plication to the social and economic 
life of the world of the counsel of that 
great traveler and keen observer of 
human problems, the Apostle Paul, ‘Bear 
ye one another’s burdens.’ 

“If you have a business establishment 
and are the sort of normally decent, 
honest person who takes due precau- 
tions against the risk of fire, you may 
assume that you are never going to lose 
your equipment and stock through such 
a catastrophe. But you must recognize 
that despite the best precautions of 
man, that very sort of thing may hap- 
pen—perhaps not through your fault 


7ELL-ESTABLISHED insurance com- | 

panies have been not only an essen- | 
tial factor in the extension of credit 
during the present depression but “have 
contributed in no small manner toward 
insuring the stability of almost every 
other form of American enterprise,” Dr. 
Julius Klein; Assistant Secretary of 
Commerce, declared in a radio address 
May 8 over the Columbia Broadcasting 
System. 

Discussing the functions of fire, cas- 
ualty and surety branches of «the in- 
surance business, Dr. Klein suggested 
that “every property owner, whether an 
individual or a firm, ought to in- 
sure against every hazard that might 
threaten the stability of the financial 
structure.’ He advised policyholders to 
read their insurance contracts carefully 
and if in doubt as to their meaning, to 
consult their agents. 

By penalizing hazardous risks with 
higher premium rates, insurance com- 
panies reduce the problem of safety to 
one of dollars and cents, Dr. Klein said, 
He referred specifically to the loss pre- 











[Continued on Page 5, Column 1.] 


a 


being so used as to lead to their destruc- 
tion, it has been unable to intervene to 


It repeatedly has asked for the necessary 
| authority but has not yet received it. Re- 
peated investigations, extending over three 
| decades, have warned of the degeneration 
of range land but no authority to inter- 


| $uch is a statement issued today by Sec- 
retary Wilbur in answer to many inquiries 
}as to why his Department has not cared 
|for the public domain so as to cause it 


There is a long line of court decisions 
| to the effect that the public domain is 
|@ grazing “common.” The Supreme Court 
|has said that under present laws they 


one of the President’s secretaries, was 
present. 

Secretary Mills declined to state whether 
any specific conclusions had been reached, 
although he expresse4} 
cooperative efforts woud eventually lead 
to bi-partisan cooperation towards the ob- 
jectives sought. s 

“Our job now is to balance the budget,” 
said Mr. Milis. “It must be done along 
non-partisan lines.” 


House Discusses Economy Message 


The President committed a “gross in- 
vasion” of the constitutional rights of Con- 
gress in his criticisms of that body con- 
tained in his economy message, Repre- 
sentative Bankhead (Dem.), of Jasper, 
| Ala., said, May 7, in opening another dis- 
| cussion of the message in the House. 

Representative Snell (Rep.), of Potsdam, 
N. Y., minority leader, replying, said all 
the President had criticized was that Con- 
gress has not adopted some kind of an 
economy program, not that it had failed 
to adopt his program. Representative La- 
Guardia (Rep.), of New York City, agreed 
with Mr. Bankhead’s views. Others on 
both sides participated in the debate. 


Debate on Appropriations 

The discussion came during the second 
day of general debate on the War Doe- 
partment appropriation bill (H. R. 11897), 
which directly appropriates $386,793,861 for 
the expenses of the Department and the 
military establishment during the fiscal 
year ending June 30, 1933. (A summary of 
the bill was published in the issue of 
May 6.) 

_ Representative Collins (Dem.), of Me- 
ridian, Miss., chairman of the House Ap- 
propriations subcommittee on the bill, 
stated orally May 7 that the House prob- 
ably will dispense with the so-called cal- 
endar Wednesday business on May 11 and 
that the bill probably will be passed by 
the House and sent to the Senate by the 
end of the week. With District of Colum- 
bia business scheduled as the fixed busi- 
ness of the House May 9, the bill will be 
taken up again May 10, with three hours 
of concluding speeches, and then proceed 
through the rest of the week with the 
reading of the bill for amendments. 


3 Mr. Bankhead Resents Criticisms 

In view of the dcvelopments in the 
last two or three days, with reference to 
one Official message sent Congress by the 
Chief Executive,” said Mr. Bankhead in 
the opening of the symposium of speeches 
in the House, “and also in view of, the 
public statements issued through the press 
yesterday by the President, both of which, 
by direction and inference, directly attack 
either the ability and integrity of the 
Congress, or by implication the weakness 
of the Members of the House, it is per- 
missible to make a few observations re- 
specting what I conceive to be a gross 
abuse on the part of the Executive of the 
provisions of the Constitution and an 
invasion of the rights of Congress.” 

Mr. Bankhead referred to the limitation 
and restraint imposed by the Constitution 
on the powers of the Executive, and said 
the real government of the people is 
vested in the law-making Congress, and 
not in the Executive. 


“I think in all justice to the Executive,” 
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Official 
Proceedings 
of 


Conference of 


Governors 


Are printed as a supplement 
to this issue 


| its previous order to reduce the Treasury- 


yine view that the} 





the reconvening of Congress in what 
leaders have planned as the “home 


| stretch” of the current session, according | 
|to Senator McNary (Rep.), of Oregon, as- 


sistant majority leader of the Senate. 
While the House is clearing away minor 
matters, May 9, to give the remainder of 
the week to consideration of the annual 
War Department supply bill, the Senate | 
will be confronted with a move to rescind 


Post Office appropriation bill by 10 per 
cent before it can take up the Glass 


| banking bill. | 


Precedes Glass Bank Bill 


Senator Oddie (Rep.), of Nevada, has 
informed Senator McNary that he will call 
up his resolution to rescind the 10 per 
cent reduction order previously given the | 
Senate Committee on Appropriations 
when the Senate meets, May 9. He will | 
have the opportunity to do so under a 
parliamentary situation that will permit | 
of its consideration for several hours be- 
fore the Glass banking bill automatically 
becomes the subject before the Senate. 

t was Senator McNary’s hope that the 
Glass bill could be disposed of in three 
days, or by May 11, because he anticipates 


| that the revenue bil! over which the Com- 
| mittee on Finance has been laboring will 


be ready for debate May 12. The assistant 
| majority leader orally expressed the opin- 


tures of the Glass bill could be “ironed 
out satisfactorily” without prolonged de- 
bate, but he declined to state his view on 
the result of the Oddie proposal for re- 
versal of position on the reduction order. 
Conference on Supply Measure 
There is a further phase of the economy 
question that wil come up during the week 
under the scheduled order, but it will take 
place in the executive session of a con- 
ference between House and Senate repre- 
sentatives who will be considering House 
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Loan Groups Foster 
Home Improvements 


Building Associations Assist 
In Remodeling Houses to 
Benefit Localities 


Building and loan associations are play- 
ing an important role in home improve- 
ment campaigns, according to a statement 
May 7 by the Committee on Recondition- 
ing, Remodeling and Modernizing of the 
Department of Commerce. 


A campaign has been conducted with 
decided success in Urbana, IIl., to expand 
the local building and loan associations 
to the extent of $100,000 and to use the 
money largely for reconditioning and mod- 
érnizing old houses, it was pointed out. 
A Lansing, Mich., association reports mod- 
ernized homes are more easily sold and 
that improvement projects have proved 
profitable to the association and have pro- 
vided employment for members. 

Following is the full text of the state- 
ment: 

The important role which building and 
loan associations are playing in home- 
improvement campaigns is indicated in re- 
ports received from various parts of the 
country oy the Committee on Recondi- 
tioning, Remodeling and Modernizing of 
; the Department of Commerce. 
| A campaign reported by the Association 
of Commerce, Urbana, IIl., had for its 
immediate object the expansion of the 
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| 


Encou raged 


wr residential construction at a 
low level throughout the country 
and building material production and 
sales greatly reduced, lumber manufac- 
turers are encouraging their part-time 
and former employes to plant subsist- 
ence gardens, according to a bulletin 
issued May 8 by the President’s Organ- 
ization on Unemployment Relief. 

The bulletin supplies the following 
additiona! information: 

Some lumber companies have adopted 
subsistence gardens as a permanent pol- 
icy, and this is also true of firms in 
various other industrial groups. The 
gardens have proved to be a great boon 
to the workers, making an important 
contribution to the food needs of their 
families during the growing season and 
providing surplus products to be canned, 
preserved or stored for Winter use. 

“The lumber industry and other in- 
dustries deserve commendation for their 
activity in encouraging the planting of 
subsistence gardens by part-time em- 
ployes and former employes,” says Fred 
C. Croxton, assistant director of the 
Ree in a foreword to the bul- 
etin, 


tr 


\" 


ion that most of the controversial fea- | 


and Senate differences on the annual ap-| 


ject to the same limitations and condi- 
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Federal-aid Program 





Of Road Construction 
Maintained at Normal 


Highways Being Built at Cost 
Of Nearly 200 Million De- 
spite Budget Difficulties, 
Says Federal Bureau 


Federal-aid road construction, with the 
stimulus of the extraordinary Federal ap- 
propriations of last year removed, is be- 
ing maintained at about the normal level 
|as exemplified by the year 1930 despite 


| budgetary difficulties of the Federal and 
State governments, according to informa- 
tion made available May 7 at the Bureau 
of Public Roads, Department of Agricul- 
ture. 

There has been a sharp drop below last 

ar tm “he estimated cost of projects un- 
er cofistruction arid approved for con- 
struction, according to statistics made 
available at the Bureau, which is ascribed 
sto exhaustion of the $80,000,000 provided 
last year as advances to the States for 
use in matching Federal-aid funds. The 
volume of construction as measured by 
cost, however, is almost equal to that of 
1930. The following additional informa- 
tion was made available: 


Total Nearly 200 Million 


The estimated total cost of Federal-aid 
{roads under construction as of March 31, 
| 1932, was $198,941,063, compared to $260,- 
'713,962 the year before, but was only 
about $13,000,000 below the projects as of 
March 31, 1930, which was a more nearly 
normal year. 

Substantial reductions in wage rates 
and in cost of materials probably have 
made it possible to provide employment to 
at least as many workers on roads in 
1932 as in 1930, and the number quit? 
probably is higher, although definite sta- 
tistics on road employment are not yet 
available. 

Authorized Projects Decline 

There has been a sharp drop below last 
year in the estimated cost of road projects 
approved for construction on which work 


$ 


has not yet started, but here again the | 
total is not far below the figure for 1930 | 


Projects approved but not yet begun are 
estimated to have a total cost of $55,562,- 
478 as of March 31, 1932, compared to 
$132,801,079 for the corresponding date in 
1931 and $67,381,304 in 1930. 

During the last three years, however, 
the March figures have shown a steady 
increase in the volume of Federal-aid 
road funds available for new projects; that 


is, funds to match which the States have | 


not put up dollar for dollar to finance 
road projects. 


Previous Year Set Record 

The balance remaining unobligated as 
of March 31, 1932, was $94,453,478, com- 
pared to. $81,016,183 on the corresponding 
date of 1931 and $75,489,846 in 1930. 

In connection with the heavy declines 
from a year ago, it should be noted that 
1931 was the record year for Federal-aid 
road construction, the volume of such 
work being substantially in advance of any 
previous year, 

The heavy construction last year was 
due not only to the emergency Federal 
appropriation: to stimulate road building 


state Commerce Commission, according to 
|a favorable report of the House Commit= 
tee on Interstate and Foreign Commerce 


recommending passage of the bill (H.R. 
11643) filed May 7. 

While the majority report also recomi= ~ 
mended retroactive repeal of the recap= 


ture provision (Section 15a) of the Inter- 


bill, Representative Hoch (Rep.), of Ma- 
rion, Kans., was joined by four other 
Committee members in a dissenting report 
|epposing this feature of the bill. Thosé 
| dissenting declared they were in favor..of 
vepeal of the recapture provision for the 
future, but not for the past, and joined 
ithe majority in connection with holding 
|company regulation. 


Only Ten Million Obtained roe 


While the Interstate Commerce Com- 
mission has estimated recapture. claims 
of $360,000,000, it has only obtained about 
$10,000,000 of this sum since March 14, 
1920, when the Transportation Act was 
enacted. its records show. 

The Committee members who joined 
Representative Hech in his separate re- 
port are Representatives Burtness (Rep.), 
Grand Forks, N. D.; Nelson (Rep.), of 
Augusta, Me.; Robinson (Rep.), of Hamp-= 
ton,Ta., and Garber (Rep.), of Enid, Okla. 

Objection to the proposed regulation _by 
the Interstate Commerce Commission of 
the rail holding companies was made in 
| another minority report written by Rep= 
resentative Beck (Rep.), Philadelphia, Pay« 
who was joined by Representatives oper 
(Rep.), of Youngstown, O., Wyant (Rep.), 
of Greensburg, Pa., and Igoe (Dem.), of 
Chicago, Il. 

Additional Powers Opposed 

“We are indisposed,” said this report, 
“to grant further powers to this greatest 
of all Governmental bureaus unless the 
advantage to the public is reasonably clear. 
| Far from that being the case in respect to 
the present law, it seems to us a fact that 
to pass this law at this time, when many 
of the railroads are in a moribund con- 
| dition, is to increase the investors’ present 
| lack of confidence, and possibly lead to @ 
| grave financial crisis.” 

Chairman Rayburn (Dem.), of Bonham, 
Tex., stated orally May 7 that he.ex- 
pected the bill to be passed by the House 
within the next two weeks. 

Hearings were begun before the Com- 
mittee on Feb. 17, 1932, relative to the 
holding company feature of the present 
bill. At that time the matter of holding 
companies was considered in a separate. 
bill (H. R. 9059). The hearings concluded 
March 24, and the bill was reintroduced as 
H. R. 11643. 

Recapture Repeal Measures 

The proposed repeal of the recapture 
clause was first considered during hear- 
ings on bills (H. R. 7116 and 7117) com- 
mencing Jan. 19, i932, and concluding 
Feb. 11, 1932. This bill was also rein- 
troduced as a part of H. R. 11643. 
| The bill is a combination of two differ- 
ent features which the Committee had 
under consideration, the first to regulate 
the activities of holding companies in- the 
railroad field, and the second to b: 
about the retroactive repeal of section 15a 
of the Interstate Commerce Act. 

This section, as it now stands, requires 
the recapture by the Government of one- 
| half of all earnings of the carriers in ex- 
{cess of 6 per cent allowed on property 
| investment. / 

The latter feature of the bill also would 
relieve the Commission from the requiré- . 
ment of making periodical valuations. of 
the rail carriers, but would in lieu thereof 
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New Employment Unit 


as an aid in combating eee Opposed 2s Unsound 


but also to a nation-wide effort to push 
such work to the limit to provide jobs. 


Idle Labor in Lumber, Industry 


to Plant Gardens 





“The benefits of subsistence gardens 
are many. They give io those who are 
unemployed, or on short time, an oppr- 
tunity to assist themselves. They fur- 


nish a variety of wholesome foodstuffs, 
and thus assist in protecting the health 
of the family. They provide healthful 
occupation and assist in maintaining 
the self-reliance of workmen through a 
trying period. And they give to those 
who make them possible the satisfaction 
of knowing they have assisted in a con- 
; Structive way in a time of need,” 

Because of the isolated character fof 
many lumber operations, the National 
Lumber Manufacturers Association was 
asked by the Organization to obtain 
information concerning subsistence gar- 
den projects launched by lumbermen 
in different sections of the country. 

Many lumbermen provide the ground, 
bear the expense of plowing and culti- 
vating, and furnish free seed when nec- 
essary. Others allot company land for 
employes, furnish teams for plowing, and 
assist in other practical ways. Several 
lumiber companies are promoting gar- 
dens on a large scale. 


Wagner Plan Would Disrupt 
System, Says Minority Report 


The Wegner bill (S. 2687) would replace 
the United Siates Employment Service 
with a system thet is “inflexible, experi-= 
mental, and coercive upon the States,” 
according to a dissenting report just sub= 
mitted te the Senate by a minority of 
the members of the Senate Committee 
on Commerce. The majority of the Com- 
mittee favored the measure. (The an- 
nouncement of a favorable report on the 
bill was published in the issue of April 
22.) 

The minority report was signed by Sen= 
ators Dale (Rep.), of Vermont; Patterson 
(Rep.), of Missouri; Moses (Rep.), of New 
Hampshire; and Bingham (Rep.), of Cone 
necticut. -The report stated, in part: f 

“In the place of the existing volun : 
through experience, the bill sets up an 
entirely different system which is inflex- 
ible, experimental, and coercive upon the 
States. The existing United States Emme 
ployment Service is successfully o) 
under an annual appropriation consi 
ably less than a million dollars. The 
authorizes an eppropriation of a milli¢ 
and a half dollars for the next fiscal 
and $4,000,000 for each of the four 
ceeding fiscal years, 

“Under the existing system no fund 
be paid directly to State organ 


[Continued on Page 6, Columm 
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state Commerce Act, as provided by the- ~ 
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cooperative employment service built Up —~ 
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Earth Gradually 


_ Growing Warmer, 


. Scientist Asserts 





Polar Ice to Melt, Raise Sea 

Lével and Reduce Land 

__Area in 30,000 Years, 
“Says Dr. Humphreys 





Revisions of Tariff 
| Abroad for Week 


|Developments in Various Na- 
tions Summarized by De- 
partment of Commerce 





| Foreign tariff developments ofthe week 
|are summarized by the Department of 
| Commerce in the. May 9 issue of “Com- 
| merce Reports.” The summary follows in 
full text: 

A trade agreement providing for re- 
| ciprocal preferential tariff treatment be- 
tween Canada and New Zealand was 
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Retail Credit Said to Resist Power Is Asked 
General Recession in Business| Ty Reoylate Use 





| | | 
‘Volume of Goods Sold Last Year Equal to I 929, Of Grazi ng Lan ds| 


| Says Commerce Department — 


| 
{ 








\Secretary of Interior Urges | 
Protection of Public Do-| 
main From Destruetion, 
In Review of Conditions 


(Continued from Page 1.] 


| creased 14.6 per cent in comparison with, If the bad debt loss percentage is based 
| those for the corresponding period of 1930.| on total sales’ rather than open credit 
It is estimated that retail prices fell about! sales, the open credit loss reentage | 
14 to 16 per cent from December, 1930, to| would be 0.35 per cent for 1930, and 0.44 | 


December, 1931. for 1931. 


_in Parisand thé Acting Secretary of State, 


signed on April 23, 1932, subject rati- 
fication. An additional agreement be- 
tween Austria and Switzerland has ‘become 
effective, releasing both parties from ‘the 


The world appears to be returning grad- 
ually to its normal condition of swelter- 
ing warmth and humidity, with no frozen | 

” y regions and a much smaller area 
of Jand than it has now. ae a *. bound by their treaty of 1926. “A” new 
ral statement, May BY, Division of Commercial agreement between * France 
Humphreys, in charge 0 ded. States | 20d Italy, now provisionally effective, pro- 
' jpgical Physics, Unite ~ vides for limited miost-favored-nation 
Weather Bureau. toma tinent. 


Students of prehistoric conditions havé; Under an Austrian decree, effective April 


ted, Dr. Humphreys said, that) 39, 1932, the importation of a variety of | 


much warmer conditions than now prevail) products will be allowed only under per- 
throughout the earth have existed for) mit. A Canadian ministerial order pro- 
several times a8 many years as the cooler) nibits the importation into Canada of 
conditions now prevalent. In the course | livestock, livestock products, feedstuffs, 
of several thousand years more, he said,/anq garden produce from California, Ore- 
unless something happens to change the| gon, Nevada, and Arizona. 
present trend, it is likely that the great Belgium has fixed the import quotas 
ice and snow masses of the Arctic and/ on shoes. Denmark has temporarily re- 
Antarctic regions will all be melted, rais-| stricted imports of sugar. France has in- 
ing ocean levels and reducing the land area | creased import quotas on automobile body 
materially. - d sheets and announced exhaustion of cer- 
The following additional information | tain other quotas. 
was: provided by Dr. Humphreys: Germany has temporarily reduced the 
ofa In Midst of Ice Age import duty on wheat. .The Irish Free 


conventional duties on certain products | 


If this range is a correct one to use for 
the periods under consideration, it means 
| that, taking retail sales as a whole for 
|the kinds of stores included, about’ the 
same quantity of goods was sold during 
| the last six months of 1931 as during 
| the corresponding period in 1930. 
In the report of the July-December, 
1930, retail credit survey, it was found that 
| sales in goods for this period were ap- 
| proximately the same as for the corre- 
sponding period in 1929. It is thus evident 
| that approximately the same quantity of 
| goods was sold in 1931 as in 1929. 
The dollar sales of jewelry stores, with 
!a decrease of 28.3 per cent, showed the 
greatest decline. Those of department 
| stores, with a decrease of 13 per cent, 
| held up best. 
With a decrease of 5.1 per cent, Wash- 
jington had the smallest decline in net 
| sales of any of the 25 cities surveyed, and 
| Cleveland, with 25.9 per cent, had the 
largest loss. 
| Comparative figures 


| stores show that net sales for the full 


on sales of 493) counts for the various kinds of stores were 


The average losses on open credit ac- Senne enna 
oie for the seven oa oe a ke {Continued from Page 1.] 
as follows: Department stores, 0.6 per) « k to 
cent in 1930 and 08 per cent in 1931; fur-| “Dal be free to the people who see 


niture stores, 0.6 per cent in 1930 and 1.2, Use them when no act of Government for- 
| per cent in 1931; jewelry stores, 5.4 per bids their use. 
;cent in 1930 and 4.5 per cent in thi | In another decision it says: “Not only 


men’s clothing stores, 1.1 per cent in 1930 may Congress restrict such grazing, but it 
and 1.6 per cent in 1961; shoe stores, 0.7 may authorize an executive officer to ex- 


per cent in 1930 and 1.5 per cent in 1931; : 
ercise. supervision thereover.” The Con- 


women’s specialty stores, 0.5 per cent in 
1930 and 0.7 per cent in 1931; and electrical | gress has never given the Department of 
the Interior that authority. 


appliance stores, 1.6 per cent in 1930 and 

| “rhe average bad’ debt loss on instail-|, The*Senate Committee on Public Lands, 

ment accounts of all stores reporting was | in fact, is on record as late as 1926 as say-| 

2.9 per cent for the full year, 1930, and 4.1| ing of public lands that “they are grazing 

| per cent for the full year, 1931. |}commons open to all comers and closed 

| If the bad debt loss percentage is based | to none.” 

on total sales rather than installment 

sales, the installment credit loss percentage Early Regulat ton for Control 
Secretary Wilbur’s statement says fur- 


would be 0.4 per cent for 1930 and 0.5 
for 1931. ther that as far back as 1878 the Depart- 
The average losses on installment ac-| ment of the Interior transmitted to the 
Speaker of the House of Representatives 
as follows: Department stores, 1.8 per cent | a report from Maj. J. W. Powell, geologist 





| gram of condolence: 


‘Phe world is still: in the midst of an 
“ice age,” the vast sheets of ice which 
once covered much of the United States 
ad‘ Europe still having sbout bo! their 
original area, and still being ~— on 

etreat northward. THe ive s-Khee ic 
Solek ‘frown the southern tip of Sweden 
about 13,500 years ago. and from the 
region of Stockholm about 9,000 years - 

“Tf all the ice in the polar regions eventu- 

an. it is estimated that 4,000,000 
cubic mile: of water will be released. On 
tht basis, the ocean levels would be 
raised about 151 feet, drowning out many 
populous coasta? cities and flooding much 
or the world’s fertile regions. It would 
mean the destruction of about half of the 
present wealth of the world, and would 
entirely change climatic conditions every- 
where. 

Stabilized Temperatures 

The differences in temperature through- 
out the world would be relatively small 
compared to the differences now. Atmos- 
pheric circulation woutd be relatively slug- 
gish, and there would be less evaporation 
and precipitation, and an increased sur- 
face humidity. 

In a paper on this subject, just made 
public, Dr. Humphreys wrote as follows: 
.“When the glacial sheet of our (our, 
beeause it exists now) ice age had its 
greatest extent, it covered roughly 12,- 
000,000 square miles of the earth’s sur- 
face. Today it covers about 6,000,009 
square miles. 
~“An enormous amount of ice has melted 
off since that not very distant day of its 
maximum extent, but a vast quantity 
still remains. However, this remnant is 
growing smaller, losing ground almost 
everywhere. Soon it atl may be gone. 

“What then? What if Greenland’s ice 


should all melt? as it seems in the course | 


State has increased import duties on| year, 1931, decreased 11.0 per cent from 


in 1930 and 2.6 per cent in 1931; furni- 


clothing. Mexico has reduced import 
duties on certain motion-picture film and 
sound records imported by ‘producing 
companies. 

Czechoslovakia has-increased the rates 
of the luxury and import turnover taxes. 

A new French law authorizes the Gov- 
ernment to issue decrees to require marks 
|of origin on specific imported goods. 
| A Peruvian decree, to be effective 
1, 1932, provides for the collection of en- 
| tire consular fees at visaing consulates. 


Three Rugged Traets 
In West Designated 
As Primitive Areas 


Sections in Colorado to Be 
Retained in Their Primi- 
tive State, According to 
The Forest Service 


[Continued from Page 1.] 
is within an old glaciated region contain- 
ing a number of beautiful glacial lakes 
and a small living glacier on the head- 
waters of Rawah Creek. 
On the head of the west branch of the 


moraines. Between -Rawah Peaks and 
Clark's Peak the country is especially 
rough, difficult to travel over, and re- 
quires great skill in mountain climbing 


“May j 


Laramie River is to: be found an old glacial | 
bed with interesting terminal and lateral | 


ture stores, 44 per cent in 1930 and 7 
| per cent in 1931; jewelry stores, 6.1 per | 
cent in 1930 and 7.7 per cent in 1931; | 
men’s clothing stores, 5.4 per cent in 1930! 
and 5.8 per cent in 1931; and electrical 
appliance stores, 1.1 per cent in 1930 and 
1.8 per cent in 1931. 


Decrease in Amount 
Of Fraudulent Buying 


| 44.1 to 42.7 per cent; and installment sales | Two hundred and forty-seven stores re- 
decreased from 10.4 to 10 per cent. ‘ported_on the subject of fraudulent buy- | 
Women’s specialty stores did a largerjing. The total amount of charge-off oc- 
proportion of their business on open credit | casioned through fraudulent buying for | 
than any of the types of stores included | July-December, 1930; was $110,432, and for 
in the survey. The figure for the last six| the corresponding period in 1931, $104,170. | 
months of 1930 was 63.5 per cent and for|In absolute amounts there was thus a. 
the corresponding period in 1931, 61.7 per} decrease in fraudulent buying. However, | 
cent. Furniture stores, with 62 per cent of | in tTelation to total net sales, the loss | 
total net sales on installments in 1930| through fraudulent buying was 0.02 per | 
and 62.4 per cent in 1931 did a larger cent of total net sales for both years. 
proportion of their business on install-| Three hundred and six stores gave re- | 
| ments than any other type of stores. Con-/ plies to the question: “What was the esti- | 
sidering both types of credit, open and in-/| mated amount of loss through the accept- 
stallment, furniture stores did the largest ance of fraudulent checks for the six- | 
proportion of business on credit. During; month periods, July-December, 1930 and | 
the last six months of 1930, 91.3 per cent; 1931?” These stores reported a loss for 
of sales were on.credit and for the same July-December, 1930, of $85,306. and for 
period in 1931, 89.1 per cent. j the corresponding period of 1931, $80,423. 
Returns and allowances (including re- | In absolute amounts there was thus a de- 
possessions on installment sales) decreased ‘crease in loss through accepting fraudu-: 
slightly for the periods under considera- | lent checks. However, in relation to total 
tion. Returns and allowances for the 357| net sales, the loss through fraudulent 
stores reporting on the subject were 9.9 checks was 0.02 per cent of total net sales | 
per cent of gross sales for the last six | for both years. | 
months of 1930 and 9.7 per cent for the| The semiannual retail credit survey is 
same period in 1931. | conducted each six months by the De- | 
m | partment of Commerce at. the request, | 

Department Stores /one Me ue cooperation, of the National | 
Have Most Returns | Retail Credit Association and credit bu- 
Returns and allowances on cash sales ‘e#US in 25 repersentative cities. Copies 
were 4.3 per cent for the last six months 


|of the latest survey may be purchased 
of 1930. They were also 4.3 per cent for |from the Superintendent of Documents, 
the corresponding period in 1931. The 


‘the total for all of 1930. 
Increase in Percentage 


Of Cash Sales Shown _ 

There were slight changes in the pro-, 
portions of cash, open credit (regular 
charge account), and installment «deferred 
| payment) sales, during the period studied. 
Cash sales increased from 45.5 to 473 
per cent; open credit sales decreased from 











| Washington, D. C., or from any of the 


of- doing, and with it, naturally, all the| to scale the summits. For scenic features, 


ice of Antarctica. 


Evidently one effect| this area may be classed among the high- 


would ‘be the raising of the level of the) est type to be found within the. State. 


oeeans and the corresponding swamping 
of. jow coastal regions. 


“- <y¢ ‘Estimate of Ice Volume 


“We do not Know at all ‘accurately the | 
quantity of this ice. We know well enough 
its area or extent, but we do not yet know 
its depth at many places. However, means 
are now at hand for getting this much 
desired information and the necessary 
survey has been started. 


Waiready, the Greenland ice, only 30- 
odd miles back from the shore, is reported 
td be over 4.000 feet thick, as determined 
by echo soundings, and approximately 
9,000 feet near the center of the island. | 
The thickness of the ice sheet over An- 
tarctica is even less well known. | 

“In any event, it seems conservative to 

ate the ice on Greenland to be the 
equivalent of a layer of water one mile, 
thick over 700,000 of its 827,275 square 
miles of area; and for Antarctica’s 5,400,- 
000 square miles to furnish a layer of wa- 
ter of that same thickness, one mile, over 
an area of 3,300,000 square miles.” 


Return to Old Conditions 

This accumulation of water with the 
accompanying climatic changes would 
return the earth to approximately the 
climatic conditions prevailing in ancient 
geological eras. 

It is not possible tc estimate how long 
such a change would require, but it is not 
at all impossible for it to take place in 


the next 380,000 to 40,000 years, considering | 


the present rate of change, The melting 
process appears to be proceeding more 
rapidly than heretofore. and it is believed 
that the speed of the change will increase 
progressively, barring a phenomenal 
change which would upset the trend. 


Airplanes to Aid in Study 
Of Mosquitoes in Hawaii 


The 18th Composite Wing Headquar- 
ters, Fort Shafted, T. H., is working on 
the problem of trapping mosquitoes, in 
conjunction with a war which is being 
waged on the pest by the Board of Health. 

Insect traps, if the problems are solved, 
will be attached to an Army bombing 
plane and flown over the mountains of 


Oahu. In this way, an attempt will be 
made to determine what insects reach the 
Honolulu area from the windward side of 
the island. 

The Board of Health received the insect 
traps from Washington recently. The 
trap is a bulky device and the problem of 
installing it is difficult t would not be 


feasible to have the trap in the slip stream 
while the plane was making 120 miles an 
hour, and the problem of placing it in 
quieter air is being studied 

The theory is that many insects cross 
over the mountains into Honolulu, prin- 
cipally by way of Nuuanu Pali. Most come 
while cane is being burned on the wind- 
ward side, it is beliexed. The traps include 
plates covered with adhesive substances, 
which are expected to gather many insects 
during the flights—(Department of War.) 


Coal Output for Week 
Shows Slight Change 


The tota] production of soft coal during 
the week‘ ended April 30. including lignite 
and coal coked at the mines, is estimated 
at 4.700.000 nei tons. This indicates but 
little change from the output in the pre- 
ceeding wecKk—a decrease of 36,000 tons, or 
0.8 per cent. Production during the week 
in 1931 corresponding with that of April 
30 amounted to 6,422,000 tons. 

Production of Pennsylvania anthracite 
showed little change during the week 
ended April 30. The total output is esti- 
mated at 1,415,000 net tons. This is an in- 
crease of 0.6 per cent over the preceding 
week, and compares with 1.695.000 tons 
prodpeed, during.the..week in 1931 corre- 

™spondliig With that of April 30. The week 
in 1931 was. however, the “high week" of 
the year.—(Issued by Department of Com- 
merce.) 
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Rugged Grandeur 
The Uncompahgre Primitive Area is lo- 


figures on open credit sales were 11.3 per 


{cent for the last six months of 1930 and 


, he. State. | 10.8 per cent for the corresponding period 
The sportsman, geologist, botanist‘ artist, | jn 1931. 


} entomologist, forester, and layman will | per cent for the last six months of 1930 
| find many things of especial interest here {and 13.5 per cent for the corresponding 
+ period in 1931. 


Those on installments were 13.1 


Of the seven kinds of stores included in 


cated in a region of exceptionally rugged | the survey, department stores had the 
mountain beauty and grandeur. Because | highest percentage of returns and allow- 
of its topography, difficulty of travel, and| ances on cash sales (5.4 per cent in 1939 
the wild life, this region is a most attrac- | and 5.3 per cent in 1931). Shoe stores had 
tive one to the hardy mountain climber;|the highest percentage on open-credit 
and the naturalist. Much of the area lies | sales (15.9 per cent in 1930 and 15.1 per 
above timberline. It includes three peaks| cent in 1931). Jewelry stores had the 
—Wetterhorn, Sneffies, and Uncompahgre | highest percentage on installment sales 
—all of which exceed 14,000 feet, and | (16.8 per cent in 1930 and 17.4 per cent in 
four o‘hers exceeding 13,000 feet in ele-| 1931). Furniture stores had the highest 
vation. | percentage on total sales (12.4 per cent in 
Major E. Alexander Powell, a writer for | 1930 and 12.3 per cent in 1931). 
the National Geographic Mazaine, stated| Collection percentages were computed by 
that he had traveled all over the world, | dividing the outstanding balance as of the 
had seen many beautiful individual moun-| first of the month into collections made 


tain peaks, canyons, lakes, and open moun- 
tain country, but that he had never seen 
these all grouped in a manner that can 
compare with the scenery of the Uncom- 
pahgre Primitive Area. The whole area is 
one of high, jagged, steep mountain peaks, 
deep precipitous, rugged and variegated 
colored canyons, beautiful high waterfalls, 
lakes, set in austere backgrounds, and ex- 
tensive areas above timberline. 


Nine Areas Restricted 


These three new areas make a total of 
nine widely-scattered tracts within the 
Colorado Rockies which have been as- 
signed the primitive area designation, out 
of a total of 13 areas proposed for such 
recognition in the State. 

The purpose of the Forest Service in 
designating these primitive areas is to set 
aside substantial stretches of wild, rugged, 
and beautiful mountain country which can 
always be kept in a relatively primitive 
state. No motor highways, Summer homes, 
}or commercial resort development will be 
jallowed within these areas. Improve- 
ments needed to protect the areas from 
forest fire will be installed, but no other 
man-made developments will be permitted. 
These primitive areas will give future gen- 
erations the opportunity to enjoy the 
thrill of foot and horseback travel through 
wild country under conditions compara- 
ble to the everyday life of the pioneers. 
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during that month, as for example, if the | 
balance on open credit accouMts on July | 


1, 1931, was $10,000 and collections during 
| July were $5,000, the open account collec- 
tion percentage would be 50 per cent. 


| The open account (regular charge ac- | 


count) collection percentage for all stores 
| (410 reporting) for July-December, 1930, 
was 39.9 per cent and for the same months 
/in 1931, 38.1 per cent. These figures in- 
| dicate that the average length of time the 
open accounts receivable were outstanding, 
that is, the average length of time the 
retailers’ dollars were tied up in their 
open accounts receivable, was 75 days for 
ithe last six months of 1930 and 78 days 
for the same period in 1931. 

The installment account (deferred pay- 
ments) collection percentage for all stores 
| (193 reporting) for July-December, 1930, 
was 14.3 per cent and for the same months 
|in 1931, 13.8 per cent.. These figures indi- 
|cate that the average length of time the 
| installment accounts receivable were out- 
standing, that is, the average length of 
time the retailers’ dollars were tied up in 
installment accounts rec@ivable, was 6 


| district offices of the Bureau of Foreign 
and Domestic Commerce, located in prin- 
cipal cities. The cost is 5 cents per copy 





Extreme Fluctuations 
Shown in Food Prices 


Variances Aré’Found to Reach 
, As High as 300 Per Cent 


(Continued from Page 1.} 
average prices are so low as to read )ike 
a@ price list for the year 1832 instead of 
one for today. 

The farm price of eggs, for example, 
‘ranges from an average oi 7 cents a 
|dozen in Texas to an average of 22.8 
jcents a dozen in Massachusetts. The 
average for the United States is 10.2 cents 
a dozen. The farm price of butter ranges 
from a low of 17 cents pound in Tennes- 
}see to a high of 28 cents a pound i ; 
|Maine. The average for the United States | 
}is 21.9 cents a pound. 

Chickens can be bought for as low as 9 
cents a pound on farms in North Dakota; 
the highest average farm price was re- 
ported at 20.5 cents a pound in Rhode 
Island and Connecticut. The average for 
the United States is 12.6 cents a pound. 
The farm price of apples ranges from a 
low of 55 cents a bushel on farms in West 
Virginia to a high of $1.75 a bushel in 
Arizona. 

The average price of mules ts only $34 
on farms in Montana, but New York 
leads in high-priced mules at an average | 
of $125 a head. Pennsylvania also ranks 
high in mule value, the average farm | 
price there being $112 per mule. A horse | 
is not worth as much as a mule in Mon- | 
tana where average price on farms is $31, | 
but in New York horses rank high with a} 
farm price of $114. Horses are bringing on! 
the average only $32 a head in Texas, but 
$111 in Pennsylvania. The low price for 











months and 29 days for the last six months | COWS is an average of $25 in Alabama, and 


of 1930 and seven months and seven days 


for the same period in 1931. 

The average bad debt loss on open credit 
accounts of all stores reporting was 0.7 
per cent for the full year, 1930, and 0.9 
per cent for the full year, 1931. 
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| the high price $88 in New Jersey. | 
| The farm price of lambs ranges from | 
|@n average of 4.2 cents a pound in Texas! 
|} and Montana to 7 cents a pound on farms 
|in Maryland; sheep range from 2.1 cents 
| &@ pound on farms in Wisconsin to 4.7 cents 
| in Louisiana; veal calves from 3.9 cents a 


| pound in Alabama and Mississippi to 8.4 


| stock grazing and the raising of forage 
|crops passed into private ownership, free | 
| grazing on the remaining public lands has 


in charge of the United States Geograph- 
ical and Geological Survey of the Rocky 
Mountain region, as to the conditions 
under. which the lands embraced 
within the Rocky Mountain region might 
be rendered available for agricultural and 
grazing purposes, and inclosing:a draft 
of a bill to authorize the organization of 
pasture districts by homestead settlers on | 
the public lands which were of value for | 
pasturage purposes only. 

Bills to regulate grazing on the unre-| 
served public lands have been before every | 
Congress for over 40 years. The problem | 
of unrestricted grazing on the public do- | 
main did not, however, become an acute 
one until the beginning of the 20th cen- 
tury by reason of the fact that before 
that time there were more grazing lands | 
available than could be used. 


Survey of Conditions 


In 1903 a commission composed of the 
Commissioner of the “General Land Of- 
fice and the Director of the Reclamation 
Service of the Department of the Interior, 
and the Forester, Forest Service, Depart- 
ment of Agriculture, was appointed by 
President Roosevelt to consider and re- 
port, among other things, the fullest and | 
mest effective use that could be made of | 
the resources of the public lands. This 
commission recommended in 1904 that 
suitable authority be given the President | 
to set aside by proclamation certain graz- 
ing districts of reserves, but Congress took | 
no action. 

In 1907 the Commissioner of the Gen- | 
eral Land Office of the Department of 
the Interior reported: 

“I most earnestly recommend the enact- 
ment of a comprehensive range law that 
will bring these vacant grazing areas 
under departmental supervision and regu- 
lation.” 

Following the enaetment of the stock- 
raising homestead law in 1916, whereunder 
large areas of public domain suitable for | 


| 








been a major problem before this Depart- | 
ment. The problem became so acute that | 
in 1925 a bill for the establishment of | 
grazing districts on the public lands was | 
prepared by this Department with the 
cooperation of the Agriculture Department. 


Senate Hearings Held 


With this bill as a‘ starting point the 
Senate Committee on Public Lands and | 
Surveys held extensive hearings and in 
1926 reported their bill (S. 2584, 69th Con- 
gress) to provide for grazing districts and 
grazing control on the public lands and 
in national forests. This bill was ap-| 
proved by both the Departments of the | 
Interior and Agirculture. | 

Other bills having the same _ general} 
purpose since 


into Congress | 








introduced 
have had the éndorsement of this De- | 
partment. Congress has failed on all! 
these occasions to grant the necessary 
authority to the Interior Department to! 
regulate grazing on the public domain. 
Realizing the necessity of action, Presi- | 
dent Hoover, under congressional authori- 
zation, appointed a committee to 
study and report upon the conserva- | 
tion and administration of the public! 
domain. The Committee reported on Jan. | 
16, 1931, and its report was transmitted to | 
Congress where it has recently been the | 
subject of extensive hearings in connec- | 
tion with Evans bill (H. R. 5840). 
From the foregoing it is clear that for | 





| 


Higher Type of Personnel | 
Said to Be Entering Army | 


The Army, because of the depression, is | 
securing men superior to those obtained | 
a few years ago, Maj. Gen. John F.| 
Preston, Inspector General of the Depart- | 
ment of War, recently testified before the | 
subcommittee of the House Committee on 
Appropriations holding hearings on the 
War Department appropriation bill for 
1933. The testimony was made public 
when the measure was reported to the 
House, where it is now being considered. 

“I think the men we are getting right | 


| cents in Connecticut; beef cattle from 2.6| now are rather superior to those that we 


cents a pound in Mississippi to 5.5 cents 
in Connecticut; and hogs 2.9 cents a pound 


Rhode Island. 


cents a bushel on farms in Oklahoma to 84 
cents a bushel in Georgia; corn from 23 
cents a bushel in Indiana to 68 cents on 


were getting a few years ago, because, | 
right now, due to this depression, we have | 


in North Dakota to 6 cents a pound in| very much larger field to select from, | 


and we are getting, I believe, a better class 


Wheat ranges from an average of 35|0f men,” the witness told the subcom- | 


mittee. | 
He continued: “The conditions are im- 
proving so far as court martial, too, and 





farms in Arizona, and oats from 18 cents 
a bushel in Indiana, Illinois and Okla- 
| homa to 46 cents a bushel in Utah. The 
| price of potatoes on farms ranges from 25 
}cents a bushel for old potatoes in Maine 
; to $1.16 a bushel for new crop stock in 
| South Carolina, and of sweet potatoes 
| from 40 cents a. bushel in Delaware to 
| $1.10 in West Virginia. 

Cotton is the only commodity that shows 
uniformity in price as: between States, the 
} range being from 5 cents a pound on the 
| average in Missouri to 6.2 cents in New 
Mexico, with a United States average of 
5.7 cents. 





Mortality Rate in Cities 
Is Found Lower for Week 


Telegraphic returns from 85 cities with 
a total population of 37,000,000 for the 
week ended April 30, indicate a mortality 
rate of 11.6 as against a rate of 12 for 
the corresponding week of last year. The 
highest rate (19.3) appears for Utica, N. 
Y., and the lowest (6.5) for Akron, Ohio, 
{and Flint, Mich. The highest infant mor- 
| tality rate (282) appears for Somerville, 
|Mass., and the lowest for Bridgeport, 
Conn., Fort Wayne, Ind., and South Bend, 
Ind., which reported no infant mortality. 

The annual rate for 85 cities is 12.5 for 
the 17 weeks of 1932, as against a rate of 
13.7 for the corresponding period of the 
} Previous year.—(Department of OCom- 
merce.) 


as far as men who are purchasing their 
| discharge; and the number of deserters 
has very materially decreased. 

“I think the conditions in the country 
have had a very material influence on 
avoidable losses. Men who are in and 
omne their three meals a day want to 
stay. 


Early Disposition in Senate 
Of Glass Bill Is Predicted 


| (Continued from Page 1.) 
tions with respect to the purchasing, sell- 
ing, underwriting and holding of invest- 
ment securities and stock “undertaken and 
consummated after the date of the enact- 
ment of the Banking Act of 1932” as are 
applicable in the case of national banks. 
The second amendment, to the sixth 


paragrapn of the same subsection, would} 


exempt “banks engaged primarily in the} 
trust business” from the requirement of 
the bill that holding company affiliates 
of State banks admitted to membership 
in the Federal Reserve System be subject 
|to the provisions of section 5144 of the 
Revised Statutes as amended. 

The third amendment, to the third para- 
graph of section 17 of the bill, would 
widen the voting permit granted holding 
company affiliates, upon ,application to 
the Federal. Reserve Board, to include not | 
only votes at elections of directors of | 
}affillated national banks, but “in deciding | 
| all questions at meetings of shareholders,” 





| on active status, Gen. MacArthut told the 


' medical department. 


| Patrick J. Hurley, that “there are 14,000 
| industrialists commissioned 
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Radio Broadcasts 
Received by Phone 
In Switzerland 


System Provides Simple and 
Good but Limited Service, 
Says Department of Com- 
merce 


Condolences Sent 
To French Nation 


— +y———- 
Regret at Death of M. Doumer 
Expressed by President 
And Mr. Castle 


The condolences of the United. States 
upon the death of the President of France, 
Paul Doumer, were expressed May 7 by 
President Hoover, the American Embassy 





William R. Castle Jr. -An. announcement 
by the Department of State follows in ful) 
text: 
mbassa to France, 

Walter a Saee, reported to the Depart-| A system for receiving radio —o, 
ment of State at 5 a. m., today, that Presi- | casts over telephone eee —s sp ; “4 
dent Paui Doumer- of France died this| receiving station has been ~ . 
morning at 4:40 o'clock. successfully in Switzerland, according 4 

Ambassador Edge rted at 11 a. m advices made *public by the Departmen 
that he had just feturned from the |! Commerce in the eer Saavne 
Elysees and the Foreign Office where | Merce Reports. From the cen 


station the broadcast is said to be trans- 
of Re araneremmnne, condolences mitted over the wires to a simpliefid loud 


speaker in the home. 
held next Thee pare a. Madditional information made available, 


ived from Assistant Trade 
The President sent, the following tele-| G.ninissioner Henry §, Stebbins, at Berne, 
follows: 

A system whereby telephone subscribers 
can enjoy radio broadtasts without ac- 
tually owning a radio set has been in- 
augurated recently in Switzerland. To 
date a total of approximately 2,000 instal- 
Jations have been put into effect in Basel, 
Berne, Geneva, Zurich, Chur, Lausanne, 
Lugano, Locarno, Bellinzona, and Mon- 
treux. 


Advantages Claimed for System 

The advantages which the Swiss tele- 
graph and teléphone administration claim 
for the installation are (a) no antenna is 
necessary; (b) reception of the broadcasts 
from the two large broadcasting stations, 
which are served with special underground 
wires for broadcasting service, is abso- 
lutely clear; (c) there are no atmospheric 
disturbances; (d) there is no_ static. 
caused by electric railroads or machines 
in the neighborhood; (e) no battery is 
needed; ({) there is a very simple re- 
ceiving device; and (g) listening-in is 
very easy, for sound volume can be regu- 
lated. 

Wide publicity is being given this serv- 
| ice by the Swiss telephone administration 
through advertising lectures and news- 
paper articles. It also serves the interests 
Maciel sonlnela |of the Swiss dealers and a 

‘2.2 . J a, 'of loud speakers. An announcement re- 
Chief of Staff Says That More | cently appeared in the papers that only 


Officers Are Required | Swiss-made loud speakers would be per- 


mitted in these installations. 
A larger Officers’ Reserve Corps is/ Limitations of Service 
recommended in testimony given recently 


The principle by which the radio-tele- 
by Gen. Douglas MacArthur, Chief of Staff,| phone works is a simple one. Basically, 


United States Army, before the Subcom-| it is nothing more nor less than attaching 
mittee of the House Committee on Ap-|a loudspeaker to a telephone and re- 
propriations during hearings on the War'| ceiving radio broadcasts over telephone 
Department Appropriation bill for. 1933.! wires. 

His testimony was made public when the} ‘There are only two radio broadcasting 
Committee reported on the bill to the} stations in Switzerland, one at Bero- 
House, which is now considering it. munster and one at Sottens. However, 

The present 80,000 members of the corps; there are studios at Zurich, Basel, Berne, 
Geneva, and Lausanne. The Swiss tele- 
subcommittee, comprise more than 53,000; phone radio can broadcast only those pro- 
in combat units and about 27,000 for serv-| grams emitted by the two stations. For 
ices such as surgeons and quartermasters.| the present no foreign broadcasts can be 
Gen. MacArthur said that about 14,000 of | received unless, of course, they are re< 
the 27,000 in the services were in the! layed through the Swiss stations. 

| This restriction to a single or double 
program has been cited as a poor feature 
of the service, but negotiations between 
sending stations and simple adjustments 
will in time give the telephone radio the 
same choice of programs that other lis- 
teners-in have. 

A new development is that of the Re- 
diffusion A. G. of. Zurich. This service 
gives not only programs from Beromuns- 
ter and Sottens, but also gives a choice be- 
tween these two and one of the best for- 
aoe stations. ‘ oo a is — by 

;.| the company in the usual way and then 

National Guard dual-status officers, | put on special wires. However, this is not 
about 119,000. He agreed that any future i } i Nati i 
enlargement of the reserve should come| ¥¢t iM general use, most installations being 
from the Reserve Officers Training Corps. er receive only Beromunster and 
Gn a cee en a es An apparatus at the telephone central 
we are tting about 5,000 a year.” | Station in each city where this service is 
eee ee elcenae a _ |available acts as the radio “set,” while 

ro jthe program is sent over the. telephone 
nearly 30 years the Department of the} wires to subscribers who have a loud 
Interior has been seeking authority to|speaker or head phones through the spe- 
control the grazing upon the unreserved | cial connection. 
public lands. At the present time it is Telephone Can Be Used 


recommending the enactment of a gen-| Should the telephone ring while the 
t . | is on, the radi ast is auto- 
Under special and limited ,authority we | ee dean ‘ol - cere though 
are now regulating grazing successfully in |the telephone receiver remains on the 
Ad oo icts by special act of Congress—| hook. After the conversation is finished 
zpa-Pumpkin Creek District in Mon-| and the receiver replaced the radio auto- 
tana, and Mono Lake Basin and Owens | 


River Valley District in California. ' [Continued on. Page 6, Column 2.] 
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His Excellency, Andre Tardieu, President of 
the Council of Ministers of France, Paris, 
(France): 

I am grieved beyond expression to learn of 
the death of President Doumer. The great} 
= of France is shared by all the United | 
tates and my fellow countrymen join with 
me in extending to you and the French people 
sincere sympathy in their sorrow. I beg of you 
to convey to the family of President Doumer | 
Mrs. Hoover's and my own heartfelt con- 
dolences in their bereavement. 

(Signed) HERBERT HOOVER. 

The Acting Secretary of State, William 
R. Castle Jr., sent the following telegram: 


His Excellency, Andre Tardieu, President of 
the Council of Ministers of France, Paris 
(France) : 

The sad intelligence that President Doumer 
has succumbed to the injuries so cruelly in- 
flicted by an assassin has cast a gloom over 
the entire country. France has lost a loyal 
citizen and a beloved President who has made 
the supreme sacfifice for his country. The 
World at large will mottn Mr. Doumer’s death 
and my Government and fellow citizens join 
with me in extending heartfelt condolences. 

(Signed) WM. R. CASTLE, JR., 
Acting Secretary of State. 





Increase in Reserves 
Is Advised for Army 





When Mr. Collins called attention ‘to 
the testimony of the Secretary of War, 


in the re- 
s-rves,” Gen. MacArthur added that he did 
= ant” what Secretary Hurley “had in 
mind.” 


Saying 114,006 is the number. desired. by 
the War Department for combat reserve 
officers gn the active status, the Chief of 
Staff explained that the number now on 
active and inactive status, including the 


eral grazing bill—H. R. 4541. 
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House Discusses Equality of Rights 


Economy Views 


_” Of Mr. Hoover 


Criticisms Invade Rights of 
Congress, Says. Mr. Bank- 
head; Minority Leader 
Defends President 


[Continued from Page 1.) } 
he said, “the President might well use a 
few minutes of the time he is writing his 
indictment against Congress to peruse the 
provisions of our organic act.” 


Power to “Inform” Congress 


Mr. Bankhead called attention to the 
Constitution’s provision that the Presi- 
dent “shall, from timé to time, give to 
the Congress information of the state of 
the Union and recommend to their con- 
sideration such measures as he shall judge 
necessary and expedient.” 

“There never has been any construction 
of the real vitality of that provision,” he 
said, “either in public forum or by judi- 
cial interpretation, that has ever under- 
taken even to clothe the Executive, under 
that authority, with power to constitute 
himself into a common scold and to un- 
dertake not, only to interpret his own 
powers but to place rebuke and contumely 
upon the law-making branch of the Gov- 
ernment, as he has done in the message 
that he sent to Congress.” 

“Where does the Executive derive his | 
powers from this Constitution to under- 
take to set up public opinion in this} 
country in favor of the Executive and 
against the popular branch of the Gov- 
ernment, the representatives of the people, 
as he did almost brutally in this message?” 
he asked. 

Mr. Bankhead said the President under- 
takes to set out that “we have failed be- 
cause we refused to go along with him in 
all of his recommendations.” 

“If the President were anxious to 
achieve practical economy through legis- 
lative enactment,” he said, “he would take | 
up the question of silencing the members | 
of the Cabinet who come up to Congress 
and attempt to frustrate the honest ef- 
forts of the Appropriations Committee to | 
curtail and reduce appropriations.” 


Mr. Bankhead Comments 


Mr. Bankhead said “the House has not 
yet degenerated to the low level when 
they shall sit silent, like a bunch of 
whipped spaniels, under. this sort of re-| 
buke.” “I resent,” he concluded, “the! 
efforts of the President to bring this body 
into public disrepute.” | 

Minority Leader Snell said there must} 
have been “some kick” in the President’s 
message because in both the House and 
the Senate groups have been trying to 
make explanations. He said his hope is 
that what the President said in his mes- 
Sage may sink into the minds of the mem- 
bership so that there may be some con- 
structive legislation. 

Mr. Snell said the economy bill as 
passed was written on the floor of the 
House. He said he agreed with the Presi- 
dent’s criticism and demanded to know 


|committee chairman, stated orally that 


Argued at Hearing 


Declaration of Sex Equality in 
World Court Protocol Is 
Favored and Opposed 


The proposal that American adherence 
to the World Court protocol shall contain 


a declaration for equality of sexes was | 
both supported and opposed at a hearing, 
May 17, before the Senate Committee on 
Foreign Relations which has the World 
Court resolution under consideration. 
Representatives of the National Wom- 
an’s Party were granted a hearing on the 
reservation, sponsored in the Committee 
by Senator Lewis (Dem.), of Illinois, and, 
through Miss Laura Berrien, they declared 
their opposition to American adherence 
without such a policy. 

The National League of Women Voters 
took an opposite position in a brief which 
was filed with the Committee. Miss Belle 
Sherwin, president, advised the Committee 
that the Woman’s Party proposal would 
mean further delay in affirmative steps 
on the whole World Court question. Her 
suggestion was that there should be no 
consideration given to it since it was a 
proposal for “blanket legislation” that 
failed to offer a standard of rights, privi- 
leges and, duties which women might ex- 
pect to enjoy. 

Miss Berrien reviewed the movement to 
obtain a code of equality of sexes in the 
world court protocol in other countries, 
and asserted the United States should take 
the lead. Senator Walsh (Dem.), of Mon- 
tana, interjected that undoubtedly the 
United States would have great influence, 
but he felt it necessary first to know how 
opposition there would be overcome. 

Later, Senator Borah (Rep.), of Idaho, 


probably the committee would vote on 
the Lewis reservation at its next meeting, 
which is scheduled for May 11. He was 
not advised, however, as to the strength 
the proposal had in the committee. 


shall put them in the Congressional Rec- 
ord—blaming Congress for the decline in 
stock and referring to the tax bill in the 
other end of the Capitol. On Thursday 
following, the President’s message came. 

“Yesterday, the Secretary of the Treas- 
ury appeared before the Finance Commit- 
tee of the Senate and the word went to 
the Stock Exchange, ‘We have balanced 
the budget.’ Do you know what they 
did? They reduced the surtax on incomes 
over $3,000,000 and added the tax on 10- 
cent movies. That is what they did yes- 
terday. 

“Then the word went out, ‘everything 
is all right,’ the President scolded Con- 
gress, the Senate has knocked out the 
stock transfer tax, and they have bal- 
|anced the budget, although the Senate 
tax bill is $230,000,000 less than ours. 


Viewed as, Stock Operation 


“But that is not all about this stock 
trick, and it is nothing but a Stock Ex- 
change trick. Get these three things: 
The appeal sent out by the stock brokers, 
the President's message Thursday, the 
| Secretary of the Treasury appearing be- 
fore the Senate Committee Friday. 

“What happened yesterday? Here it is: 
‘Stocks stage rousing rally on tax and 


| 





bonus news.’ But that was not enough, for 
what did they do to boost stocks. 
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Bonus Proposal Again Rejected | 
And House Group Files Report 





Ways and Means Committee Refuses to Recon- | 
sider Previous Action 





(Continued from Page 1.] 


prove a resolution which he will file May, enormous sum of $2,400,000,000, in addition | 
9 to give the report a preferred status for| to what has already been paid out. In| 
House consideration, he believes it will be| other words, if this bill should be enacted 
impossible, under the rules of the House, | into law the Government will be required 
to bring the measure before the House| to pay to the veterans practically twice | 
before June 13. the amount it undertook to pay. 





Following the action of the Committee, 
Mr. Patman issued the following state- 
ment: 

“The fight will continue with renewed 
enthusiasm. We are hopeful that the 
Committee on Rules will favorably re- 
port a rule that will permit considera- 
tion before the House. It is our under- 
standing that a majority of the members 
of that Committee favor the proposal. 
“The currency must be expended so peo- 
ple can pay their debts. People can not 
pay inflated debts with deflated commod- 
ities. Commodity prices must rise or there 
will be no incentive for people to invest 
their funds. Expansion of the currency 
will cause commodity prices to rise and 
cause money to come out of hoarding. 
“We have offered the only plan to ef- 
fectively expand the currency. After all 
other proposals are explored I believe our 
plan will be agreed upon. 


Treatment of Veterans 
Is Termed Liberal 


Great liberality has characterized the 
treatment by the States and by the Fed- 
eral Government of veterans of the World 
War. From April, 1917, to June, 1930, 
States and municipal subdivisions have 
provided in bonuses, emergency relief, 
State soldiers’ homes, other homes, etc., 
and loans for World War veterans, the 
large amount of $549,860,666. 

The Government of the United States | 
has already paid on account of veterans of 
the World War up to date $6,000,000,000, 
and according to the testimony ef General 
Hines, if we continue at our present rate, 
with no authorizations increasing our pres- 
ent commitments, by 1945 we will probably 
expend for World War veterans $21,000,- 
000,000, which will about equal the cost 


Economy ‘Test’ 
‘And Taxes Await 


| Glass Bank Bill and Supply | 


tentatively rejected them and asked for a 
conference. 


for the Department of the Interior which 


|that proceedings will be made to move 


Congress Action 


Measures Also Included | 
In Legislation to Be Con- 
sidered During Week 


{Continued from Page 1.} 
propriation bill for the Departments of 
State, Justice, Commerce and Labor. 

The Senate applied a 10 per cent re- 


duction order to that bill, but when it 
reached the House for examination of the 
Senate amendments last week, the House 





This was a different course 
than it chose respecting the supply bill 


was accepted by the House with the Sen- 
ate reduction of 10 per cent. 
Plan to Expedite Program 
Senator McNary expressed the opinion 


slightly faster in what he described as 
the “home stretch” of the session, which, 
it has been temporarily decided, should 
cease its labors about June 10. 

That date would allow for five more 


Viewed as Effective 


Expansion of Currency 

“It would not surprise me if the Pres- 
ident changed his mind and endorsed the 
| bill within the next 30 or 60 days. Pur- 
;chasing power must reach the masses of 
the people in some way. .No better way 
has been suggested. 

“We will fight the gag rule that has 
been invoked against us. We regret that 
the Ways and Means Committee has seen 


of our participation in the World War. 
wars previous to the World War up to 


$8,000,000,000. 


weeks in the session, and the Oregon Sen- 
ator suggested that there will be need for 
more speed than has been shown except 
during the period when the President’s 
economic rehabilitation program was un- 
der consideration. 

“We are considering night sessions on 


We have spent for veterans of all other 
date in all the history of the country only 
It can therefore not be seriously con- 


tended that the Government has not been 
liberal with veterans of the World War. 


' 





the tax bill,’ he added, “and I am pre- 
pared to propose that they shall start 
about May 16. I think we can accomplish 
a great deal if we hold three night ses- 
sions each week, sitting from noon to 


On their account we are practically now} 
in our commitments financing another 
war as expensive as was our participation 
in the World War. 


But, notwithstanding all this, if the 
financial condition of the country would 
permit it, I am sure that this Committee | 
would be willing to report out favorably 
this bill, providing now for the payment, 
13 years before due, of the adjusted serv- | 
ice certificates, but the demand for it) 
comes at a time when on account of the} 
depression our revenues provided for by 
existing loss do not meet the expenses of 
the Government. 


fit to change a policy of 140 years in order 
to put us at a parliamentary disadvan- 
tage. The disadvantage will be overcome 
by the Members of Congress who believe 
in fair play.” 

“The printing of $2,400,000,000 of fiat 
| money and its distribution will not inspire 
confidence in the stability of our currency 
or in the stability of our Government,” it 
is said in the majority report written by 
Mr. Rainey. Other signers to this report 
were: Representatives Collier (Dem.), 
of Vicksburg, Miss.; Crisp, Hawley (Rep.), 
of Salem, Oreg.; Treadway (Rep.), of 
Stockbridge, Mass.; Bacharach (Rep., of 
Atlantic City, N. J.; Hadley (Rep.), of 
Bellingham, Wash.; Timberlake (Rep.), of 
Sterling, Colo.; Watson (Rep., of Lang- 
horne, Pa.; McLaughlin (Rep.), of Mus- 
kegon, Mich.; Chindblom (Rep.), of Chi- 
cago, Ill.; Crowther (Rep., of Schenec- 
tady, N. Y.; and Aldrich (Rep.), of War- 
wick, R. I. 

“What we need is a restoration of confi- 
dence in order to get back to normal in 
the United States,” the report says. “First 
of all we must balance our budget by re- 
ducing expenses of the Government and 
by levying new taxes. We must restore | 
the confidence of the people of the United 
States in our own Government first of all. 

“There is absolutely no shortage of cur- 
rency. There is in existence all the cur- 


Treasury Financing 


Operations Are Cited 


We now have outstanding, in treasury | 
bills, certificates and notes, government | 
obligations to the amount of $3,779,406,600 | 
which will have to be refunded during the 
fiscal year 1933. The Government is now 
running behind in its expenses over $7,- | 
000,000 a day and there is pending now 
in the Senate a bill providing for the col- | 
lection in additional taxes of a most op- | 
pressive and irritating character the enor- 
mous sum of $1,000,000,000 in order to} 
balance our budget in 1933 and we must 
accomplish, in addition to that, drastic | 
economies amounting to $243,000,000. | 

It will not be possible to raise by addi- 
tional taxes the $2,400,000,000 which would | 
be required to meet the demands of this | 
bill if it should be enacted into law, and | 








| rencies.” 


10 p. m. each day.” 
Tax Bill to Be Studied 
While it had been the plan of the lead- 
ers earlier to take up the tax bill ahead 


|of the Glass measure to revise the bank- 


ing laws, the fact that the Senate Com- 
mittee on Finance has made so many 
changes in it has made it desirable, it | 
was explained, that the bill lie over at 
least one day in order that Senators may 


| have an opportunity to study it. 


Senator McNary expects that the com- 
pleted bill can be printed and in the 
hands of Senators by May 11, and if 
that transpires, 
subject of floor consideration on the fol- 
lowing day, to remain so until it is dis- 
posed of. 


Tariff Hearings in House 

Having disposed of the proposals for 
immediate full payment in cash of ad- 
justed service compensation certificates to 
World War veterans by adversely report- 
ing all measures for that purpose pending 
before it, the House Committee on Ways 
and Means was scheduled to begin hear- 


it could be made the, 


ings May 9 on bills providing for the) 


“equalization of tariff duties by compen- 
sating for depreciation in foreign cur- 
This was agreed by the Com- 
mittee. several weeks ago. 

As a result of its investigation into the 
silver question, which lasted for several 


; 


fron 3) 





Silver Conference 
Declared Possible 


Senator Jones Believes Presi- 
dent Would Call Session If 
Desired by Powers 


Debate Foreseen - 
| On Import Taxes 
In Senate Bill 


Passage Two Weeks After It 
Is Reported on Floor Is 
Predicted by Leaders as 
Preparation Progresses 





Senator Jones (Rep.), of Washington, 
chairman of the Senate Committee on 
Appropriations, expressed the opinion May 
7 after a conference with President Hoover 
at the White House, that the President 
would call an international silver confer- 
ence if the other powers desired such a} 
conference. 


“The people of the West,” said Senator 
Jones, “are very much interested in the 
rehabilitation of silver if it can be used 
as a part of the monetary system of the! 
country. 


“I am satisfied that if any concrete 
proposal to rehabilitate or remonetize or 
bring silver into more general use, such a 
proposition would be submitted in some} 
way directly or indirectly—probably di- 
rectly—to the other nations with a view 
to the calling of an international con-| 
ference. 


“Of course, I appreciate the fact that 
if the other countries would not join in 
he holding of such a conference, it would 
be Seen to anything. However, I am | mittee which rewrote the bill, stated orally 
satisfied President Hoover would invite that the measure would be reported to 
the other interested nations to a world|the Senate by May 11, while Senator ae 
silver conference provided the other powers | Nary (Rep.), of Oregon, assistant majority 
would manifest any disposition to meet leader, in an oral statement, pointed out 
and consider the question of the rehabili- | that debate probably would begin May 12, 
tation of silver.” | iia come a. be ve 
Later in the day, it was stated orally | e Indiana Senator predicted tha 
at the White House that President Hoover | Senate would complete its discussion and 
does not have very much hope of suc- | Pass the measure two weeks after it is 
cess or approval of any specific proposal | @ported to the floor. The matter of = 
for the rehabilitation of silver in view | Port excise taxes, or gore ae be 
of the fact that the leading powers already , SUDJect of “a fight” on the Oe ee 
have turned down suggestions for a gen- | PUt expressed the belief that these taxes 
eral world conference on the subject. would remain in the legislation. Prom 
present indications, he stated, Committee 
ee The es | 


PRESIDENT’S DAY 


cepted by the Senate. . 
Efforts to incorporate a general sales 
At the Executive Offices 
May 7, 1932 


or manufacturers’ excise tax, as Senator 

Reed (Rep.), of Pennsylvania, has an- 

nounced he will make, will fail of success 

in the opinion of Senator Watson. He 

asserted also that there is little likelihood 

of change being made in the increased 

22,2, DE. Julius Klein, Assistant _— ae and accessorsany 

ecretary of Commerce, called to pre- : : ae 

Spd seas’ thatialinal tance p Senator McNary announced that fol-. 

i lowing this week night sessions will be 

10:45 a. m.—Senator Jones (Rep.), of | scheduled in order to- expedite action on. 

Washington, called to discuss the silver | the revenue bill and to complete it by 

question. June if possible. He anticipated.that the 

11:30 a. m.—Ogden L. Mills, Secretary | Senate would remain in session three 

of the Treasury, called. Subject of con- | nights a week until the debate is con- 

ference not announced: cluded and the measure is sent to con- 
12 noon.—Senator Schall (Rep.), of 
Minnesota, called to introduce Curtis 
M. Johnson, of Duluth, Minn., Collector 

of Customs for the Duluth District. 

3 p. m—Ray Lyman Wilbur, Secre- 

tary of the Interior, called to discuss 

departmental matters. 


ference. 
4 p. m.—4J. Clawson Roop, Director of 


the Budget, called to discuss budget 000,000. The House had increased the 
matters. | rates over present law to 2 per cent on the 


Remainder of Day: Engaged with sec- | first $4,000, 4 per cent on the next $4,000 


retarial staff and in answering corre- | and 7 per cent on all over $8,000 with 
spondence. | Surtax rates ranging to 40 per cent.on in- 
—— comes over $100,000. The Committee 


raised these to 3, 6 and 9 per cent with 


Senate controversy over the pending tax 
bill, rate consideration of which was com- 
pleted May 6 by the Finance Committee, 
|is expected to center chiefly, according to 
| oral statements May 7 by various Sena- 
tors, on the questions of import excise 
taxes, revival of the general sales tax, and 
the increased levy on automobiles, trucks 
and accessories. 
| Many other items also will occasion con- 
siderable debate, it is anticipated, includ- 
ing the income tax and surtax rates and 
|certain of the miscellaneous and excise 
taxes. 

Senator Watson (Rep.), of Indiana, mae 
jority leader and a member of the Com- 





Opposes Auto Tax 

Senator Vandenberg (Rep.), of Mich- 
igan, stated orally that he will attempt to 
have stricken from the bill the tax on 
automobiles, trucks and accessories. 

Major changes by the Committee in- 
clude increases in the income tax and sur- 
tax rates with an estimated gain of $33,- 


rency. There is in existence all the cur-| 


what Congress has done so far to balance | Here | 





rency we need.” it is not insisted in these hearings, nor | rency we need. Surtaxes ranging to 45 per cent on ih- 





the budget and challenged the House to 
point to a single misstatement of facts 
in the message. 

“I am not satisfied with what the Con- 
gress has done,” he told the House, “and 
in the economy bill the House has not 
done a very good piece of work and the 
Congress and the press and the country 
knows it.” 


Unified Defense Proposal 


“You people challenged the President and 


the President met you,” he said. He said the 
Economy Committee’s proposal to con- 
Solidate the Army and Navy into a De- 
partment of National Defense was not the 


President’s proposal and that it was put} 


into the committee bill as a political pro- 
vision “and everybody knows it.” 

Mr. Snell referred to the President’s 
efforts to have Congress authorize him to 
make reorganizations and coordinations in 
the executive establishment. 

“If you will give the President the au- 
thority he asks,” Mr. Snell said, “he will 
do away with duplications between the 


| it is in the New York Times: ‘Steel pay 
cut again causes stock to rise briskly.’” 
Mr. LaGuardia said the United States 

| Steel Corporation carefully timed its an- 


|nouncement of an additional reduction 


of 15 per cent. “That was the cause of 
the rally of the stocks,” he said. “Here 
is a definite, complete program, synchro- 


| take it out of the working people.” 


this Government. 


Criticizes Federal Bureaus 


| socialistic form of government 


sanctioned by the Constitution. 


the existence of these bureaus. 


nized, in efforts to bleed the weak, and 


Representative Beck (Rep.), of Philadel- 
phia, Pa., criticized the creation of such 
a large number of independent bureaus in | 


He said there has been developed a 
in the 
United States as far as the individual 
is concerned, and that this has led to 
the creation of 150 bureaus which are not 
He said 
he would like to see a joint bipartisan 
committee of the House and Senate cre- 
ated to study and justify, if they could, 
If these 


| The report states that if the bonus bill 
| were to be enacted into law, “the Govern- | 
ment will be required to pay to the vet-| 
erans practically twice the amount it un- 
dertook to pay.” 

The bills propose the issuance of fiat 
money, the report states, adding that with | 
the example of Europe’s issuance of fiat 
money “staring us in the face it is in-| 
comprehensible that this proposition can 
be seriously considered in this country.” 
The majority report follows in full text: 





Extensive Testimony 


Taken on Measure 

The Committee on Ways and Means, to 
whom was referred the bill (H. R. 7736) 
introduced by Mr. Patman, as a substitute | 
for H. R. 1, also introduced by Mr. Pat- 
man, to provide for the payment of the 
adjusted compensation certificates, hav-| 
ing had the same under consideration, 
reports it back to the House with the rec- 
ommendation that the bill do not pass. 


| months, the House Committee on Coinage, 


tempt to raise this amount by taxation, to the House a report covering what,data 
but the proposition seriously presented iS| was presented during the hearings and 
that we start the printing presses to work-| the committee’s conclusions as to what 
ing and print additional money to the! might be done to bring about an increase 
amount of $2,400,000,000 and distribute it| in the value of silver. 

among the soldiers in payment for their sina 

adjusted service certificates, 

The language of the bill is, “the Secre- 
tary of the Treasury of the United States| allotment. This was not done by any 
is hereby authorized to have engraved and | other country. 
printed a sufficient amount of treasury| According to the National Bureau of 
notes * * * such treasury notes shall be | Economic Research, the average earnings 
full legal tender, noninterest bearing, ex- | Of employes in all industries in the year 





State and subdivisions thereof.” 

At the present time we have outstand- 
ing currency to the amount of: $5,400,- | 
000,000. This would amount to an imme- 
diate inflation in our currency of almost | 
45 per cent. 


tenance allowence of soldiers during the 
war amounted to $2 per day. There- 
fore, including this alowance, a soldier 
serving overseas or a soldier serving in 


tion considerably more than the average 
wage in the United States. 

We, however, in the Act we passed in 
1924 allowed them the differentials to 


European Experiences 
With Fiat Money 


in the Patman bill, that we should at-| Weights and Measures hopes to submit | 


at home, the Government duplicated that 


empt from all taxes, including Federal, | 1918 in the United States was $1,078.00. | 
{It is estimated that the food and main- | 


the United States received a compensa- | 


comes over $1,000,000. 

The corporation income tax. was in- 
creased from 1312 to 14 per cent with an 
estimated revenue gain of $9,000,000. The 
admissions tax exemption was lowered 
from 46 cents to 10 cents, which is ex- 
pected to bring in an additional return 
of $70,000,000. Increases in the rates on 
brewer’s wort, malt syrup and grape con-. 
centrates are judged to return a total-of: 
$51,000,000 more, while the increased au- 
tomobile tax is expected to add another 
$17,000,000. Raises in the second-class 
postal rates, it is estimated, will return 
f $25,000,000 over the first-class postage’ in- 
House Committee Opposes | crease of the House, which was adopted 

| by the Committee. 


Seating of Everett Kent) Reductions in Bill 


; Changes in the administrative . provi- 

The House Elections Committee No. 1) sions, however, are estimated to-have re- 

on May 7 filed a report in the House | duced righ Sts0 ne ee 

adverse to the contest of Everett Kent | 2Y more no 000,000, including ' the 
1 

(Dem.), of Bangor, Pa., for the seat held remorse, Sf tae Oye 

by Representative Coyle (Rep.), of Allen- | 


What we need is a restoration of con- 
fidence in order to get back to normal in| 
the United States. First of all, we must} 
balance our budget by reducing expenses 
of the Government and by levying new | 
taxes. 


We must restore the confidence of the} 
people of the United States in our own} 
Government first of all; and the printing 
of $2,400,000,000 of fiat money and its dis- 
tribution will not inspire confidence in the 
stability of our currency or in the sta- 
bility of our Government. 


| 





$88,000,000. A loss of $68,000,000 is esti- 




































The hearings commenced on April 11, town, Fa. 
1932, and concluded on May 3, 1932; 802 


pages of tetsimony were taken. Ninety- 


(Continued on Page 7, Column 7.] 


bureaus were eliminated a savings of $250,- 
000,000 wouki be accomplished, he added. | 
Although expressing the belief that a 


It is contended that what we need is | 
more money in circulation in order to re-! 
store the prices of 1929, but in 1929 we 


which I have just called attention, and 
then we added 20 per cent to that amount 
and gave them what in effect are tontine 





Army and the Navy and that is the proper 
way for the maintenance of the national 


defense. “He said the President has sent 








_|large par h vac | one bills and 5 resolutions were presented| had $900,000,000 less of currency out-|insurance certificates, maturing in 20 
many messages to Congress asking for re-| are underpaid; Mr, Beck said that. the |!2_the Sixty-sixth Congress on the sub-|standing than we have now, and it is|years, the Government to pay all the 
“has a right to go before the country on/| departments, however, are “honeycombed” ject, and on May 21, 1920, a bill was re-| difficult for me to undertsand this kind| premiums. What they are now asking is 
that.” | with many people who do not have an|POrted out providing for adjusted service |of reasoning. the payment now, 13 years before the due 

Bil hour's work to do a day. pay adjusted service certificates, voca-| Some of these pending bills provide for | date, of the amount which will be due on 
a Boclared. Nenpartines Ss: eaiinedianta “Oh tional training aid, farm or home aid, and|a bond issue, the bonds to be held by the| their certificates in 1945. 
Representative McDuffie (Dem.), of F. LAUOrEe Ss Views land settlement. Federal Reserve Bank and Treasury notes} Members of Congress are being flooded 
Monroeville, Ala., chairman of the Econ- Mr. LaGuardia referred to the Presi- Title 3 of the bill of that year provided 


to be issued against the bonds. 

It does not appear to me that this 
makes any substantial difference in the 
proposition. Fiat money is money which | 
is issued on the credit of the Government ! 
for its payment, and the mere promise 
of the Government to pay Treasury notes 
based upon the promise of the Govern- 
ment to pay bonds does not appear to! 
me to relieve the situation in the least. 
had $900,000,000 les sof currency out-| 
It is still fiat money. 

In the recent past we have seen Euro- 


with letters from veterans and their 
friends all over the United States, insist- 
ing that during the present session we 
have taken care of the big railroads and 
big banks to the enrmous sum of $2,000,- 
000,000, and the impression seems to pre- 
vail in the country that this Congress has 
authorized the donation to the banks and 
railroads of this enormous sum of money. 

Some of the witnesses appearing before 
the Ways and Means Committee referred 
to this stiuation, insisting that an un- 
pleasant impression prevailed to the effect 
that if we could be liberal to the amount | 
of $2,000,000,000 in our donations to the} 
big banks and railroads, we ought to be 
liberal to the soldiers. This makes it nec- 
essary to comment upon the operation of | 
the Reconstruction Finance Corporation. 

We have not appropriated $2,000,000,000 
for the Reconstruction Finance Corpora- 
tion. We have appropriated $500,000,000. 
The Reconstruction Finance Corporation 
is not making any donations. It is loan- 
ing money for the purpose of saving from 
destruction solvent banks and_ solvent 
railroads. 

During the 71 days of its operation, from 
Feb. 2 to April 19 of this year, the Recon- 
struction Finance Corporation authorized 
| loans to 1,757 institutions, such as banks, 

railroads, etc. The total loans aggregated 
| approximately $370,500,000, and on these 
loans the Reconstruction Finance Corpo- 
| ration has disbursed, up to April 19, ap- 
proximately $285,500,000, and of that 
amount over $11,384,000 has been repaid. 
Loans have been made to 1,520 banks 
| and trust companies. 69.2 per cent of the 
| loans granted to banks were granted in 
| cities of less than 5,000 population. 23.9 
| per cent of the loans granted to banks 
was granted in cities of less than 10,000 
| population and more than 5,000 popula- 
tion, and only 5.3 per cent of these bank 
| loans was granted to banks in cities hav- 
ing a population of 1,000,000 or more. 


‘Refers to Loans Made 


dent’s allusion to the veterans bill. “I 
submit,” he said, “that it was manifestly 
unfair to proclaim to the people he was 
in favor of proper relief and care for the 
veterans of our wars and after that was 
passed and he knew the bonus was killed 
to make any such reference in his mes- 
sage to Congress.” The President’s mes- 
sage said the House passage of the Golds- 
borough stabilization bill placed “a bur- 
den of impossible execution upon the Fed- 
eral Reserve System over the protest of 
the Federal Reserve Board.” Mr. La- 
Guardia said that is an “unpardonable | 
misstatement of facts.” | 

Representative Michener (Rep.), of | 
Adrian, Mich., said that “all the Presi- | 
dent says is that it is a ‘thing that the 
Board can not possibly do.’” Mr. La- 
Guardia replied that the Glass-Steagall 
bill;permits inflation to the extent of the 
Satisfaction of the bankers and that the 
Goldsborough bill carries out that policy 
so that it will be beneficial to the farmers ; 
who are in debt several million dollars. 
“It fixes commodity prices; it makes gold 


omy Committee, said the Committee pro- 
vided, and the bill as it passed the House 
provided, that the President have such 
authority and “we have given him unlim- 
ited authority.” 

“The Economy Committee,” the Ala- 
bama member said, “did not seek to make 
its program partisan ana we tried to co- 
operate with .the President.” 

The President asked Congress two months 
ago to give him authority in respect to 
economy and it did not give that author- 
ity to him, Mr. Snell said. 

“The President suggested we cut his 
budget $361,000,000; why did not he cut 
the budget originally?” asked Representa- 
tive Blanton (Dem.), of Abilene, Tex. 

“Because it was prepared last Summer 
when conditions were not as bad as now 
and nobody knew then what the Govern- 
ment income was going to be,” answered 
Mr. Snell. 


Appropriation Cuts Disputed 


“The President waited until the“Com- 
mittee on Appropriations had reduced ap- 
pepprienens $161,000,000,” said Mr. Blan- 
on, 

“There was no such reduction; that is 
@ paper reduction,” replied Mr. Snell. 

Mr. Snell said the House has passed 
bills appropriating $132,000,000 for road 
construction and $75,000,000 in another 
bill, in the face of need of economy. 

Representative LaGuardia said the in- 
formation in the message is “in many in- 
stances the language of statements which 
appeared in the public press Sunday by 
prominent stock brokers of New York.” 
He referred to the President’s statement 
that “fear and alarm prevail in the coun- 
try because of events in Washington which | 
have. greatly disturbed the public mind.” 

“It is not conducive to confidence,” Mr. 
LaGuardia commented, “when the Presi- 
dent of the United "States seeks to ar- 
raign the American public against its own 
Congress.” 


for adjusted service certificates, substan- 
tially as in the Patman bill, with the ex- 
planation in the report that said Title 3 
practically provided a 20-year endowment 
policy, on which the Government pays the 
premium. 


In that year the American Legion pre-| 
sented its fourfold plan, and the Com-| 
mittee reported out a bill adopting the | 
fourfold plan with the addition of ad- 
justed service certificates which the vet- 
erans had never asked for, and the World| 
War soldiers would have been entirely| pean governments resort to fiat money | 
satisfied without it. until it took in Germany millions of marks 

It was estimated by the Committee that | to buy a small loaf of bread, and finally 
the entire charge on the Treasury created | the German issue of fiat money, based on 
by the bill, including the adjusted service |the promise of the German government 
certificates, would require the expenditure | tO pay, was stabilized on the basis of one | 
of approximately $1,300,000,000. The World | trillion of marks, based on the promise 
War Adjusted Compensation Act, which of the government to pay, for one gold) 
we are now considering, did not become | Mark. 

a law until May 17, 1924. Prior to that) A government ance embarked upon the 
time two bills had been passed by the|Practice of issuing fiat money finds it 
House, and one by both House and Senate | difficult always to stop. The experiences 
|which was vetoed by the president. In = eee ond other nations ous ae 
; : ; . the report presented in 1924 it was esti-|%0 be repeated in this, e greatest an 
seed of mabtes ood a, a mated that the bill of that year, which is|ichest nation in the world. There may 
|our economics,” Mr. LaGuardia said |mow the law and which contains nothing | be some excuse for impoverished Euro- 

Representative Beck (Rep.), of Phila- | &xcePt the adjusted service provisions of | pean nations, emerging from the World 
| delphia, Pa., denied the President had in the 1920 bill substantially as contained in| War, to depreciate their currency with 
| any way evaded the constitutional -pre- that bill, would cost in 20 years $2,- | Such disastrous results to them, but with 
rogatives of Congress. “Criticism of the! $025,689,690. a snemate saring ws te Che face tt a 
President has no basis either under the | ene to me that this proposi- 
Constitution nor in the light of the his-| ae ee ee 
tory of the Government,” he said. ; 


NATURAL GAS 
HELIUM 


Three things nobody worried much about 
before:the: end of the eighties ... but nowl 








‘THE source * * * the produc- 
tion * * * the uses, from stuffing dirigibles to fry- 
ing the breakfast egg or starting the car on a cold 
morning. So deep into the economic and social 
life of the nation have these products gone that 
their ramification can hardly be counted. A short 
history, but an exciting one. 








Amount Paid on 


Veterans’ Certificates 
We have already pore on oonouns of 
death, up to March 31, 1931, 126,955 cer-| ° ° 
tificates of the value of $127,475,431, and} When First Bill Passed 
we have already loaned up to March 31, It was contended in 1920, when the first 
1932, on these certificates $1,426,826,671.21.| adjusted compensation bill passed the 
In other words, the Adjusted Service Cer- House, and it was contended again in 1924, 
tificate Act of 1924 has already cost the | when the present Adjusted Service Act was 
United States $1,514,206,052.21. | adopted, that on account of the fact that 
When the loan value of the certificates | soldiers of the World War were deprived 
was increased to 50 per cent of the cer-| of the opportunity to share in the larger 
tificates, loans could be granted to an| wages paid in the United States during 


TheTopical Survey 


written by outstanding experts telling 
what is being done in this field, in the 
new series on 


PETROLEUM, NATURAL GAS AND HELIUM 


Refers to Contentions 
Reduction Asked in Duty , 


Covering Quarry Tiles 


The Tariff Commission announced May | 
6 its receipt from William H. Revis, Inc., 
35 West 25th St., New York City, on May 
5 of an application for a lower duty on 
quarries or quarry tiles. ° 





















\ 


“6 cee ; ; | amount of $1,704,354,253. In other words,| the War, the differences should be ad- 7 2 
sc bocondly, the President's next, point re- | Congress the immediate charge on the Treasury. | justed. On Certificates _ ’ Besinni 1 
Guardia said. “The idea for 1 d zie | if all veterans accepted loans up to 50| During the World War soldiers serving) These loans are all interest bearing and egiunning May I] 
eee ag teeing ete ee me 300 S as a| House of Representatives per cent of the amount of the certificates, | overseas received $33 per month. Soldiers! are all amply secured. They will be repaid. 
Tae sesoauee Aaik cama ae as a re-| a as now authorized by law, would be $1,-| serving in the United States received $30| There may be some losses, but they are all 
me from the Presi- ay 7, 1932 831,030,684. These adjusted service cer-| per month. 


dent, who in his message of Dec. 3, 1929, 
said we must ultimately consider increase 
of the Federal contributions to the system 
of Federal aid for nighways. 

“That was calling for an increased ap- 
propriation and on March 14, 1932, the 
President called upon Congress to ex- 
pedite the appropriation of $60,000,000 for 
river and harbor work, immediately avail- 
able, and again on Dec. 4, 1930, asked 
Congress for an additional appropriation 
of $150,000,000 for emergency construction.” 

Brokers’ Criticisms Cited 

Mr. LaGuardia referring to stock brok- 
ers said: ; 

“Last Sunday, every broker, member of 
the Stock Exchange, sent out statements 
I have the photostatic copies here and 


[Se House met at noon on May 7. It 
adopted a resolution (H. J. Res. 
336) construing section 503 (b) of the 
Tariff Act of 1930 relative to the custody 
of imported goods during disputes with 
the Government. 

The House resumed general debate on 
the War Department appropriation bill, 
without action. (Discussion of the de- 
bate is printed on page 1.) 

The House at 5:53 p. m. adjourned 
until noon, May 9. 


v 
Senate 


HE Senate was not in session May 7 
having adjourned on May 6 to noon 
May 


- 


| tificates therefore have already cost the | 
Government over $500,000,000 more than 
| it was estimated they would cost in 1920. | 


I might call attention to the fact that 
when the Government loans 50 per cent 
of the face of these certificates it has in 
effect paid all that is really due on these 
certificates, at the time the loan is made, 
and has completely met the differential of 
$1 per day for services in the United | 
States and $1.25 per day for service over | 
| Seas, assuming that the loan will not be} 
| repaid. 

It is now insisted that they should be 
paid in full, 13 years before maturity date, 
|and the biil makes it compulsory upon 
the beneficiaries to accept face yalue in 


| tal, involving an -expenditure of the 





In this connection, I might call atten- 
tion to the fact that in the World War 
England paid her soldiers $11.40 per 


month. Czechoslovakia paid her soldiers | 


$1.45 per month. France paid her soldiers 
$1.45 per month. Italy paid her soldiers 
$1.75 per month. Belgium paid her soldiers 
$2 per month. 

Germany paid her soldiers $3 per month 
and Canada paid her soldiers, $33 per 
month, Australia paid her soldiers $42 
per month. Therefore, the only country in 
the world which paid her soldiers more 
than we did was Australia. 

In addition to the amount of compen- 
sation we paid our soldiers who went 
overseas, in the event that they made an 
allotment of $15 per month for dependents 


| 


drawing interest; and General Dawes in 
his testimony before the Committee stated 
| that his expectation is that there will be 
/no loss whatever to the Government. 

Patriotic citizens throughout the country 
and newspapers ought to correct the er- 
| roneous impressions which are going out 
| with reference to the operation of the Re- 
construction Finance Corporation. A very 
small percentage of these loans was made 
to banks which could be called big banks 
and practically all of these loans have 
gone to banks throughout the country in 
cities having less than 10,000 population, 
and 69.2 per cent of it has gone to the 
very small cities and towns in the United 
States which have a population of less 
than 5,000. 

There is absolutely no-shortage-of cure 
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RR 4 
Bank Liquidator Held Without Right 
 ToPledge Assets for Special Loan 


Utah 


Computing of License Tax 
Is Ruled on in Montana 


Helena, Mont., May 7. 

Interest on Federal securities and gain 
from the sale of such securities should 
be included in computing the Montana 
license tax on corporations, the Attorney 
General of that State, L. A. Foot, has 


) Resolutions 
Proceedings in Which Printed Petitions or B f r 
And its framers adopted the princinie«| Statements Have Been Placed on Record ees Congress 


a license or excise tax, as outlined by the N M : I 
Supreme Court of the United States in : ew Measures Introduced in 
A SUMMARY follows of cases, arranged according to subject matter, docketed on 
the appellate docket during the past week in the clerk’s office of the Supreme 


Flint v. Stone Tracy Co., 220 U. S. 107. 
Both Senate and the House 
Court of the United States, in which printed petitions or statements have been 


filed. Of Representatives Are 


Each item includes an index line of the subject matter, a short statement of the ' ; 

question involved as shown by the petition or statement of the appealing party, | Listed by Subjects 
the title and number of the case, the lower court whose decision is sought to be Fe ee 
reviewed, the procedure followed in seeking review, and the citation to, or date of, | Agriculture 


’ Changes in status: 
the lower court’s opinion or order. | H. J. Res. 377. Making funds available for 


| grasshopper control., Reptd. to H. May 9. 
Bridges 
Changes in status: 
8. 2967. Mo. River, Randolph, Mo., bridge. 


| Passed S. Apr. 28. Passed H. May 2. Approved 
May 6. 


New Taxes Urged 
For Massachusetts 


Summary of New Cases Filed |Status of Bills 
On Docket of Supreme Court And 


Governor Recommends Levies 
On Tobacco, Beverages 


Court Rules on Plea for Advance From ‘isd slehaiainaiaia 


Reconstruction Finance. Agency; 
Dissenting Ruling Filed 


Boston, Mass, May 7. 


A tax on tobacco and bottled beverages, 
and an amusements tax were recommended 
by Governor Joseph B. Ely, in a recent mes- 
sage to the State legislature, 

| Under’ the Goveraes plan. ee proses of 
ut the Commissioner be-/ the new taxes wou used for the assistance 
on puthennet o borrow money to pay divi- | of the towns and cities of the Commonwealth 
dends more promptly than he otherwise might | for the financing of welfare relief. ba 
be able to do and thereby greatly increase the) “I believe that the time has arfived,” the 
indebtedness and costs and expenses. The| Governor said, ‘for the State to come to 
more important question is not how much | the assistance of the cities and towns in this 
the creditors may now realize from a distribu-| matter. If you will examine the business re- 
ition of borrowed money, which with accrued| turns of our industries, you will find that 
interest, costs and expenses must be paid, but | those things which are in reality luxuries have 
| how much may ultimately be realized by them | largely been able to maintain their earning 
out of the assets without increased and un-| powers. The tobacco industry is still profit- 
necessary burdens put upon them. able. So far as New England is concerned 

If, as assumed by all concerned, the statute | the moving picture industry has every ap- 
without judicial sanction does not authorize | pearance of holding its own. Beverages are 
the Commissioner to borrow money for the/ still consumed in apparently undiminished 
purposes indicated and that judicial direction |! quantity. 
is essential, it is just as essential that a| “I appreciate that powerful influences well 
proper And sufficient petition of initial plead- | organized and effective will immediately spring 
| ing of some kind be filed to invoke judicial | into active operation to defeat any move upon 
action (Stockyards Nat. Bank v. Bragg, 67/the part of our Government to impose upon 
Utah 60. 145 Pac. 996) which here was not| these industries additional forms of taxation. 
done, and that the court, before giving such | But such influences should be disregarded by 
authority and direction, be properly advised | our legislators and those in executive capacity. | 
as to the necessity and utility thereof, the | Their pleas will be the pleas of special in- 
terms and conditions of the contract required | terests. We cannot, in these days at least, 
to be entered into to obtain the loan, the|stand in the way of the very pressing needs 
kind and value of assets on hand and the|of our people, and particularly our home 
amount thereof required to secure its pay- | owners, and that relief from the burdens of 
ment. | not only a vexatious but tragic situation. By 

++ + 


{no other means of taxation can the burden 
Unless the court is so advised it is unable | of 


it be so easily and generally borne. 
| to exercise a sound discretion in determining| “You have before you an elaborate outline 
| whether the authority and direction should or 





Interest and Dividends Tax 
In New Hampshire Declines 


Concord, N. H., May 7. 


The total tax assessed on income from 
j interest and dividends for 1932 amounts 
to $563,342.88, according to premilinary 
figures just announced by John G. Mars- 
ton, assistant to the New Hampshire Tax 
Commission. Mr. Marston said this com- 
pared to a final figure of $641,663.01 in 
1931, or a net loss for the State as a whole 
of $78,320.13 and represents the first 
shrinkage in this levy since the tax was 
established by the Legislature. 

The tax, Mr. Marston said, is assessed 
and collected by the State and returned 
to cities and towns of origin, less cost of 
collectign. 


The Bank Commissioner of Utah, as 
the liquidating agent of an insolvent 
State bank, did not have the power to 
borrow funds from the. Federal Re- 
construction Finance Corporation and 
pledge the assets of the bank to secure 
the loan, under an order of the State 
district court purporting to authorize 
him to do so, according to a majority 
ruling of the Supreme Court of Utah. 

Chief Justice Cherry and Justice 
Folland dissented from the decision of 
the majority of the court, written by 
Justice Straup. They declare in the 
dissenting opinion that statutory pro- 
visions do not take from the equity 
court the power to authorize the ap- 
plication for such a loan. Legal 
limitations on the power of a receiver 
to borrow do not apply, it was stated, 
to a situation in which liabilities 
would not be increased. 2 3 

(Publication of the majority opinion 
was begun in the issue of May 7.) 
The concluding portion of the ma- 
jority opinion and the dissenting opin- 
ion follow: 


Appeal—Disposition—Determination of how 
suit held necessary to prevent question | 
from being moot should be decided— 
Whether the Louisiana Supreme Court, on 

appeal from a judgment setting aside an 

award of arbitrators under a building con- 
tract, denied the contractor due process of 
law in violation of the Fourteenth Amend- 
ment in holding that the owner's proceed- 
ing to set aside the award was futile unless 
preliminary to an action to recover the 
award paid and that in the absence of such 
an action the case was moot, and in there- 
upon determining how such a suit should 
be decided, although no such suit had been 
brought, on the theory that the court in 
so doing denied the contractor, in advance 
of such a suit, his constitutional right to 
service of process and to assert his de- 


Refund of Interest service of ‘provess’ and to a 
enses.— n, ete., v. Jung Sr., et al., No. Ee 
; against a railroad company under the Fed 
On Taxes Is Denied | 8 a ee see ve (den. 4, 1903). oral Employers’ Liability Act for injuries 


a 

| i stained by the engineer in charge of the 

Arbitration and award—Conclusiveness of seeona male of ~ double header on & 
award — Provision of contract making freight train when caught between the two 
award conclusive as affected by statute engines after they had separated as the 


who passed through the drop bottom of a 
car with a load of cinders, erred in author- 
| igingsthe jury to consider the question of 
whether the injuries sustained were perma- 
nent, where the only evidence tending to 
show that the injuries were permanent was | 
the testimony of the injured employe and 
the members of his family and where the 
only medical testimony, that of the two 
attending physicians, showed that there 
was no permanent injury—Chesapeake & 
Ohio Railway Co. v. Thomas, No. 919; W. 
Va. Sup. Ct. Appls., cert. (Dec. 8, 1931). 
+ i>. + 


: Commerce and Trade 
Bills introduced: 

S. 4588. Hastings. To prevent use in mark- 
ings or advertisements of language relating 
to certification by Natl. Bur. of Standards; 


Commerce. 
| District of Columbia 
Changes in status: 

H. R. 8627; Relative to regulation of plumbe- 
ing and gas fitting in District. Reptd. to H. 
| May 6. 

Bilts introduced. 

H. J. Res. 380. Clark of N. C. For erection 
on public grounds in District of stone marker 
designating zero milestone of Jefferson Davis 

Natl. Highway; Library. 
| 

Government Employes 
Bills introduced: 

8. 4594. Connally. For temporary reduction 
of compensation of certain officers and em- 


Federal Employers’ Liability Act—Negligence 
of trainman in releasing brake—Sufficiency 
of evidence for submission of case to jury 
—Basing inference upon inference— 
Whether a State court, in an action 


| 
for the imposition of these taxes in the re- ee 
j should not be granted, and is made a mere} port of the Commissioner of Corporations and 


If the Commissioner without aid of the 
court was about to borrow money for the 
purposes indicated by his petition and was 
without power or authority to do so, judicial 
action could be invoked to arrest such threat- 
ened action. If he has not such power the 
court may not lawfully confer it unless the 
statute. permits it or unless the court may 
do so under its wenerel — powers. 


As has been seen, no such express author- 
ity is given by the statute nor is it implied 
from any of the express powers conferred 
on the court. The want of power of the 
court in such and in other particulars is 
recognized by the Code Commission and hence 
an amendment is proposed by it whereby the 
court is given jurisdiction and cgntrol over 
all proceedings of the Bank Commissioner 
in the liquidation of ‘the affairs of the bank 
or institution taken over by him. 

Thus if the court now has power in the 

remises to grant the order complained of, 

t must be derived from its general equity 
powers and jurisdiction. Though it be as- 
sumed the District Court of the county in 
which the bank is ‘located under its general 
equity jurisdiction and when its action is 
properly invoked has power to advise and 
direct the Commissioner with respect to bor- 
rowing money and mortgaging and pledging 
the assets to secure its payment .which a 

_ chancery receiver or the Commissioner, with- 

out judicial sanction may not do, yet no 
sufficient facts were alleged nor proven to 
justify or authorize the order granted by 
the court. 

A receiver has no right to borrow or loan 
money, unless specifically authorized by the 
court, and if he does so he becomes per- 
sonally liable for whatever loss may be sus- 
tained. 23 R. C. L. 72, Sec. 77. The power 
of a court of equity, says the author, 1 
Clark on Receivers, 2d Ed., Sec. 455, to raise 
money necessary for the preservation and 
Management of the property and make the 
same chargeable as a charge thereon for its 
payment, is to be exercised with great cau- 
tion, and if possible with the consent or ac- 
quiescence of the parties interested in the 
fund. 

In 1 Tardy’s Smith on Receivers it is said 
that the power is to be exercised with great 
caution; that the power to mortgage is in 
principle he same as the power to issue re- 
ceiver’s certificates and make them a first 
lien on the property and that there must 
be the gravest necessity to justify an order 
of that kind. 

It is urged the order here applied for and 
granted was ‘“‘to preserve’ the assets of the 
bank. What the assets were, whether real 
or personal, or the nature, character, quality, 
or value of them, was neither alleged nor 
proven, except that what remained were 
“frozen assets’ and that not anything could 
be realized on them for a year or more; 
hence, the Commissioner asked to be author- 


ized to borrow $150,000 and pledge any and | 
not | 
| stands 


all of the assets to secure its payment, 
to preserve assets, but to pay dividends. 

Instances may be conceived where to borrow 
money to pay taxes or to discharge liens on 
property in which the bank held equities sub- 
ject thereto, or to repair, prevent waste or 
estruction of, property, or otherwise to care 
for and mtaintain it, might well be regarded 
@s necessary to preserve it. But not anything 
of that kind was alleged or shown. On the 
contrary the essential alleged purpose was to 
borrow money to pay dividends. 

+ + 


While it is alleged that hll preferred claims 
amounting to $52,298.34 and 20 per cent of 
claims of the depositors and common creditors 
had been paid, yet what amount was so paid 
to depositors or creditors or what amount 
of approved claims remained unpaid, or the 
character, quality or value of the assets re- 
maining with which to pay them, was not 
alleged nor shown. 

It was alleged it would be impossible 
through liquidation of the assets now in the 
hands of the Commissioner to “‘propepzly, eco- 
nomically and in an orderly manner” realize 
funds to pay any further dividends within 
the next year, and then probably only a small 
dividend not to exceed an additional 10 per 
cent, unless the petition of the Commissioner 
Was granted; that to force liquidation by sale 
of assets upon the present depressed market 
or by unduly pressing collections of notes, ir- 
reparable loss would be suffered by depositors 
and creditors. and that it was to their best 
interests to borrow $150,000 to be paid to 
them as dividends and pledge any and all of 
the assets to secure its payment. which in the 
main, are allegations of mere conclusions 

The court merely finding, as it did, that to 
grant the order ‘was to the best interests of 
the depositors and creditors” does not mean 
much of anything. Nor is the matter helped 
by the further allegation of the petition that 
“irreparable loss will be suffered by the de- 
positors and creditors” if the loan is not per- 
mitted. To authorize and justify borrowing 
more and pledging the assets to secure its 
payment, a clear necessity therefor to pre- 
serve or protect property was required to be 
shown. Oldroyd v. McRea, 65 Utah 142, 235 
Pac. 580, 40 A. L. R. 230. 

Since the borowed money is not to be used 
to protect, maintain or care for property but 
to pay dividends, it is difficult to perceive 
how borrowing $150,000 for such purpose with 
interest, pledging the assets to secure its 
payment and thereby add $150,000 with ac- 
crued interest, costs and expenses to an al- 
Teady existing indebtedness of the insolvent 
unable to pay more than 20 per cent of 
claims of common creditors, and leaving no 
means or source with which to pay either 
principal or interest of the loans as it ma- 


tures except on foreclosure with further costs | 


and expenses, may be regarded as preserving 
assets. 

As difficult is it to see how to do so would 
be to the best interests of the depositors and 
creditors, unless it was thought that all that 
could further be realized on their unpaid 
claims would be a distribution of the borrowed 
money which might amount to more than 
could be realized from liquidating the assets 
without borrowing money, and let the Finance 


Corporation bear whatever deficit might result. | 


A going concern though in financial straits 
may be aided by borrowing money to continue 
in business or to rehabilitate itself, still it 
is hard to see how an insolvent concern which 
has ceased to function and whose property 
and assets, wholly insufficient to pay its 
liabilities, have been taken over by another 
for liquidation, may be aided or its creditors 
benefited by borrowing money and pledging 
its asests to secure its payment and thereby 
increase the indebtedness, unless it be clearly 
shown such money was necessary to protect 
property against loss or destruction. 

-~ + + 

We are not unmindful of the contention 
that, because of financial and abnormal con- 
ditions and of deflated prices of about all 
kinds of property below its real value, to go 
forward with liquidation of the assets in the 
ordinary course and convert them into cash 
will result in a sacrifice of the assets and a 
corresponding diminution of cash to be real- 
ized from a present liquidation. 

Whatever basis there may be for such a con- 
tention rests in a delay or partial suspension 
of liquidation, or a forbearance in pressing 
collections and foreclosures thereby avoiding 
assets to be forced on an unfavorable market, 
which involves not a preservation of assets, 


but a gamble and speculation in future values, | 


the result of which, after all, must be as- 
sumed and borne by the creditors and not by 
@ prospective lender, for whatever loan may 
be made by him secured alone by assets, will 
be made on their present and not on future 
speculative values. 

In the liquidation of assets the Commis- 
sioner may not in all cases be required to 
pursue an immediate or speedy liquidation 
and force collaterals and properties on an un- 
favorable market when to do so will result 
in sacrificing them, which, in the exercise 
of a sound discretion, may be avoided by a 
Teasonable forbearance. 

But that may be done and such a discre- 


|} tions under which it may be obtained; what 


| of unpaid claims or the necessity of immediate 


| was able to get, whether much or little, 


l/and unfrozen, to secure its payment. 


figurehead in the premises. Here, without Taxation, furnished you in 1931 is the result 


| being advised as to the amount of the loan/|of a long and careful study of the problem. 


that may be had and the terms and condi-| I recommend the immediate enactment into 


assets or how much thereof were required to = nantes aes in —. 7 and 
secure its payment; the amount e imposition of an amuse x. 

OP ee ake chute! ae “I recommend these laws, but I recommend 

partial payments of them or the character, | that the proceeds be allocated to the cities 

value or amount of assets on hand, the court and towns ratably in proportion to the in- 


{empowered and ordered the Commissioner to| crease of welfare expenditures of the cities | 
go forth and borrow from the Finance Cor-|and towns over their respective expenditures | 


poration $150,000 or as much thereof as he | for the same purpose in the year 1928.” 
could get, to enter into = — all kinds = ee ~ : an = ——— 
it, and whatever amount he 
ee be ae 3 to of a chancery receiver, and soe the further 
ssary, everything he had, frozen consideration that the power of a court of 
a eae. ; "i . equity to authorize a receiver to borrow money 
by the dis- | and pledge assets in his hands to secure its 


order granted 
To sent Se s among other | payment is, as to private corporations, to be 


trict court, the Commissioner, 





| different from that here involved and 


| lateral Security to exceed 50 per cent in excess 


concern acting for itself. 


| Receivers, 


| 1160, 196 N. W. 982; Van Meter v. State, 


|of notice and an opportunity to be heard, | 


vy. Citizens’ Bank (Kans.), 8 Pac. (2d) 81. It| tations of a clear necessity to preserve the 
is readily seen that case involved a question | existence of property or to save it from de- 
too | struction. 
with respect to a statute, so far as here ma-| We do not say such notice is required to 
terial, unlike our statute: nor is there any-| be given by personal service. It may suffice 
thing there stated or decided which lends any if given by publication or by some other ap- 
ort Commissioner's contention. 
eg is made. As is seen, the court. If, without notice, those directly in- 
court directed and ordered the Commissioner | terested, such as creditors, depositors or stock- 
to mortgage and pledge, if necessary, all of , 
the pronecty and Sate in his hands to se-|0r utility of granting the demanded order, 


cure the payment of whatever amount of surely their right to be heard would not be/| 


money, not to exceed $150,000, he was able to denied them. It was not denied Riches. If 
borrow from the Reconstruction Finance Cor-|!n such case they are entitled to be heard, 
poration. It is urged that in view of the then are they also entitled to some reason- 
statute, Laws Utah 1925, Chap. 44, Sec. 1006, able notice to afford opportunity to be heard. 
the court in no event had authority to do In the administration of estates of insol- 
that. The portion of the section referred to 
provides that: 

“No bank or bank officer shall give prefer- 
ence to any depositor or creditor by pledging 
the assets of the bank as security; provided, 
that commercial banks may borrow money 
for temporary purposes, and may pledge assets 
of the bank not exceeding 50 per cent in ex- 
cess of the amount borrowed as collateral se- 
curity therefor,” etc. 

> + + 

While it is not alleged, yet the case is 
presented on the theory that the bank is and 
was &@ commercial bank. The argument is that - 
inasmuch as the bank itself Could not for aU ho Saas Eadees tak oie 
any purpose have pledged its assets for col- setae rights and claims may arise between 
, them and depositors and other creditors and 
Santee et ten tee ae where the Commissioner though in good faith 
Sit SG Chiles Ge acs ar aoe thet eee a — the claims kod the one as against 
court directing and ordering all of me asests Tiion io given him yy ts = inres cium 

e pledged, it in effect transferred the) of r 
liquidation of the assets to the Finance Cor-|assete on ag Rg Rg BBR 
poration or at least gave it power to direct! to secure its payment and make such pled 
¢ s $ ges 
ae a age ong function and paramount liens over everything except costs 
op cian e a en 4 e i naeierce: by and expenses, those most directly interested in 
a ea required to be performed by the premises and whose rights may be ad- 
The Sesitiih eie te tees & eee — ee. are entitled to notice and an 
1 ° r y rd. 
oes a the purpose of winding up the | es ae 2s oF 
affairs of an insolvent concern and subjacting |} The allegation in the petition of the Com- 


its property to the payment of its creditors, | ,,; 
in the shoes of such concern, missioner filed im the District Court that the 


and 
; depositors and creditors are “anxious and de- 
possesses no rights with respect to the trust ” 
property superior to those which would be sirous of obtaining further dividends as 
possessed by such concern, were it a going 


and others are directly involved and where 
what is demanded may adversely or injuri- 
ously affect them, courts, as in the adminis- 
tration of estates of deceased persons, do not 
sit as mere umpires, but as a court of chan- 
cery charged with the duty and responsibility 
in the administration of trust funds and prop- 
erty on established principles of equity giv- 
ing to those directly interested therein op- 
portunity to be heard before granting final 
orders which may adversely or injuriously 
affect their rights. 


ny ren re ee . =. lent to an allegation of their consent that 
2nd Ed., 477; 3 Michie on Banks | permission be given the Commissioner to bor- 


and Banking, Perm. Ed., Chap. 6, Sec. 96; 7 
Thompson on Corporations, 3rd Ed., Sec. 5173; 
Lincoln v. Fitch, 42 Me. 456; State ex rel. 
Spillman v. Farmers’ State Bank, 114 Neb. 
826, 211 N. W. 18; Jordan v. Harris, 98 Ark. 
200, 135 S. W. 830; Crum v. Emmett, 197 Ia. 
supra. 

There are exceptions to this. as noted in 8 
Thompson on Corporations, 3rd Ed., Sec. 6346. | tion, 


and by some of the cases just cited. wherein| With the result reached we are guided alone 
the receiver is given the right to litigate for, py what we regard the scope and power con- 
the benefit of creditors where acts have been ferred on the Commissioner and the court by 
done in fraud of their rights and where the! the statute and : 
insolvent concern might not be able to do so! of law relating 
were it a going concern, other instances where| the matter in hand: that the 
the receiver CO uid maintain an action though| though a _ public Officer, nevertheless is a 
the bank itself might not had it been a going quasi trustee dealing with trust funds and 
concern, or where a party sued by the receiver property whose scope of powers with respect 
was estopped from asserting defenses which) thereto is not unbounded but is limited and 
might have been interposed had the action special; that in the absence of the statute 
been brought by the bank if a going concern. prescribing it, whatever control or direction 
bs But these and other exceptions noted by the| the court under its general equity power has 
cases and text writers are here not involved! over him, it is no greater than over a chanc- 
and do not concern us. Since the bank, aj|ery receiver: that, as to such a receiver, the 
mere private corporation, had it been a going court may not, as to a mere private corpora- 


concern, would have been forbidden from) tion, authorize or dire , 
pledging all of its assets to borrow mone ; tumaaes of pialane ae oe. 


any purpose, we think the court was unau- 
sporised to direct the Commissioner to do so 
or the use and purpose stated in his peti- | existence of property or to save it from de- 


tion, especially as neither the character M 
we y as ré nor struction (Oldroyd v. ‘ 
Value of the assets was disclosed, or 7 y McCrea, supra) 


forth. And though it were, 


yet would be 
futile as constituting notice. 


| of last resort, and because the proceedings 
here initiated is more or less friendly, we have 
given the matter more than ordinary atten- 


sets in his custody and make them paramount 


law of the methods of taxation upon bottles | 


citations, refers to the recent case of Martin exercised with great caution and within limi- | 


propriate method as may be directed by the) 


holders, appear and challenge the necessity | 


vents where rights and interests of creditors | 





assets, or the most valuable portions thereof, | 


speedily as possible, is nothing more than that | 
they are, as creditors generally are, anxious to | 
have debts due them paid, but is not equiva- | 


row the sums of money as in the petition set | 


Because as represented to us that the Re- 
construction Finance Corporation would not | 
make the loan unless authorized by the court | 


| missioner, 


by well established principles | 
to receivers and applicable to! 
Commissioner, | 


| appoint 


y for and secure it by mortgages or pledges on as- | 
liens, except on clear necessity to preserve the | 


which | 
to what| here is not shown: and that correct conclu- 


Not Equivalent to Penalty, Ohio 
Supreme Court Holds 


Columbus, Ohio, May 7. 

The Ohio Tax Commission is not au- 
thorized to remit interest on property 
taxes, the Supreme Court of that State has 
held. The case is entitled Miller v. Lake- 
wood Housing Co. The Commission is 
authorized to remit tax penalties, but in- 


| terest on a tax is not a penalty, the de- 


cision ruled. 

“Certain decisions from courts of last 
resort of other States do hold that under 
the statutes of those States interest on 
delinquent taxes is equivalent to a pen- 
alty,” the court said. “These decisions, 
however, 
facts, either in the exorbitant amount of 
interest charged or in the fact that the 
statutes are by no means identical with 
our own. 

“In the instant case the defendant in 


error is claiming that the term ‘penalties’ | 
{in one statute is synonymous with the} 
term ‘interest’ in a totally different and_| 
later enacted statute. We proceed, there- | 


fore, to consider whether the word ‘in- 
terest’ in section 5712, General Code, was 
employed by the Legislature as synony- 


mous with or equivalent to the word ‘pen- | 
alties’ employed in section 5624-10, Gen- | 


eral Code. 

“The very use of two such nonsynony- 
mous words as ‘penalties’ and ‘interest’ 
indicates that the Legislature did not em- 
ploy them in a synonymous meaning. 
Furthermore, the conclusion that the Leg- 


islature used the word ‘interest’ in its or-| 

| di specific sense of a charge im- 
Because of statutory liabilities of atrectors | Sosed a use of money is indicated | 
by the fact that the amount of interest 


imposed upon delinquent taxes is the ex-| 


act maximum legal rate of interest in 


of the liquidating agents of the bank to avail | 
themselves of the advantage offered, the na- | 


ture of the proceding and its effect upon the 
rights of interested parties are of paramount 
importance. 

The only reason for the legal 


the ordinary power of receivers 
money, is because the money borrowed is for 
expenses of operation and results in creating 
an additional liability prior in rank to the 
claims of creditors, and subjects the benefi- 
ciaries to the danger of having the estate dissi- 


pated or consumed in costs and charges of | 


administration. 

But there are no such factors in the pro- 
posed transaction. The decisions of courts 
and rules laid down in text books concerning 
the power to borrow money for expenses of 
operation and maintenance, have no applica- 
tion here. 

The power and duty to liquidate and wind 


up the affairs of insolvent banks in this State | 


is vested by law in the Bank Commissioner 
under the supervision, in all essential matters, 
of the district court. The legislation concern- 
ing the matter is mainly directed towards 


avoiding the appointment of receivers by the | 
courts, and confining the management of all | 
euch institutions uniformly to the Bank Com- | 
who is a public officer and sup-| 


posedly skilled in the 

There is nowhere evident in 
any intention whatever to limit or restrict 
the manner of administering the affairs of 
a closed bank. When the whole of the statute 
is considered in the light of the law and 
practice of courts before 
seems clear that the legislature intended 
only to take from the courts the power to 


banking business. 


liquidating agent. This is apparent from the 
definition of the powers enumerated in the 


statute. 
-~+ + 


The independent authority granted to the 
Bank Commissioner relates only to those pre- 
liminary and routine matters usually exercised 
by an equity receiver without formal orders 
from the court, such as taking possession, 
filing inventories, giving notice to creditors, 


sey the process of liquidation could go for-| sions with respect to the matter in hand may | collecting debts, etc. In all essential matters, 


without hindrance or interference and | not be aided by exigencies of the hour, or by | 


without making the lender and pled its r 
1 gee itself; mere sentiment or desire. 
on directly or indirectly the liquidating ” 2 

a sanee’ i: deca Nor does the statement or claim that since 
notice. As is seen, the only 
the filing and hearing of the 


attorney of the|of the insolvent concern, and though the 

court as to a mere private corporation, dif- 
ferent from a railroad or other public utility, 
is not authorized to direct the receiver to 
borrow money and mortgage or pledge the as- 


bank who defaulted. 
ie " > + > 
ne failure to give notice to depos ; 
to creditors or to stockholders e cae ot 
justified on the theory that the Commissioner 
represented all those, and in such repre enta 
tive capacity acted for and bound th : 1 
aos ee Commissioner did or might do in the | 22d pledge or mortgage all its assets to secure 
prer Ises, or that the bank represented them | ‘tS_payment. to pay dividends to creditors. 
anc pence they. though directly interested in| Because the court may not do the one does 
tributio — in the administration and dis-| "Ot prove he may do the other, unless the 
tribut n of it, were not entitled to notice or| former is the only restriction placed on the 
ae heard in the matter, except on the | court, which is not the case. The general rule 
Goun . of fraud. collusion or bad faith is, and as we think 1s well 
> conceded that when the Cc s-|the authorities, as ’ 
sioner takes possession of the. wren ona tion, the court is neither Justified nor 
business of a bank he does so for the benefit | authorized to direct the receiver to borrow 
of all ¢ epositors, creditors and all those in-|™Money and pledge or mortgage the assets to 
for their tee end to liquidate the assets | Secure its payment and make such mortgages 
for iinet use and benefit, Still, he does not | Or pledges paramount liens, except for a clear 
by aaniea ae the case of a chancery receiver, | Necessity to preserve property; and that “in 
Py ate F appointment, nor upon proceed-|® case Of a private corporation this necessity 
ings in alc the bank or those directly in- | is made the criterion,” and that “all the facts 
ter weted in ts affairs have a voice or right to | should be exhibited which make the necessity 
year. ; |} apparent; all the parties affected should be 
n a bank in fact is insolvent the Com-| notified and a full hearing accorded to all 


court here was authorized to direct a receiver 


missioner may do all that, and appoint his | objectors.” Lockport Felt Co. v. United Box | 
in| Board & Paper Co., 74 N. J. Eq. 686, 70 Atl. | 


examiner or examiners and put 


charge of the bank and liquidate its assets, | 980, and cases noted in 40 A. L. R. 244. T 
uide its sets, | 980, ‘ o' Bae“Eee . hese 
pa objections and without advice of-or| principles are not dependent upon nor con- 
consultation with the bank or. of those directly | trolled by the character or supposed generosity 
interested therein, and without aid or inter-|of the lender. c f 
yebsian of judicial action except in the On the petition and on the record we are 
gry by oe statute indicated of the opinion that the court was neither au- 
Cons bank becomes insolvent and the/|thorized nor justified to grant the order 
renga sioner takes possession and charge of | Thus let the writ heretofore issued be made 
ats property and assets its entire management | permanent. Let it be prepared by counsel 
is turned over to the Commissioner and the| and submitted. 
bank though not dissolved yet ceases to func- | -~ + + 
tion, and hence those who become and are| 
most directly interested in its affairs are 
stockholders, depositors and creditors 
whose benefit the property and assets are 
be administered. F 


them 


par-}| 


Cuerry, C. J. 
its | to agree to the conclusion reached by the ma- 
for | jority. We are dealing here with a new ques- 
to|tion. It is not the usual case of a receiver's 

power to borrow money to be expended in ex- 
scout oe oS money oe none ae penses of administration. horrowing money 
and assets of the bank to be mertaae perty | for that purpose is of doubtful expediency in 


pledged to secure the payment 
such pledges made paramount liens over every- | 5 
thing except costs and expenses of admin- | hr ge er nave ‘hae Ghaatten tk ee a 
istration, it is as important that the depositors, ferent. 
creditors and stockholders be given some kind The national government, as a measure of 


relief to the creditors of suspended banks, 
through the Reconstruction Finance Corpora- 
| tion, offers to lend money to be distributed 
| to creditors for the avowed purpose of reliev- 
ing them, so that the time for liquidation of 
the assets of the insolvent may be extended 
and the losses consequent upon a forced dis- 
postion of assets in time of financial depres- 
‘ sion be avoided. The scheme is PS ; 
order in question, i Clark on Receivers, supra;| the exclusive ‘seusit re geod * oe sed 
Byrnes vy. Missouri‘Nat. Bank, 7 F. (2d) 978: | benefit to them is not doubtful 
Oldroyd v. McCrea, supra; In re Gutterson & 3 
Gould Lebanon Iron & Steel Co., 151 Fed. 
ao People v. Family Fund Soc., 52 N. Y. S. 

7 

We think especially when, as 
here, the property or fund sought to be 
mortgaged or pledged was not in the custody 
of or being administered by the court or 
under its orders or directions as in the case 


as it is to give notice to the attorney of the/| 
bank, especially when he on behalf of the 
bank merely defaults and enters no appear- 
anec for anyone. 

We are of the opinion that some kind of 
notice was required to be given depositors, 
creditors and stockholders. to afford them an 
opportunity to be heard before granting the 


penses of administration, nor does it increase 
liabilities 
aries of the bank have everything to gain and 
nothing to lose. It is a measure of unselfish 
| relief, offered by the national government, at 
great cost to itself. There are no grounds for 
disparaging its wisdom or usefulness, In 
dealing with the question of the legal power 


~ 


that true 


question, that of| the money proposed to be borrowed is not to! 
aateoe given of | be used, as it is not, to carry on or continue! 
the district court een to the petition filed in| the business or-pay the expenses of operations | 


sets for such purpose, argue or show that the | 


em in all of a mere private corporation to borrow money | 


established by | 


corporation, the court is neither justified nor | 


(dissenting).—I am not able | 


i ‘ged and | most cases and so subject to abuse, that the | 
thereof and | courts, although not denying the power, have | 


But here the situation is wholly dit- | 


The money to be lent does not go for ex- | 


It is a case of where the benefici- | 


such as fixing the compensation of attorneys 
and assistants, the allowance of disputed 
claims, the sale or componding of bad or 


doubtful debts, the sale of property and the | 


payment of dtvidends to creditors, the ap- 
proval of the district court is required. 


Upon final liquidation the books, papers and 
records of the bank must be deposited with 
the clerk of the court and held subject 
to the order of the district court. The least 
that can be said is that the management and 
supervision of such banks is vested by law 
jointly in the Bank Commissioner and 


district court. For the purposes of this case 


it is not necessary to make any fine distinc- | 


tions as to the respective powers of each. 
This much is certain that the property and 


assets of an insolvent bank when taken over | 


by the Bank Commissioner passes into the 
custody of the law, and its affairs are to be 
liquidated by the Bank Commissioner under 
the supervision, in all important matters, of 
the district court. Nat Surety Co. v. Pixton, 
60 Utah 289, 208 Pac. 878; Hanson v. Sggn 
50 S. D. 44, 208 N. W. 228; Brecse v. Bramwell, 


| 110 Ore, 105, 223 Pac. 239; Van Meter v. State, 


132 Okl. 230, 270 Pac. 41; Mothersead v. Harris, 
148 Okl. 285, 298 Pac. 602; Frederick v. McRae, 
157 Minn. 366, 196 N. W. 366. 

This being an application for a writ of 


[Continued on Page 7, Column 5.] 


are distinguishable upon the} 





limitations | 
| referred to in the books which circumscribe 
to borrow | 


the statute | 


its enactment, it | 


the person to act as receiver or) 


the | 





providing for judicial review—Impairment 

of contract obligations— 

Whether an award of arbitrators, to whom 
a dispute between a building contractor and 
the owner had been submitted under a 
provision of the contract for arbitration of 
disputes, was subject to judicial review un- 
der a Louisiana statute providing for an 
appeal from an award to a court “though 
the parties had renounced such appeal by 
the submission,” where the contract ex- 
——— provided that the award “shall not 

open to objection on account of the 

form of the proceedings or the award, un- 
less otherwise provided by the controlling 
statutes,"” on the theory that the parties 
waived their legal right under the statute 
by such prxgyision of the contract; and 
whether the court in holding the award 
subject to judicial review impaired the ob- 
ligations of the contract in violation of the 
contract clause of the Federal Constitution. 
—Gwin, etc., v. Jung Sr., et al., No. 904; La. 
Sup. Ct., cert. (Jam. 4, 1932). 
Arbitration and award (see also Appeals). 
Bankruptcy (see Banks). 


++ + 


Banks—Insolvency—Claims—Preferred claims 
—Claims /of sureties on bonds of deposi- 
tory of bankruptcy funds— 

Whether claims of sureties on bonds of a 
State bank as depository for bankruptcy 
funds for reimbursement for payments 
made on the insolvency of the bank were 
preferred claims on the theory that they 
were claims for debts due the United States 
within the meaning of sections 191 and 193 
of Title 31 of the United States Code.— 
Union Indemnity Co., etc., et al., v. Florida 
Bank & ‘Trust Co., etc., No. 907; C. C. A. 5, 
cert. (55 F. (2d) 640). 
Carriers—Regulation—Rates—Transit _privi- 

leges — Intrastate rates — Jurisdiction of 

Interstate Commerce Commission— 

Whether the Interstate Commerce Com- 
mission had power to establish a_ transit 
privilege on steel shipped into the State of 
Texas from other States, or was without 
such power on the theory that the privilege 
was applicable to traffic after it had lost 
its interstate characteristics so that- the 
regulation of the rate was one exclusively 
within the power of the Railroad Commis- 
sion of Texas; whether an application for 
relief therefrom could be made to the State 
Commission; whether the State Commission 
erred in refusing to grant such relief on 
the ground that the Interstate Commerce 
Commission had exclusive original jurisdic- 
tion; and whether the rate was discrimina- 
tory, in violation of the Federal Transporta- 
tion Act.—Texas Steel Co. v. Railroad Com- 
mission of Texas et al., No. 906; Tex. Ct. of 
Civil Appls., cert. (43 S. W. (2d) 137). 
Constitutional law (see Arbitration and 

award; State Tax: Michigan). 

+~ + + 


Contractors’ bonds—Paving contractor—Ap- 
plication of bond to additional work or- 
dered by city under contract— 

Whether a paving contractor's bond, con- 
ditioned on his performance of a contract 
with a city for the pavement of certain 
streets to be completed on a specified date, 
which contract entitled the city to require 
the contractor “to do additional work not 
provided in the contract or in the specifi- 
cations, but which may be found necessary 
to the proper prosecution and completion 
of the work embraced in this contract,” 
guaranteed the payment of material fur- 
nished the contractor for the pavement of 
other streets ordered by the city after the 
specified date but within the time allowed 
for completion of the contract by an exten- 
sion of time under a provision of the con- 
tract providing therefor, or covered merely 
the material furnished for the pavement of 
the streets specified in the contract on the 
theory that the performance of the addi- 
tional work was under a new and independ- 
ent contract not covered by the bond.— 
City of South Norfolk et al. v. Maryland 
Casualty Co., No. 910; C. C. A. 4, cert. (48 
F. (2d) 786; 54 F. (2d) 1032; March 7, 1932). 


+ + + 


Corporations—Pledge of stock of subsidiary 
corporations to secure note issue—Right 
to income of subsidiaries pending fore- 
closure— 

Whether the income of subsidiary corpo- 
rations, the stock of which had been pledged 
by the parent corporation to secure a note 
issue, earned between the appointment of 
a receiver of the parent corporation, on de- 
fault in payment of notes, and the fore- 
closure of the pledge, could be applied 
toward the reduction of the debt secured 
by the pledge, or whether such income re- 
mained the propecty of the subsidiary cor- 
poration.—New York Trust Co. v. Island Oil 
& Transport Corp. et al., No. 914; C. C. A. 2, 
cert. (55 F. (2d) 905). 

Corporations (see also Federal Taxation: De- 
ductions). 

Federal Employers’ Liability ‘Act—Liability 
for injuries of section hand who passed 
with cinders through drop bottom of car 
—Assumption of risk— 

Whether an experienced section hand, who 
was injured while walking on top of a load 
of cinders on a drop bottom car with knowl- 
edge that the drop bottoms were being 
knocked loose to permit the cinders to pass 
through the bottom onto the track when 
the bottom opened up and he passed 
through the hole with the cinders, assumed 
the risk and by reason thereof was barred 
from recovering for injuries sustained in an 
action against the railroad company under 
the Federal mployers’ Liability Act.— 
Chesapeake & Ohio Railway Co. v. Thomas, 
No. 919; W. Va. Sup. Ct. Appls., cert. (Dec. 


8, 1931). 
+ > + 


Federal Employers’ Liability Act—Liability 
for injuries of section hand—Damages— 
Permanence of injuries— 

Whether the court, in an action against 

a railroad company under the Federal Em- 

ployers’ Liability Act by a section hand 


« CURRENT LAW » 


Latest Decisions of Feceral anc State Courts 


BANKS—National banks—Powers—Ultra vires transactions—Excessive loans— 

A national bank’s agreement with purchasers of notes, representing loans by the 
bank for amounts in excess of the statutory limitation, to pay the notes in the event 
of the makers’ failure to pay them when due, was not void on the ground that the 
transaction was ultra vires; the fact that the vioiation of the statutes might be 
ground for the forfeiture of the bank’s charter and the fact that the bank officials 
might be subject to punishment for making excessive loans, do not make the trans- 
action void, inasmuch as the statutes have not expressly so provided. 

Schneider v. Thompson, Receiver, etc.; C. C. A. 8, No. 9275, April 12, 1932. 


BANKS—Officers—Representation of bank—Knowledge of officer as to own wrong- 
ful act imputed to bank—Benefit to bank— 

Where a bank cashier, who was also a director of ihe corporation and the active 
managing officer of the bank, drew checks on his account in the bank as the ad- 
ministrator of the estate of a decedent payable to the bank, on the bank examiner’s 
demand that notes constituting a part of the bank’s assets be replaced with cash, 
and later checked out funds of another decedent’s estate on deposit with the bank, 
as the administrator of such estate, and deposited the checks to the credit of the 
former estate, the bank was liable to the latter estate, since the cashier’s knowledge 
of his wrongful acts was imputable to the bank inasmuch as the cashier was acting 
not for himself but for the benefit of the bank, although the funds were abstracted 
for the purpose of crediting the account of the other estate to replace funds which 
the cashier had abstracted therefrom; the shifting of credits relieved the bank of 
its immediate obligation to the former estate and enabled the bank to retain as 
assets the sum abstracted therefrom, and the rule that an agent’s knowledge of his 
wrongful acts is not imputed to the principal where the agent is acting entirely for 
himself to subserve his own interests was therefore not applicable, 

Schneider v, Thompson, Receiver, etc.; C. C. A. 8, No. 9275, April 12, 1932, 


| that the brakes were released from the fact 





.‘‘general’’ power.—Lee v. Commissioner, No. 








result of the breaking of the coupling be- 
tween the two engines, erred in denying the 
company’s motion for a directed verdict on 
the ground that there was no evidence to 
sustain the engineer's allegation that an H. R. 8395. Granting right Of way over land 
employe of the train crew, whose name was in upper Miss. River wild life and fish refuge 
unknown to the engineer, had negligently |to Savanna-Sabula Bridge Company,. for 
released the brakes thereby causing the en- | highway between Savanna, Ill., and Sabula, 
gine to move against the lead engine while |Iowa. Reptd. to H. May 7. 

the engineer was between them, in that Immigration 

the conductor and the fireman, the only | Bills introduced: 

persons on the engine, had testified without H. R. 11924. Dies. For exclusion and ex- 
dispute that they had not released the | pulsion of alien communists; Immigration and 
brakes, and that a verdict for the engineer | Naturalization. 

could only be reached by inferring the fact 


| ployes of U. S.; Apprns. 


| Highways 
Changes in status: 


Indians 
Changes in status: 

S. 4578. Conferring jurisdiction on Court 
|of Claims to adjudicate rights of Otoe and 
| Missouria Tribes of Indians to compensation 
= = of guardian and ward. Reptd. to S. 

ay 6. 

Bills introduced: 

H. R. 11922. Howard. Payment of part of 

expense incurred in securing improvements 
in drainage project of Drainage District No. 1, 
| Richardson County, Nebr.; Indian Affairs. 
H. R. 11925. Garber. Conferring jurisdic- 
| tion on Court of Claims to adjudicate rights 
|of Otoe and Missouria Tribes of Indians to 
compensation on basis of guardian and ward; 
Indian Affairs. 

S. 4589. Howell. For payment of part of 
expenses incurred in securing improvements 
in drainage project of Drainage District No. 
|1, Richardson County, Nebr.; Indian Affairs. 


Judiciary 


that the engine moved and by inferring 
the fact that either the conductor or the 
fireman released the brakes from such in- 
ferred fact that they were released.—st. 
Louis-San Francisco Railway Co. v. Martin, 
No. 905; Mo. Sup. Ct., cert. (46 8. W. (2d) 
149). 
Gas (see Negligence). 
Interstate Commerce Commission (see. Car- 
riers). 7 
Master and servant (see Federal Employers 
Liability Act). 
Municipal corporations 
bonds). w "i 
Negligence—Proximate cause—Gas company’s 
deposit of inflammable residuum in waters 
of harbor—Effect of wharf company’s drop- 
ping of live coals through wharf— 
Whether the depositing by a gas manufac- 
turing company into the waters of a har- 
por of an inflammable residuum, which 
floated over and upon the surface of the 
waters under a terminal company’s wharf 
and was ignited when the terminal company 
dropped live coals and .ashes through the 
wharf, was a proximate cause of the de- 
struction by fire of goods on the wharf. or 
whether any chain of causation was broken 
by the contributing act of the terminal 
company on the theory that the gas com- 
pany could not anticipate that the deposit 
of such inflammable residuum might result 
in the destruction by fire of the wharf and 
the goods thereon—Texas Gulf Sulphur Co. 
et al. v. Portland Gas Light Co., No. 921; C. 
C. A. 1, cert. (April 7, 1932.) 
Pledge (see Corporations). 
Railroads (see Carriers; Federal Employers’ 
Liability Act). 
Shipping (see Towage). 
Surety and _ principal 


(see Contractors’ 


Changes in status: 
H. R. 8577. For holding term of distr. ct. at 
Manchester, N. H., and changing time for 
holding terms of qistr. ct. at Concord. Reptd. 
to H. May 7. 
Labor 





Bills introducea: 

H. R. 11865. Connery. Relating to rate of 
wages for laborers and mechanics employed 
| by contractors and subcontractors on public 
| bldgs.; Labor. 

H. R. 11926. Lewis. For cooperation by Fed. 
Govt. with States in assisting persons, includ- 
ing veterans of World War, suffering from 
unemployment; Ways and Means. 
| 8. 4592. Costigan. For cooperation by Fedl. 
| Govt. with States in assisting persons, includ- 
jing veterans of the World War suffering from 
| unemployment; Mfres. 
| National Defense 
, Changes in status: 
bonds). Sa as S. 51. To authorize bldg. up of Navy to 

+ strength permitted by Wash. and London 
Towage—Liability of tug for damage to tow | naval treaties. Passed S. May 6. 

caused by submerged rock ledge—Liability |g 1047. Authorizing Secy. of Navy to de- 

of dredging contractor for failure to mark | jiver to Historical Society of Mont. silver serv- 

rock on discovery thereof in performance | jce used on gunboat No. 9, “Helena.” Passed 


of contract— S. Feb. 24. Passed H. Apr. 18. Approved 
Whether a tug and its owner were liable | May 6. 


for the damage to a scow which, while in H. R. 8083. For apptmt. as ensigns in line 
tow of the tug, collided with a submerged [of Navy of all midshipmen who graduate 
rock ledge which was not marked and of | from Naval Academy in 1932. Passed H. Mar. 
which the navigators had no knowledge; |2, Passed S. Apr. 18. Approved May 6. 

and whether the court, in the action against | Public Lands 

the tug for the damages sustained, erred in | Changes in status: 

exonerating from liability a dredging con- S. 4549. To authorize conveyance to U. 8. 
tractor, impleaded by the tug owner, where | of certain lands in Ariz. for use of maintain- 
such contractor, in dredging the channel in |ing air navigation facilities. Reptd. to 8. 
which the stone ledge was located under a | May 6. 

contract with a port commission, had al- 

legedly discovered the ledge without mark- 
ing it to warn navigators of the concealed 
peril, and where the contractor, by a provi- 
sion of its contract, assumed ‘‘all risks and 
responsibility for all expense or damages 
which may occur because of or on account 
of or in connection with the doing of the 





(see Contractors’ 


Railroads 
H. R. 11677. To amend Interstate Commerce 
| Act relative to r. r. holding cos. and recapture 
| Clause. Reptd. to H.\May 9. 
| Veterans 
| Changes in status: 

The following bills, providing for immediate 
P cash payment of the adjusted service compen- 
work herein provided for.’—Motor Tug | sation certificates to World War veterans, were 
Haakonsen No. 2, Inc., ¥. New York Trap | reptd. adversely to House May 7: H. R. 4539, 
Rock Corp. et al., No. 912; C. C. A. 2, cert. | H. R. 4535, H. R. 94, H. R. 27, H. R. 1, H. Rw 
(April 4, 1932; no opinion.) | 7726, H. R. 4493, H. R. 6180, H. R. 6584, H. R. 

a oa ‘So, Bue acs Natot at aeatul. 
FEDERAL TAXATION . H.R. . H. R. , B. BB. 21117, B. 
Deductions—Interest—Interest and dividends | pie oer, H. B. Sl. sat 

distinguished— | «J. S. s onstruing sec, (b) o 

Whetiter payments made. by a corporation | Tariff Act of 1930 regarding appraisement of 
on stock issued to three creditors should be aeeds asin amass ane anes cue 
classified as interest or dividends, when ng sputes w govt. ASSe . 
number of shares issued to each creditor May 7. 
was exactly equal to amount of his indebt- | Bills introduced: 
edness, and issue was void under California |, H. R. 11923. Knutson. To cancel all in- 
Blue Sky Law.—Angelus Building & Invest- | terest charges upon loans made upon ad- 
ment Co. v. Commissioner, No. 909; C. C. A. | aes ee wave ne Means. ais 

. . (March 21, 1932.) | » R. . urtz. ‘or erection 0 et- 
Deductions—Net losses—-Sale of stock in cor- | eras’ Administration hospital in county of 

poration managed by taxpayer— Blair, Centre, Clearfield. or Cambria, State of 

The taxpayer ouganined © cospoeation Ph | nrtreenee World War Veterans’ Legis- 
manufacture @ s - : 
vention; the company met financial diffi- 
culties, and in 1924 its business was wound 
up and assets disposed of, the taxpayer, in 
his 1925 return, entitled to net loss deduc- 
tion for amount he paid for company’s 
stock.—Dalton v. pow’ No. 911; C. C. A. 

2, cert. (56 F. (2d) 16. | Ps 
+ + + | Received by 
Deductions—Net losses—Trade or business | 

regularly carried on— 

Whether activities of taxpayer in connec- | 
tion with her ownership of Sheepshead Bay 
Speedway constituted a “trade or business 
regularly carried on,” entitling her to carry 
over to 1924 a loss sustained upon sale of 
the property in 1923.—Schuette v. Anderson, 
No. 918; C. C. A. 2, cert. (55 F. (2d) 902.) 
Estate tax—Power of appointment—General 

and special powers— 

The decedent owned a remainder interest 
in property devised by his father in 1691, 
and had a power of appointment, by will 
only, in case he failed to survive the life 
tenant; the decedent devised his interest in 
the property to his widow for life, with re- 
mainder to his brother, to whom the prop- 
erty would have gone, if the power had not 
been exerciseds the property was located in 
Virginia, and all the parties involved were 
residents of that State; was the power of 
appointment exercised by the decedent a 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
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Addison, Taylor Garland. Reorganization of 
the financial administration of the Domini- 
can republic. (The Brookings Institution. 
Pamphlet series, no. 8.) 105 p. Washing- 
ton, The Brookings Institution, 1931. 32-3363 

American cable company, inc. Wire rope users’ 
handbook, with special reference to recent 
developments in wire rope making. Crescent 
and Tru-lay. 238 p., illus. N. Y¥., American 
cable co., 1932. 32-3370 

| American dental trade association, Fifty. years 
of the A. D. T. A. 136 p., illus. Pittsburgh, 
1931, 32-3352 

| American society for testing materials. Sym- 
posium on welding. held at the Pittsburgh 
regional meeting, American society for test- 

ing materials, Pittsburgh, Pa., March 18, 

1931. 152 p., illus. Phil., Pa., American so- 

clety for testing materials, 1931. 32-3375 

The soul of a Christmas 


915; D. C. Ct. Appls., cert. (Feb. 8, 1932.) 
Gain or loss—Sale or lease—Rents—Build- 
ings sold and property therewith leased— 
The owner of property located in Ohio 
leased such property for a term of 99 years 
and purported to sell to the lessee, the 
buildings located on the property for a con- 
sideration of $100,000; the depreciated cost 
of the buildings was $159,960; did the tax- | 
payer sustain a deductible loss of $59,960, or | Arnheiter, Theodore. 
was the $100,000 payment properly classified tree. 72 p. Boston, The Christopher pub- 
as a bonus paid for the leasehold estate, and lishing house, 1932. 32-3524 
hence taxable income.—Crile v. Commis- | Balyeat, Ray Morton. Suggested recipes and 
sioner, No, 916; C. C. A. 6, cert. (55 Fed, food lists for wheat, egg or milk free diets; 
(2d) 804.) the recipes ... are primarily for those sen- 
~ + + 


sitive to wheat, eggs or milk, or a aoras 
nation of these foods. By ... and Herber 

Refunds and credits—Suit by taxpayer— ; 
Statute of limitations—Date of payment— J. Rinkel.- 124 p., illus. Oklahoma City, 
Where Commissioner allowed first claith, 


| Press of Trave-Taylor co., 1932. 32-3350 
but added item to offset it, and then teek | Beaglehole, Ernest. Property; a study in social 
no agtion on second claim involving that 


| psycholegy. (London school of economics é& 
item®= | political science. Studies in political science 
On Nov. 26, 1926, taxpayer filed claim for | 


& sociology, no. i.) 327 p. London, G. Al- 
refund of 1922 taxes which had been paid 


len & Unwin, ltd., 1931. 32-3368 
in installments in 1923; on April 15, 1927, | Bessie, Bers. Seideed (BgSR>. SeOnE ane bron 
Commissioner allowed that claim, but added | 


legends. 90 p., illus. Chicago, R. F. Sey- 
another item to gross income, thereby re- 


sour, 1931. 32-2691 
ducing amount refundable; on April 22,1927, | Boswell, James. The life of Samuel Johnson, 
taxpayer filed second claim for refund, based 


L. L. D. Complete and unsoridesd with 
notes. (The rn |i of t ' 
upon alleged erroneous addition made on eee seas as. a The Modern 
April 15, 1927; no action was taken by Com- library, 1931. , 32-3536 
missioner upon second claim; did statute, caeenecnammsaaty 
alae that ae must be commenced 
w n five years after payment (R. 8. 3226, 
as amended) commence to rv from dates GOVERNMENT BOOKS 
from date of Commissioner's action (April AND PUBLICATIONS 
15, 1927) in offsetting additional item against 
that offset amounted to payment of } t. yr. 1931, Bur. of Fisheries, U. 8S, Dept. of 
item.—Illinois Terminal Ses. United States, Commerce. Price, 15 centa. (a0) 
oe oe | 1, 1932, Bur. of Engineering, U. 8. Dept. of 
STATE TAXATION Navy. Price, 5 cents. (22-26665) 
taneeeasice Goummanene eneneeren. U. 8S. Dept. of Commerce. Price, 
Whether imposition of Michigan privilege : 
f ric. 
ternational bridge was violative of commerce a - TuneaTIniG SUN, A ot t1a) 
clause of Federal Constitution —Detroit In- 1 
4 tures: 1929, 15th Census. of U. .8., Bur. of 
tion Tax Appeals Board, No. 908; Mich Sup. ¢ 
Ct., appl. {240 N. W. 68.) p Census, U. 8. Dept. of Commerce, 


quarterly payments were made in 1923, or 

claim which had been allowed, on ground | Propagation and Distribution of Food Fishes 

No. 917; Ct. Cl. cert, (53 F. (2d) 904.) | Bull. of Engineering Information No. 76, May 

Michigan—Privilege fee—Domestic corpora- veda Ot, Geek ot Os ee 

fee upon Michigan corporation operating in- Oe oe ieieerinttn cote at cen 

ternational Bridge Co. v. Michigan Corpora- ates teak ina Cnn, SaPereeeeanume, 
(31-28178) 
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INSURANCE SUPERVISION 











Insurance Aids 


Trade Recovery, 
Says Dr. Klein 


Companies Are Factor in 
Extension of Credit and 
Stabilizing Enterprise, He 
Says in Radio Address 


{Continued from Page 1.] 
but possibly that of some careless neigh- 
bor—and that if it should, it would mean 
ruin to your business unless you were 
prepared immediately to replace the de- 
stroyed material. 

“If it were not for insurance, the only 
way to guard against such a disaster 
would be by hoarding an amount of money 
equal t» the entire value of your stock 
and fixtures and, even if you had that 
much money in addition to what you al- 
ready had invested in your business, it 
would not be a very sensible proceeding. 

“But, through the great clearing house 
of insurance, you may bring it about that 
if the catastrophe should come you will 
not have to bear the burden alone, the 
small sum many others have paid as a 
premium will be available to you for the 
relief; those who have been more for- 
tunate than you may feel that it is not 
money thrown away but rather a con- 
tribution to a worth-while cause, in the 
interests of the common security of the 
whole community. 


Declared Business Stabilizer 


“In fact, by thus equalizing the burden 
of a loss—by preventing, perhaps, the 
complete crushing of one individual, and 
having the community share the burden— 
insurance serves as a stabilizer of the 
business structure. 

“We have taken the example of fire in- 
surance, but the same principle applies to 
other forms of protection against disaster 
that is not likely to happen. A golfer 
may take out a policy against the conse- 
quences of a Sliced drive breaking the 
window of the club house or hitting a 
caddy, or other innocent bystander. More 
than one American family last year took 
out inusrance against twins. 

“Great musical artists regularly insure 
the fingers of their hands; a blender of 
delicate perfumes has taken out a policy 
to reimburse her if she should catch cold 
and temporarily lose the’ keen sense of 
smell that is her real capital in life. Sev- 
eral companies are prepared to write you 
a policy insuring your vacation against 
rain. 


Other Commonplace Policies 


“These, perhaps, sound like ‘freak’ poli- 
cies, but in each case they do affect gen- 
uine values,—possibilities of real burdens 
against which it evidently seemed prudent 
to the possible ‘victim’ to be prepared. 
And curious as it might seem, even strange 
policies like these can be worked out on 
@ practical and equitable basis through 
the mysterious law of probabilities. And 
there are other’ forms of insurance that 
are a commonplace to our underwriters, 
that may not have occurred to some of 
jyou. 

“Sometimes we householders—and even, 
I am afraid, some business men—take the 
attitude that ‘we already have insurance, 


so why discuss the matter any further?’ | 


Do we stop to think whether our fire pol- 


Engineer 
| 





Conditions Met in Operation 
Of Power System Described 





Examiner Testifies as to Inspection 
Of Northern States Plants 





(CONDITIONS under which the Northern States Power Company system, a sub- 
sidiary of Standard Gas & Electric Company, operates were described April 
26 before the Federal Trade Commission by Judson C. Dickerman, engineer ex- 
aminer, who testified relative to his inspection of the company’s plants. Examina- 
tion of the witness was conducted by J. Butler Walsh, Commission associate counsel. 
Edgar A. McCulloch, Commissioner, presided. The utilities were represented by 
Bernard F. Weadock and W. J. Hagenah. Excerpts from Mr. Dickerman’s testi- 
mony follow: 


+ 
Q. A very important plant is in St. Paul 
as well as Minneapolis, is it not? 
A. Yes, the St. Paul-Minneapolis neighbor- 
hood contains an important steam _ electric 
plant. The power from the pool is withdrawn 
at the important substations in the different 
divisions for local distribution and the com- 
pany has a system of accounting by which 
the divisions are charged with the power 
taken from this pool in Minneapolis at, I 
understand, a uniform price, but power that 
is distributed or put into the pool from plants 
in Wisconsin, becoming interstate, is charged 
at a price which is equivalent to operating 
expense, plus a considerable, if not complete 
allowance for the capital charges associated 
with those plants. 
Q. What is the relative importance of 


total generation of electric energy and in- 
stalled capacity in the United States. 

I understand you to say that the Northern 
States Power Company had about 4.5 per cent 
of the installed public utility electrical capac- 
ity in the United States and produced nearly 
5 per cent of the total kilowatt hours gen- 
erated. Am I correct in assuming that that 
was for the Standard Gas & Electric Com- 
pany instead of for just the Northern States 
Power Company? 


Northern States Power Company. 





A. Looking at this tabulation again I sée 
that that should have been in-the Standard 
Gas & Electric Column, these figures in the 


Q. Have you the ratio of the total genera- 
tion by the Northern States Power Company | 
as compared with the total generation in the 


Northern States Power Company system within 
the Standard Gas & Electric Company group? 
A. On pages 12 and 13 of the report are 
given various comparisons of like data of the 
two named companies. In electrical output 
and electric gross revenues and net earnings 
of all utilities, Northern States Power Com- 
pany accounts for about 22 per cent of the 
Standard group totals. 

Gross gas revenues were 18 per cent of the 
Standard group total, but the output was only 
9 per cent of the total volume. 

The fixed capital account of Northern States 
Power Company was about 21 per cent of the 
fixed capital of Standard Gas & Electric Com- 
pany entire group. 

Northern States Power Company thus ac- 
counts for a little over one-fifth of the total 
Standard Gas & Electric Company group in 
important a. *~ ern 


Q. How important are the operations of 
Northern States Power Company in the States 
in which it serves and in the Nation? 

A. Northern States Power Company had 
about 4.5 per cent of the installed public 
utility electric capacity in the United States 
and produced nearly 5 per cent of the total 
kilowatt hours generated. In the five States 
in which it operates, it owned about 10.5 per 
cent of the total generating capacity and pro- 
duced about 9 per cent of the total kilowatt 
hours generated. 

Since Northern States Power Company op- 
erations in Illinois are only a small fraction 
of its own total electric capacity and output, 
and the total of all ownerships for that State 
is very large, it is more significant to exclude 
Illinois data. In the four States in which 
Northern States Power Company is relatively 
important, it generated in. 1930 27 per cent 
of the four States’ total. 

In gas manufacture, Northern States Power 
Company produced about 15.6 per cent of the 
total volume made in the four States in which 
it had gas plants. 

Q. Into what population groups may the 
communities served by Northern States Power 
Company be classified? 

A. As of Dec. 31, 1930, the company re- 
ported 614 communities served electrically, 
ranging from Minneapolis with a population 
of 464,356, and St. Paul with 271,606, down to 
little hamlets of perhaps 100 inhabitants. 
Nearly 5,000 customers classed as rural, aver- 
aging less than two per mile of line, were 


served, 
++ + 


| A segregation or classification of 412 com- 
|munities served as of December, 1929, showed 
71.5 per cent of the population served lived 
| in six of the largest cities—of over 25,000 each 
| and 17.5 per cent lived in the 393 smaller 
| places—of the latter—and less than’ 500 pop- 
ulation. 

It is evident the great bulk of the business 
| is conducted in the few larger communities 
but the benefits of the system are widely ex- 





icy protects us from damage due to an 
explosion of the heating plant? Or 
whether, in case of a broken water pipe, 
there will be anything for us to do except 
pay a substantial plumber’s bill? 


“Household policies are written to cover | 


every conceivable form of damage, from 
an airplane crashing on the roof to rain 
coming in through.an open window. You 
get just what you pay for. If the prob- 
ability of a given cause of damage is 
slight, the premium will be extremely low, 
while, of course, if an event is more likely 
to occur the cost of protection against it 
will be correspondingly higher. 


Should Know Policies / 


“In a word, the important point is: Do} 


not fail to know what your policies ac- 
tually cover. Read them carefully and if 
in doubt as to their meaning, talk it over 
with your agent. 

“Of course it is possible to carry pru- 
dence in such matters to ridiculous and 
costly extremes; but I do not think it is 
too broad a generalization to suggest that 
every property owner, whether an indi- 
vidual or a firm, ought to insure against 
every hazard that might threaten the sta- 
bility of the financial structure. 

“Let us see how this matter of cost 
works out in the case of fire insurance. 
If the premium you pay is at the rate of 
10 cents on every $100 worth of insurance 
it means that the insuring company esti- 
mates that the chances against your house 
or business establishment burning are 1,- 
000 to one. If the rate is 20 cents on 
the $100, the chances against fire are 
500 to one. 


Rates Studied Scientifically 

“These rates are not based on guess- 
work but are the result of long scientific 
study and careful calculation on the part 
of underwriters. We are told that the 
actuaries of fire insurance companies have 
worked out tables for 10,000 classes of 

3ks, each distinct from the others, with 
4 different premium. And so when you 
buy insurance it does not mean you are 
betting with the insurance company at 
such and such arbitrary odds as to the 
probability of loss; you are prudently en- 
tering into a cooperative arrangement with 
others who are euqally foresighted to unite 
in sharing the hazard of certain uncon- 
trolled forces. 

“If a person finds he is paying for his 
fire insurance at a higher rate than his 
neighbors, he will learn, too, that there 
is a good reason for it which his agent 
will be only too glad to explain, telling 
him at the same time what he can do to 
reduce his fire hazard so that he may 
obtain a better rate. It is simply a mat- 
tew of good business for both fire and 
casualty companies to work for the re- 
duction of fire and accident hazards, but 
in so doing they make an icalculable con- 
tribution of a humanitarian and economic 
nature to the welfare of the human race. 


Insurance Enforces Safety 
“‘snsurance enforces safety, in the most 
effective way—not by appealing to senti- 
ment but by reducing the problem to one 
of dollars and cents. A man may be cal- 
lous enough against any appeals to his 
sence of public duty and postpone taking 
steps to make his property a safe place 
to live or work, but if he is this type of 
person he undoubtedly will be doubly 
sensitive to the increasing attack on his 
pocketbook as the cost of his insurance 
rises. 
“He is finally faced with the alternative 
of paying insurance premiums so high as 
to be uneconomical, or of safeguarding 
his property to bring down this cost. So 
his insurance problem forces such an in- 
dividual to be a good citizen (to that ex- 
tent, at least) whether he wants to or not, 
“America pays a big bill for its fires— 
over $500,000,000 last year. That repre- 
sents property that is gone without hope 
of recovery, resources consumed that can 
never .be used again. 
total, 
entire Federal Government in all of its 
evil departments, judiciary, and legisla- 
ve. 
..“But this huge sum would be still more 


\ appalling were it not for the well-directed 


It is a staggering | 
nearly equal to the cost of our| 


tended to numerous small communities and 
into rural territory. 

| @. Mr. Dickerman, I asked you as to the 
, importance of the operations of the Northern 
; States Power Company in relationship to the 





and energetic campaign that is being 
steadily waged by the insurance compa- 
nies, individually and through the Na- 
tional Board of Fire Underwriters. Do 
not think that the insurance companies 
{ themselves, through some supernatural 
method of financing, bear the financial 
| losses of fires and accidents. They are, 
after all, only agencies for distributing 
the premiums which the public pays to 
cover such losses. It is a simple collec- 
tion and transfer problem. So their ef- 
fort to safeguard life and property is very 
directly for the benefit of the public. 
“Fire underwriters know that the an- 
cient, tumble-down building crammed 
with inflammable contents endangers not 
only the people who use it but also the 
occupants of surrounding structures. And 
their engineers and inspectors are con- 
| Stantly making suggestions regarding the 
|removal of fire hazards and the addition 
|of further safeguards against fire. 
“What I have said about the fire under- 
writers in this connection applies equally 
well to the fields of casualty and marine 
insurance. The National Bureau of Cas- 
| ualty and Surety Underwriters is playing 
an important part in promoting accident 
prevention work, as a matter of good 
business. And the requirements of ma- 
rine insurance underwriters have done 
much to bring about increased safety at 
sea. 


Stimulant of Credit 

“We all know what credit is. It is 
much in our minds these days, and in a 
very recent public utterance it was em- 
phasized by President Hoover that ‘credit 
is the bloodstream of our economic life. 
Restriction or destruction of credit crip- 
ples the revival and expansion of agri- 
culture, industry and employment.’ The 
President was calling for a nation-wide 
campaign against the hoarding of money. 
Hoarding is one of the most pernicious 
negative influences in credit; insurance, 
on the other hand, is one of the most 
positive stimulants of credit. 
“I do not think it is exaggerating in 
the least to say that the credit resources 
| and facilities required for the normal con- 
duct of every sort of business in the world 
today may be made available only through 
the background of soundly operated in- 
surance companies. 


United States, during the years 1929 and 1930? 
A. Only as has been prepared by Mr. Carter, 
testified to this morning, that it was .95 per 
cent in 1929 and _ ger a in 1930. 


Q. What are the competitive conditions re- 
garding electric and gas service given by 
Northern States Power Company system? 

A. There appears to be no direct competi- 
tion in kind, that is, two electric or ‘two 
as systems competing in a given community 
‘or the same classes of service. Competition 
between gas and eelctric service under non- 
affiliated ownership is quite different. Thus in 
Minneapolis, Minn., and Minor, N. D., the gas 
systems are otherwise owned, while Northern 
States Power. Company gives electric service. 
In Brainerd and Winona, Minn., Northern 
States Power Company owns the gas system, | 
but not the electric systems. 

In 1930, seven electric systems of other own-| 
ership operated in territory alongside or be- 
tween portions of the areas served by Northern 
States Power Company with interconnections 
for exchange of power. Twenty-three other 
nonaffiliated electric operations purchased 
power from Northern States Power Company 
for redistribution. 

There were in the general area, 36 munici- 
pally-owned electric distribution systems con- 
nected to the Northern States Power Company 
system, and 31 other public owned electric 
systems not connected to Northern States) 
Power Company. In some municipalities own- 
ing the electric distribution system, the North- 
ern States Power Company sells to certain 
large power consumers but does not attempt 
to serve the domestic and commercial classes 
in a community. One municipality owns the 
gas works in a community in which Northern 
States Power Company gives electric service. 


Q. What is the situation regarding regula- 
tion by State Public Utility Commissions? 
A. In Wisconsin, Illinois and North Dakota, 
State Commissions with wide power over is- 
suance of securities, service conditions, ac- 
counts and rates, have existed for several or 
many years. 
In Minnesota, South Dakota and Iowa, there 
are no equivalent State bodies. In these lat- 
ter States, incorporated places have consider- 
able powers exercised under franchise con- 
tracts. Some communities appear to have 
been active in negotiation of franchise rates, 
}as is evidenced from certain local rate sched- 
ules decidedly out of line with the general 
rate practice of the company and sometimes 
with generally accepted modern forms of rates. 
Some interesting cases have occurred of co- 
operative or joint action by Commissions in 
Illinois and Wiscon in determining the proper 
rates to be charged by electric operations of 
subsidiaries of Northern States Power Com- 
pany which operated in both named States. 
| Also gas rates for Wisconsin consumers have 
been set by that State Commission after ex- 
amination of the property operating in Min- 
nesota, the Commission basing the rates upon 
what it considered fair for the property as 
a eas 
e examiner might add that inquiry at 
the Wisconsin Public Sérvice Commission. of- 
fices revealed that that Commission had not 
deemed it necessary for several years to 
initiate any formal actions to reduce rates 
or modify service, as the company had volun- 
tarily adjusted such matters acceptably to 
the Commission. 


Publication of excerpts from tran- 
script of testimony will be continued 


Grain and Cotton | Business Conditions Abroad 


' Decline in Price 
At Farm Markets 


Butter, Poultry Products 
And Potatoes Among List 
Of Exceptions to Down- 


ward Trend of the Week | 


Grain and cotton were among several 

leading farm products that declined 
sharply in price in early May, although 
less important commodities, such as but- 
ter, eggs, fowl, potatoes and cabbage were 
exceptions to the downward trend of prices 
on the general market, the Bureau of Ag- 
ricultural Economics of the Department 
of Agriculture stated May 3. 
With “dullness’ in the meat trade, most 
kinds of livestock sold at a slightly cheaper 
price, the Bureau said. The statement, 
entitled “A Glance at the Market,” as is- 
sued weekly by the Bureau, fdllows in full 
text: 


The exceptions to the generally downward 
price trend of farm products near the hbegin- 
ning of May were mainly in the less promi- | 
nent lines, including butter, eggs, fowls, pota- 
toes and cabbage. These responded more or 
less favorably to a letup in receipts. Several 
of the leading staples, including grain and 
cotton, declined sharply because of increased 
supply now and in prospect, or weakness in 
sympathy with the general market unsettle- 
ment. Feed prices sagged with the grain mar- 
ket but there was little change in the market 
position of hay. Most kinds of livestock sold a/| 
little lower in line with dullness of the meat 
trade. Increased confidence of dealers helped | 
the butter position, but some cheese markets | 
continued weak Prices hold steady for} 
dressed fowls, but chickens tend to lower) 
levels as the season’s supply increases. Eggs | 
sell better as receipts become more moderate. | 
Potatoes, apples and cabbage continue firm! 
features of the fruit and vegetable list, but 
most green produce is declining as usual with 
the progress of the season. 


Cotton Prices Drop 


The cotton market declined 44 to 53 points | 
during the last week of April. Quotations 
for future contracts reached the lowest point 
of the season so far, but those for spot cot- 
ton still were about 45 points higher than 
those of Oct. 5, 1931, which was the lowest 
point for spot cotton. Domestic and foreign 
demand for spot cotton seems rather indiffer- 
ent. On the other hand, holders were reluc- 
tant sellers excepting at their asking basis, 
which at present is higher than at any time 
durfng the present season. Such inquiries 
that appeared in the market were largely 
centered on the medium white grades in the 
lengths seven-eighths and fifteen-sixteenths 
inches. On April 1 this year, the apparent 
supply of American cotton remaining in the 
United States amounted to 12,984,000 bales} 
compared with 9.472.000 bales a year earlier 
and compared to 7,076,000 bales on April 1, 
1930, and was the largest quantity ever had in 
the United States at this time of year. The 
large decrgases in March and April were due to 
export méVement. Exports for the week ended 
April 29 amounted to 98,918 bales, compared 
with 74,628 bales for the corresponding week 
last season. 
Grain Market Weak 


Domestic cash wheat markets followed the | 
decline in futures and were 21% to 4 cents 
lower at the-beginning of May, receding to 
about the level of a month ago. Offerings | 
of protein wheat were hardly equal to cur- 
;rent trade needs but premiums were not in- 
creased. Mills were the principal buyers. Soft 
Winter wheat declined with other classes 
but mill demand was more active at some 
points. Spring wheat markets were weak and 
lower although receipts were only of mod-| 
erate volume and demand was fairly steady. 
Corn markets declined to new low levels in 
|late April influenced by a material increase | 
jin country offerings and the sharp decline in 
wheat prices. Shipping inquiry became more 
active at the lower prices and shipments were 
the largest for some time. The outlet for 
corn remains limited, however, because of 
the reduced demand for. mixed and by-prod- 
uct feeds and the low prices of livestock 
and other agricultural products. The oats 
market weakened, influenced by the declines 
in wheat and corn. The barley market was 











|are those on meats, lard, eggs, cheese, butter, 


| February * on 


| Provinces have shown a decided improvement. 


}and retail trade. 


| pesos from customs receipts, which indicate 


Analyzed in 





Developments in Various Foreign Countries 
Reviewed by Commerce Department 





| pdr get developments in trade and 
view: of world trade just made public 


review is compiled from reports of trade commissioners stationed in principal 
centers in foreign countries. The section dealing with Canada and Latin American | 


countries: follows in full text: 


+ 
Canada.—Business sentiment is_ slightly 
more optimistic despite the disappointing vol- 
ume thus far during the current year. The 
budget presented to the House of Commons 
on April 6 was approved by that body on 
April 27. A trade agreement between Canada 
and New Zealand to replace that abrogated in 
1930 was signed concurrently in Ottawa and 
Wellington on April 23. The new arrangement 
will be in force one year from date of ratifi- 
cation and its provisions give preferential 
tariff treatment to products of each country 
in the territory of the other. 
Among the special concessions by Canada 


hops, powdered milk, field seeds, canned fruits, 
oysters, casein, gelatin, building stone, blan- 
kets and rugs. New Zealand grants to Canada 
rates. somewhat higher than the British pref- | 
erential schedule on motor vehicles, canned 
peas, silk and rayon hosiery, plaster pulp 
sheets and similar building materials, certain | 
farm implements and machinery, electric 
cooking and heating appliances. 

The values for duty purposes established in 
imports of brass and copper 
products have been cancelled on imports 
under the British preferential tariff but re-| 
main in force as far as imports from the| 
United States and foreign countries are con- | 
cerned. 

Collections in Montreal are reported to show 
@ marked improvement, but elsewhere are fair 
to slow. Industrial activity continues gen- 
erally dull in eastern Canada with the pos- 
sible exception of shoes and certain textiles. 
Demand for aytomobiles has been disappoint- 
ing partly because of the laté Spring which 
has affected many items of retail trade. 
Wholesale dry-goods houses report fairly sat- 
isfactory sales of seasonal lines. Trade in 
womens’ shoes has shown some increase, but 
little demand is noted in men's lines, except 
in cheaper goods, 

Industry in the large centers of Ontario is 
generally inactive and the seasonal upturn 
has so far failed to materialize, except in 
automobiles, textiles and footwear. Unem- 
ployment is increasing, chiefly because of con- 
traction in. lumber, railway and construction 
activity. Public works programs are being 
cut to a minimum. 

Sales of new automobiles in the Prairie 


However, they are still about 30 per cent un- 
der sales of last year at this time. Retail 
hardware sales are. appreciably ahead of last 
year in most centers. Structural steel has also 
shown a slight seasonal pickup. 

A slight improvement is. reported in British 
Columbia manufacturing and in wholesale 
The lumber market, how- 
ever, continues quiet, but with some improve- 
ment anticipated. The March timber scale 
was 30,000,000 feet over February and stocks 
of fir logs are gaining. Unfavorable weather 
has retarded the sale of agricultural imple- 
ments, and general machinery, chemical and 
rubber lines are dull. 

+~+ + 

Colombia.—Economic conditions continued 
unsatisfactory during April and business in 
the important centers maintained the gentle 
decline which was observed in March. The 
slight favorable reaction in coffee prices which 
took place in April has improved the position 
of coffee planters somewhat, and this element 
is also benefiting to some extent from the 
10 per cent bonus on coffee drafts and the 
aid in financing and selling afforded by the 
coffee Federation’s new warehouse system. 

The Exchange Control Board is delaying the 
granting of permits to buy foreign exchange 
for payment of old debts abroad until they 
have collected complete data on this indebted- 
ness. The granting of permits on current 
Senentewe have also been slowed up some- 
what. 

Government revenues during March 
amounted to 2,328,000 pesos, including 1,331,000 





a continued decrease in imports. Bank clear- 
ings totaled 19,684,000 pesos in March as com- 
pared with 20,111,854 pesos in February. Gold 
reserves on April 16 amounted to 13,922,000 
pesos, as compared with reserves on March 19 
of 13,046,000 pesos. 





expenses still 
ported that the incoming administration will 
revise the budget by reducing expenses by 
aLout 20 per cent. 
an advance of $100,000 from private sources 
on meet its March obligations on the foreign | 
ebt. 
vances on the next coffee crop and this has 
further complicated the already unsatisfactory | 
general economic situation. 


was 14.720 to the dollar and the Bank otf 
Brazil is declining to sell any exchange ex- 
cept for collections. 


changed. Exports have been light from Rio | 
and prices up slightly. 


pates early initiation of drought relief work 


son with the preceding month. Sales on the 
whole took an upturn. 


————— 


Interest Liability 
Of Life Insurer 
In Suit Clarified 


‘Must Pay Interest From the 
Time of Entering Dispute 
On Policy, Supreme 
Court of Utah Determines 


Weekly Survey 





industry are analyzed in the weekly re- 
by the Department of Commerce. The 








exceed income and it is re-/| 


Salt Lake City, Utah, May 7. 


When a dispute over the proceeds of a 
life insurance policy arises between an 
assignee and the insured’s executor and 
| the insurance company does not file a bill 
of interpleader, the insurer is liable for 
interest from the time it enters its ap- 
pearance in a cause initiated by the suc- 
| cessful contestant, the Utah Supreme 
Court has held in the case of Maycock y. 
Continental Life Insurance Co. et al. 


There was a question of the interest of 
the assignee in the policy, the court ex- 
plained, and the insurer was justified in 
not paying the proceeds to her, it held, 
| without 4 waiver from the executor. The 
insurance company acting in good faith, 
advised the assignee to commence an ac- 
tion so that it might determine who was 
entitled to the proceeds of the policy. 


When the action was commenced the 
insurer did not file a bill of interpleader 
and pay the proceeds into court, but an- 
swered the assignee’s complaint by ad- 
mitting liability to pay someone the pro- 
ceeds, but denying the plaintiff was en- 
titled to the money. Thereafter default 
was entered against the executor, who also 
was a defendant, but the insurance com- 
pany continued its defense against the 
plaintiff's claim, which was sustained by 
the trial court with interest. and costs. 


The court held that no interest was 
payable until the time the insurance com- 
pany filed its answer, but thereafter the 
insurer was liabie for interest on the 
ground that it was not assuming the role 
of one not claiming any title or interest 
in the proceeds, but rather the role of a 
defendant resisting the plaintiff's claim. 


“Appellant having played the part of a 
defendant in the cause since it entered 
its appearance and having failed to de- 
ae fiscal year. The March collections of | feat plaintiff’s claim to the fund in con- 
ae i oe won ee | troversy, must abide the result of defeat 

‘ A ; ’ 
twice as large as “ oO uary the same as any other defendant,” the 
+ + court said. 

Mexico.—Although business as a whole reg- 
istered little improvement during April there 
now exists a more optimistic feeling in most 
lines, especially in retail trade in ladies’ and 
men’s ready-to-wear clothing and textiles. 
Spring shopping recently has been gratifying 
to merchants, notwithstanding the fact that 
the volume of sales is between 25 and 30 
per cent less than at the same time last year. 
A survey of most of the larger department 
stores in Mexico City indicates that sales are 
slightly better than in March. 

Wholesale buying continues on a hand to 
mouth basis. Since the amendment of the 
monetary law on April 12, there has been 
a more optimistic tone reflected in banking 
circles owing to the fact that the Bank otf 
Mexico is quite definitely designated as a 
central bank and the only one of issue in the 
country and that it will cease to compete 
with private institutions. 

The writing off of between 16 and 17 mil- 
lions of pesos of doubtful paper from the 
capital of this bank has produced a whole- 
some effect on banking and business generally. 
The anticipated amendment to the banking 
law affecting foreign banks has not as yet 
been published and until its contents are 
known a cautious policy in extending bank 
loans or in using the Pe of rediscount- 
ing with the Bank of Mexico will probably 
be followed. 

The announcement of this change is éx- 
pected daily. Generally speaking, banks have 
| rather large cash surpluses on hand and are 
in a position to resume lending. The textile 


The Government obtained 





European firms have suspended ad- 


ey & 
Brazil.—_The milreis quotation for April 29 


Coffee exports at Santos 


have been normal and prices remain un- | 
A decree was signed 
April 26, suspending the new automotive 


duties until June 1. The government antici- 


in the north. 
>} 


Honduras.—The situation in Honduras in 
April showed some improvement in compari- 


The shipments of 
bananas were renewed by the fruit com- 
panies operating on the north coast and work | 
on irrigation projects again moved forward. 
Owing largely to the compromise effected be- | 
tween the fruit companies and the Honduran 
Government, the revenues of the govern- 
ment show a marked gain since February, 
1932. 

The collection situation, however, continues 
generally difficult. Both sales and collections 
during April were slightly improved in the} 
Tegucigalpa district. tocks in all lines are 
still at a low level, although some fair-sized | 
imports of automobile parts and accessories | 
were made. In Puerto Cortes the business sit- 
uation is improved; sales have increased and | 
a better sentiment and business confidence 
prevail. Collections are poor to fair. 

Banana exports during March amounted to 
2,004,470 stems, as compared with . 2,443,261 
stems for the like period of 1931 and 1,769,154 
stems in February, 1932, and were distributed 
as follows: To United States, 1,261,244 stems; | 
to England, 403,438 stems; to Germany, 84,3i1 
stems; and to Holland, 255,477 stems. 

The total revenue collected since the be- 
ginning of the fiscal year Aug. 1, 1931 to 
March 31, 1932, inclusive, amounted to 6,236,- | 
211 lempiras, as compared with 7,957,415 lem- | 
piras for the corresponding period of the 








Judgment Against Surety 
Is Affirmed in Illinois 


Springfield, Ill., May 7. 
The Appellate Court of the Third Dis- 
trict of Illinois has affirmed a judgment 
of the Sangamon County Circuit Court 
for $26,542 against a surety on a blanket 
fidelity bond for a claim resulting from 
alleged fraud and collusion on the part of 
an employe of an automobile finance com- 
pany. The case was entitled American 
Investment Co, et al. v. United States 
| Fidelity & Guaranty Co. 


One of the plaintiff's employes, it was 
stated in the opinion, had conspired with 
certain automobile dealers to defraud the 
plaintiff by having it discount promissory 
notes for the purchase of fictitious auto- 
mobiles. 


The court held that this was a dishonest 
and criminal act covered by the bond, 
stating “there is little difference in prin- 
ciple in obtaining money from a person 
| by fraud than by larceny.” 








Preliminary figures for gold production in 





| weak, The rye merket was unfavorable in-| 
| fluenced by continued lack of export outlet. | 
— of cash rye were of only moderate | 
volume. | 


Decline in Wheat Mill Feeds 





in the issue of May 10. 





Mexico Increases Tax 


On Insurance Premiums 


Foreign life insurance companies which 
have done or are at present doing busi- 
ness in Mexico are faced with a rather 
serious problem by reasons of a 100 per 
cent increase in the stamp tax on in- 
surance premiums, according to Assistant 
Trade Commissioner 
Laughlin, of the Department of Commerce, 
stationed at Mexico City. 

Under the provisions of the stamp tax 
law of Jan. 1, 1932, a 4 per cent tax is 
payable on life insurance premiums. Ac- 
cording to the old law a 2 per cent tax 
was imposed, the tax being paid by affix- 
ing to the receipt and cancelling a stamp 
of the proper denomination. The stamp 
is affixed by the agent of the insurance 
company and is paid by the company. 





Oklahoma Names Beceiver 
For Inter-Southern Insurer 


Oklahoma City, Okla., May 7. 

F. E. Young has been appointed by Dis- 
trict Judge George W. Clark, of the Okla- 
homa County District Court as receiver 
for the Oklahoma properties of the Inter- 
Southern Life Insurance Company, on 
petition filed recently by W. J. Holloway, 
formed governor, as attorney for Jess G. 
Read, State Insurance Commissioner, and 
A. B. Chandler and the Fidelity and 
Columbia Trust Company. 

The petitiqn declared the receivership 
was necessary to preserve property in the 
State. It stated also that Mr. Chandler 
and the Fidelity and Columbia Trust 
Company previously had been appointed 
primary receivers for the insurance com- 
pany in Franklin County, Kentucky. 


Two States Confer 








Basis for Investment 

“Every man or corporation who bor- 
rows, whether to build a modest cottage 
or to engage in a great enterprise employ- 
ing hundreds of people, must satisfy the 
lender on three points, character, capacity 
and capital. Let us assume that his hon- 
esty and capacity are beyond question. 
The character of his capital, though, in 
so far as it is involved in this transaction, 
must be guaranteed and protected by 
sound insurance, in one form or another. 
But in addition, the enterprise itself, as 
we have seen, must also be guarded 
against the possibility of disaster, and in- 
surance again is called upon, thus playing 
a double role. 

“Insurance not only is an essential fac- 
tor in the extension of credit on a sound, 
safe basis but through investment in pro- 
ductive enterprises it plays a large part 
in promoting economic progress. A dollar 


@ invested with a sound insurance company, 


whether life, fire, or casualty, is a dollar 
that is given a chance to do its bit in 
bringing about a national business re- 
covery. I should not have to emphasize 
to you the important part the institution 
of insurance has played in easing the Na- 
tion over some of the bumps of this pres- 
ent depression. 

“Under the blasts of the storm that has 
been beating down upon our economic 
world, the .soundly operated, well estab- 
lished insurance companies have stood like 
a rock, not only meeting their obligations 
with 100 cents on the dollar, mitigating 
the effects of losses of life and property, 
but contributing in no small manner to- 
ward insuring the stability of almost every 
other form of American enterprise.” ( 





On Utility Valuation 


Oklahoma and Texas Prepare) 


For Cooperative Inquiry 


Oklahoma City, Okla., May 7. 
The three members of the Oklahoma 
Corporation Commission were in Dallas, 
Tex., this week for a conference with 
members of the Texas Railroad Commis- 
sion relative to plans for a cooperative 
investigation into valuation of properties 
of the Lone Star Gas Company and af- 
filiated firms in Texas and Oklahoma. 
Since the Texas Commission already 
has made plans for an engineering firm 
to make a complete valuation of Texas 
properties of the Lone Star, members of 
the Oklahoma Commission said the ap- 
praisal of the Oklahoma properties of the 
company can be made by the same engi- 
neering firm at a comparatively low cost. 
In Oklahoma the investigation designed 
to list valuations of properties of the 
Community Natural Gas Company, dis- 
tributing company for 26 cities and towns, 
has been delayed because of inability of 


agreement as to how much the present 
rate of 76 cents per 1,000 cubic feet should 
be reduced. 

| The new plan for a cooperatixe investi- 
| gation of the values, with the Texas Com- 
mission, should result in completion of 





differences between the Oklahoma Com- 
missioners can be straightened out and a 
ruling made on gas rates; they said. 


Edward D. Mc-| 


the Oklahoma Commissioners to reach an | 


the valuation study within 60 days, when | 


The feedstuffs situation became easier 
around the first of the month and was fea- 
| turned by the decline in wheat mill feeds. The 
|recent weakness in grains, some improvement 
jin pasturage and continued poor purchasing 
wower of the dairy and feeding industries 
held demand at a low level. Freer offerings 
of wheat feéds and slackening and uncer- 
tainty in demand forced prices of wheat feeds 
et eastern and central-western markets $1 to 
$2 lower. Western markets were unsettled 
with prices lower in southern California but | 
unchanged to higher in the more northern 
markets. Countrywide price changes in other 
feedstuffs were of a mixed character. Cotton- 
seed and linseed meals were unchanged to 
slightlv lower but soybean meal was steady 
{to higher. Gluten feed and meal prices re- 


mained the same but hominy feed quotations | 


were lower influenced by a slow demand and 
|the decline in corn prices. Alfalfa meal and 
| tankage were mostly unchanged. 
| Hay in Fair Demand 

Hay markets averaged about steady near 
the first of the month. The continued light 
supplies are in fair demand at most points 
Remaining stocks, particularly alfalfa and 
prairie hay, are very light but the need for 


; hay and feed in general is becoming less as | 


pasturage becomes more generally available. 
Meadows and pasture grasses made rapid 
growth, although in some northern and east- 
ern States they still are too short for gen- 
eral use. In the great western grazing area. 


| taled 249,000 bags. 


;conditions varied considerably as continued | 


March total 415,000 pesos, but It is believed 
that final figures when available will in- 
crease this amount by about 50,000 pesos. 
Petroleum production in March amounted to | 
1,669,000 barrels, as compared with 1,401,000 
barrels in February. 

Coffee movements to ports of shipment to- 
taled 247,000 bags in March and exports to- 
Average prices in March 
for coffee in the interior sections were slightly 
above prices in February, but below January 
prices. During April there were additional 


gains, 
++ + 

Costa Rica.—The general feeling of certainty 
that has developed with. regard to the pres- 
idential succession and the principal Officials | 
of the administration who will take office on 
May 8 has created some optimism with re- 
spect to the near future. It is believed lo-| 
cally that there will be a partial restora-| 
tion of confidence in the government and | 


| that confine their efforts to underwear are 


industry has shown a slight improvement 
since March. The demand for the plain grade 
of unbleached sheeting which most of the 
mills are manufacturing is good and several 
producers are running three eight-hour shifts 
per day. 

Price reductions of approximately 2 pesos 
per bolt by a number of manufacturers who 
have fairly large stocks on hand have momen- 
tarily caused heavy buying which may later 
on result in a decreased wholesale demand. 
Several plants manufacturing rayon hosiery 
are operating two shifts per day while those 


The surety contended no recovery could 
be had because the bond provided that 
there would be no liability for any loss 
resulting directly or indirectly from‘ trad- 
ing, but the court said “crime has not 
yet been dignified by the name of trade.” 


Oklahoma Rules on Speed 
Of Refrigerator Trucks 


Oklahoma City, Okla., May 7. 
Refrigerator trucks equipped with pneu- 
matic tires and hauling fresh meats and 
other perishables are exempt from the 
1919 State law regulating speed of trucks, 
according to an opinion by the Attorney 


operating about two and a half shifts per day. 

The demand for flat crepe is fairly brisk, 
the mills manufacturing this material running 
three shifts daily. The few mills manufac- 
turing high grades of textiles, such as shirt- 
ing, prints, etc., are operating about half time. 
The movement in prints is slow, 


The section reviewing developments 





in the future of trade in general. 
| As a result of this certainty government 


paocessinc of food products declin 


Survey of Current Business, made public 


| cool weather delayed growth in many parts. | in the previous month. 


Livestock Market Weak 


Price declines on hogs at Chicago ranged 
from 25 to 35 cents on the bulk of the sup- 
|ply the last week of April, although heavy 
| butchers and packing sows were off less. A 
feature of the trade was the discriminating 
}shown against unfinishéd and rough-skinned 
offerings, which made a greater decline than 
the average. The average quality of the run 


unfinished hogs from last Fall's farrowing. 


skinned offerings. Extreme weight butcher 
hogs arrived in limited numbers smd offerings 
of packing sows were light. Declines in the 
fresh pork market as well as provisions and 
lard, were affecting live hog values. 


The fed steer and yearling cattle market 
at Chicago was slightly lower, with light 
steers and yearlings showing the greatest de- 
|clines. TMere was a very short run of stock- 
ers and feeders, but the market was weak to 
25 cents lower. Bull values were well sus- 
tained, and vealer prices showed little net 
change. Old crop lambs declined slightly. 
Spring lambs sold unevenly but mostly steady. 
Sheep-prices lost 75 cents to $1. 

The few purchases of wool in eastern mar- 
kets were either for the urgent immediate 
requirements of manufacturers or to test new 
wools which had just arrived from the West 
Rumors of offerings at figures below nomi- 
nal quotations were frequently heard and 
some buyers were talking even lower prices, 
| but no serious attempts were made to buy. 
|The only business on fleece wools way the 
| cecasional sale of carlots of 56’s and 48)s-50's 
quality wools from the Middle West. ‘Prices 
reported indicate a nominal value of around 
33 to 36 cents, scoured basis, for 56's, and 28 
to 30 cents, scoured basis, for 48's-50's, strictly 
combing Ohio and similar wools, 


Butter Markets Steady 


The butter markets showed some improve- 
ment in tone near the beginning of May. 
Small price advances were fairly well main- 
tained. Reports from almost all sources are 
to the effect that butter production is in- 
creasing, although the rate of gain is com- 
paratively small. 3 

The continued light production of cheese, 
the comparatively light holdings, and the im- 
proved butter markets made for increasing 
strength. Except for fractional declines on 
Single Daisies and Young Americas in New 
York, fresh cheese prices were generally fully 
|maintained in consuming markets. More in- 
| terest was shown in fresh cheese than for 
some time. Spot goods were closely cleared 
lin mostequarters, and there was also a fair 
| interest in goods for shipment. 

Poultry Market Easy 
| Although the tone of the dressed poultry 
market for a month past was generally easy, 





was plain, with an imcreasing proportion of | 


No dependable outlet was available for rough- | 


continues in full text: 


Food Industries 
Processing of food products declined during 
March continuing the contraction of the first 
two months of the year. The adjusted index 
of production reached its lowest point since 
last June. 


the same general trend as production, and 
the adjusted index of the Federal Reserve 


parison with a year ago. 


Wholesale prices of food products declined 
fractionally during March, but the loss was 
the smallest for any month since the decline 
summer of 1931. The price level is now 20 
per cent below March, 1931. 

Among the fruit and vegetable crops, apples 
are currently in a strong position marketwise. 
A good demand through the late Winter 
months reduced the cold-storgae holdings on 
|March 1 to an equivalent of 5,409,000 barrels, 
tor only 4 per cent above the total a year 
ago. >) 

Boxed apples on hand were 23 per cent 
smaller than the amount held in March, 1931. 


200 cars a day during early March, but the 
shipments were still approximately one-third 
under last season. Florida 
creased to-about 100 cars a day, and a decline 
in shipments was also reported from Texas. 

Car-lot shipments of tomatoes were curtailed 
by freezing weather early in March, partic- 
ularly from the Rio Grande Valley, where 
major movements will not be reached until 
late April or early May. 

During the third week of March the Flo- 
rida output showed a daily average of 60 cars, 
while imports from Mexico and Cuba in- 
creased to 50 cars per day. Imports this sea- 
son have declined sharply, but the Florida 
forwardings for the early portion of the crop 
have increased by approximately 50 per cent. 


| than for the corresponding month 4 year ago. 


continued 
varieties 


prices 
of all 


in the market, although 
downward. Poultry 


stocks 





eggs, will prevent a repetition of the disas- 
trous experience of the last two years, and 
make a profit of storing at present prices al- 
most a certainty. 
Potato Market arene 
Prices of potatoes advanced a little further 





no marked changes in prices have occurred. 
Quotations on medium heavy, fresh-killed 
| fowl held at around 20 to 21 cents. 

The market on fresh eggs shows little 
|change. The storgae situation failed to show 
any improvement in April. But some dealers 
contend that the liberal 
| by farmers, the current low production, the 
unusually small accumulations of eggs in 
storage at this stage of the season, the dis- 
couraging effects of present egg prices eee 
commercial producers especially, and the fact 
that it is dificult to obtain loans for storing 


marketing of hens | 


at most country shipping points. Florida f. 
0. b. price of best Spaulding Rose held at 
$740 a barrel. The 50-pound sacks of Bliss 
Triumphs at points in the Lower Rio Grande 
Valley of Texas strengthened to $1.75. East- 
ern jobbing markets were firm. 

Onion prices have dropped sharply. Louisi- 
ana cabbage advanced in city markets and 
South Carolina stock held firmly, but most 
other receipts were steady. Most lettuce de- 
clined in price. City prices of strawberries 
from numerous States declined. Tomato mar- 
kets are steady to stronger, 


Decline in Processing of Food Products 
And Wholesale Prices Shown for Month ¢,,... 


showing the smallest decrease in several» months, acggording to the monthly 


Domestic supplies of wheat were reduced and exports of cotton increased sub- 
stantially, while lumber production recovered somewhat from the low point reached 


(A summary of the survey was published in full text in the issue of May 4, and 
publication of the survey by groups was begun in the issue of May 5.) 


++ 
Employment in the industry has followed | 


Board shows a reduction of 8 per cent in com- | 


was resumed after a tempoyary rise in mid-| 


California oranges moved at a rate of about) 


movements de-| 


Receipts of eggs at the five principal mar- | 
kets were 30 per cent smaller during March | 


|'This decline served as a steadying influence | 


in the Orient will be printed in full General, J. Berry Kin 
eae } g. 

text in the teens of May 20. = 4 The opinion held that such trucks are 
3 _ | subject only to the law fixing the maxi- 

mum speed limit on State highways at 45 


| miles an hour. 














d Banks’ Sureties 





Paying to Pennsylvania 


ed during March, with wholesale prices | 
| Harrisburg, Pa., May 7%. 
| 


May 4 by the Department of Commerce. Attorney General William A. Schnader 


| has announced that surety companies dur- 
ing April paid $913,169 to the Department 
of Justice on account of State deposits in 


closed banks. In March and April total 
The survey 


collections by the department amounted 
to $1,388,197. 

Mr. Schnader said the amount still due 
from the surety companies is in excess of 
$2,000,000. He expects to complete collec< 
tions from the surety companies within 
the next: few months. 


amounted to 74,513,000 pounds on April 1, ap- 
proximately 4,500,000 pounds more than stocks 
on hand on April 1, 1931. This represents a| 
decline of 23 per cent from the total holdings 
of March 1 of the current year. 


Agriculture 

An estimate of the number of sheep in the 
United States on Jan. 1, 1932, showed an 
increase of 2 per cent over the preceding 
year. Reports from the Department of Agri- | 
culture, however, indicate subnorfnal pasture | 
and sheep conditions that will tend to reduce | 
the yield of wool per head. 

Southern hemisphere wool stocks are larger 
than @ year ago. but did not reach an unusual 
total. No withdrawal against this source has 
been forthcoming from the United States 
where domestic supplies have been sufficient 
; to meet most of the demand. 

Continental European stocks, imports, and 
mill activity are relatively tow, while wool 
| consumption in the United Kingdom has been | 
stimulated by import duties on finished goods. 
| Domestic supplies of wheat were reduced by 
8 per cent during the first three months of 
|the current year. A greater reduction in the 
| existing surplus was hindered by heavy ship- 
ments from the southern hemisphere. 

Australia and Argentina disposed of more 
than 100,000,000 bushels to foreign markets 
during January and February, which repre- 
sented more than half of the world’s exports 
|} for that period. Canada also made substan- 
tial shipments with lesser amounts leaving 
Russia and the Danube Basin 

According to the Department of Agriculture, 
shipments from the United States have been a seasonal increase, the movement in the first 
limited by prices, which in most cases are | quarter having been only 8 per cent less than 
above an export basis, but reports of smaller|a year ago. The marketings of naval stores 
supplies in Canada and Australia make the| also increased, but fell considerably short of 
outlook for export shipments more promising.| the normal seasonal rise at this time. There 

In addition agricultural representatives| was a decline of about 22 per cent in the 
abroad report a relaration of milling restric-| first quarter this year as compared with.a 
tions in European countries indicating that | year ago. 
diminishing supplies of native wheat will fur- The normal seasonal increase took place in 
ther increase the foreign demand. southern-pine production, and to a lesser ex- 

Exports of cotton during the first quarter | tent in new and unfilled orders. As compared 
of the current year were greater than in any with a year ago, first-quarter production was 
comparable period since 1927. The Far East | off about 44 per cent, while new orders were 
continues to be the largest receiver but the| iess by 35 per cent and unfilled orders showed 
European market has also increased its pur- a decline of 38 per cent. 
chases during the current year. Stocks on hand in mid April were 22 per 

Exports to Europe in the first three months cent less than a year ago, and were less than 
amounted to 1,338,592 bales compared with|10 per cent over the industry’s budgeted 
934,696 bales shipped in the same period in| stocks as compared with an excess of almost 
1931. Cotton stocks in the United States|40 per cent a year ago. 
have declined continuously since November A counterseasonal decline in Douglas fir 
and the total holdings on April 1 were 15 per| production took place in March, while new 
cent below the amount on hand Dec. 1 of last | orders failed to pick up materially and un- 
year. filled orders declined. Output in the first 

Planted and intended acreage of early crop! quarter of this year was about 40 per cent 

otatoes Were sharply reduced this season.|les sthan in this period last year and 60 per 

artial reports received the first week in| cent Jess than two years ago. New and un- 
March from, early potato growers indicate a| filled orders have shown about the same de- 
decrease of 26 per cent below last year in/|clines in the corresponding periods. 
acreage of early crop potatoes grown for ship- Car loadings of forest products increased 
; ment to market. The actual number of acres | slightly but less than usual in March as com- 
harvested in 1931 totaled 102,500 while esti- pared with the short month of February. Car 

ated planting for this year amounted to| loadings are at record low levels for this time 
only 75,700. of year, being for the first quarter 43 per 
cent less than in this period last year and 
two-thirds less than two years ago,. ~ 





short tons, according to the decree of March 
26. 1931. For the 1930-31 season the designated 
total was 3,495,000 short tons. 


Forest Products 

Lumber production recovered somewhat in 
March from the low point reached in the 
previous month. Output was still at a low 
level, however, being reported by the National 
Lumber Mgnufacturers’ Association as 25 per 
cent of normal during the first 15 weeks of 
the year. 

New orders were still in excess of production 
but not by so wide a margin as in the previ- 
ous month. During the week ending April 16, 
new orders exceeded production. by 11 per 
; cent, while during the first 15 weeks of the 
| year there was an average excess of 36 per 
cent. Mill stocks have continued to decline 
but are still high. 

Employment, adjusted for seasonal move- 
ment, declined further to a new low point in 
March. Present employment in the industry 
is three-fourths of the level in March a year 
ago and 54 per cent of two years ago. 

Pay rolls also declined to a new low point 
in March, and are at present 47 per cent less 
than in this month a year ago and 67 per 
cent less than two years ago. 

March marketings of forest products showea 








Sugar production in Cuba. for. the oe 
seas has been officially fixed at 3,024, 










‘German Cabinet 





Approves Loans | 
* To Aid Shipping 


Special Fund of 77 Million 
Reichsmarks to: Be Set 
Aside to Relieve Financial 
Difficulties of Lines 


The German Government is planning to 
help shipping with loans of 177,000,000 
reichsmarks, to be Set. aside as a special | 
fund for this purpose, according to ad-! 
vices just made public by the Department 
of Commerce. The loans are to be ex- 
tended through German banks, it was | 


said. | 

Tramp shipping interests are to receive 
7,000,000 reichsmarks of the amount, and 
passenger and other liner services the re- 
mainder, the information disclosed. The 
data was set forth in the current issue | 
of “Commerce Report.” (The reichsmark | 
has an exchange value of about $0.2382.) 
The following information also was fur- | 
nished: 











Approved by Cabinet 


The cabinet has approved the agreement | 
arrived at, so that the proposed measures | 
can be carried out as soon as the neces- | 
sary legislative steps have been taken. | 

The North German Lloyd and the Ham- | 
burg America Line are expected to be 
the chief beneficiaries under the plan. | 

The assistance given by the Govern- 
ment, it is announced, is intended as a 
temporary measure, and present plans | 
cover only the current calendar year with | 
the understanding that the question of | 
extending it beyond that time will be re-| 
considered if the end of the depression 1s’ 
not then apparent. 

The relief to the larger operators is 
granted on condition that no program of 
expansion in new services or construction | 
of new tonnage is to be undertaken at} 
this time. The Government takes the| 
position that the financial difficulties in| 


which the lines find themselves is due not | 
to inefficient management but to the) 
world-wide slump in trade and the in- 


flation of ship tonnage. 


Reorganization Required | 


- The new agreement reached with the} 
German Government requires that the 
North German Lloyd and the Hamburg 
America Line make drastic cuts in their 
capital stock, reducing it to approxi-| 
mately 48,000,000 reichsmarks each; in| 
other words, their capital is to be merged 
at a ratio of 3 new shares for 10 old ones 
of either company. The book profit re-| 
sulting from the transaction, together with | 
the funds gained by dissolving reserves, | 
will be employed to cover losses and for} 
depreciation. 

The requirements for these purposes 
amount t» 185,000,000 reichsmarks in the} 
case of the Hapag and to 180,000,000 marks 
in that of the Lloyd, so that there will) 
remain for each of the companies an ex- | 
traordinary reserve of 10 per cent of the | 
basic capital, and, in addition, a special | 
reserve of at least 24,000,000 reichsmarks. 


Guaranty Is Conditional 


The Reich guaranty is conditional on 
ad prolongation of existing credits en-| 
oyed by the shipping companies. Old 
credits amounting to 140,000,000 reichs- 
marks are to be prolonged until Feb. 28, 
1933, at a lower rate of interest, namely, 
the Reichsbank discount rate. 

The loans in foreign currency, of which 
the equivalent of approximately 67,000,000 
reichsmarks are short-term credits repay- 
able by the end of this year, are subject 
to the regulations of the “standstill 
agreement.” The further credit require- 
ment of 46,400,000 reichsmarks will be sup- 
plied by a new bank consortium, at the 
interest rate now agreed upon for the 
old credits. Collateral is to be given by 
pledging ships and securities. 





New Employment Unit 
Opposed as Unsound 





Wagner Plan Would Disrupt 
System, Says Minority Report 


{Continued from Page 1.1 


but may be expended by the Department 
of Labor wherever the necessity exists. 
Under the bill 75 per cent of the con- 
gressional appropriation would be divided} 
and paid to the States according to popu- 
lation when the legislature of the State 
accepts the provisions of the bill. Clearly, | 
the main object of the bill is to make it 
possible for any State to put itself in a 
Position to demand and obtain money 
directly from the United States Govern- 
ment without regard to the needs of the 
State. 

_ “The greatest necessity ever known ex- 
ists now for an employment system, and 
such a system is in complete operation 
in the country. 

“The bill would result in disruption of 
the existing system. A complete reorgan-| 
ization of the United States Employment 
Service would result, for the sake of an 
experiment; all of which would cripple 
and disrupt the work of the existing 
United States Employment Service for the 
next two years, during the very period 
when its whole energy and attention 
should be toward securing jobs for the 
increasing number of the unemployed.” 





Federal Authority tosMake 
Electric Rates Proposed 


[Continued from Page 1.] 
other, or unjust discrimination 
interstate or foreign commerce. 

“The act of selling or offering for sale 
electrical energy at different rates for a 
like service,” the bill provides, “shall be! 
deemed prima facie evidence of a viola- 
tion of this section; and the burden of 
proof shall be upon the seller to prove 
when rates are different in two different 
localities that such a difference does not 
tend to unduly prejudice or unjustly bur- 
den interstate commerce, and to prove the 
actual difference and the percentage of 
difference in cost which it may allege 
exists in furnishing a like electrical serv- 
ice in different communities and to show | 
that a rate offered or charged in competi- | 


tion with a municipal corporation should | 


against 


not be taken into consideration in deter- | 
mining the lawfulness or unlawfulness, | 
under the provisions of this section, of | 
rates charged elsewhere.” 

It is provided that when a seller of elec- 

tricity may be experiencing in any com- 
munity the competition of a municipal | 
corporation selling energy to the public | 
at rates which do not fully reimburse the | 
municipality, the rates of such seller in | 
that community shall not be considered 
in determining the propriety of rates in| 
other communities. 
7 The cost of electricity delivered by a 
municipality, according to the bill, is to 
include operating and maintenance ex- 
penses, interest, depreciation of the prop- 
erty, and, in addition, “a sum equal to 
the accrued tax that could be properly as- 
sessed thereon by said municipal corpora- 
tion had the same been owned by the 
seller,” 


‘tons was added to the merchant marine 


|paid to 


; the radio concession fee. 


| propr 
than 


More Ships Added 
To Merchant Fleet 


Tonnage Listed in Week Ended 
April 30 Said to Exceed | 
Previous Periods 








More tonnage was added to the Ameri- 
can Merchant Marine in the week ended 
April 30 than in any previous seven day 
period of 1932, according to Commissioner 
Authur J. Tyrer of the Bureau of Naviga- 
tion. A total of 38 vessels of 9,113 gross 


fleet through the issuance of official num- 
bers to these crafts by the Tonnage Di-| 
vision of the Bureau. 

There were 23 vessels of 519 gross tons | 
added to the fleet in the previous week, 
and 35 vessels of 3,988 gross tons in the 
same week a year ago. The vessels in- 
cluded in this list are of 5 net tons and 
larger. Two of the 38 vessels added in 
the week were old Navy ships of small 
tonnage which passed into private hands. | 
—(Department of Commerce). \ 








Loan Groups Assist | 


In Remodeling Homes 


| 
Building Associations Foster | 
| 





Projects to Aid Localities 


{Continued from Page 1.) 
local building and loan associations to 
the extent of $200,000, this money to be| 
chiefly used for the reconditioning and! 
modernizing of old houses. | 


A series of striking advertisements were | 
run in local newspapers, emphasizing the | 
safety of building and loan associations, | 
the desirability of local investments and | 
the fact that money so invested would be 
used to create business for local mer- | 
chants and jobs for local workers. In- 
vestment in a building and loan associa- 
tion, it was pointed out, was a profitable | 
way of responding to the antihoarding ap- 
peal, as the money invested would be put | 
into immediate circulation in the com- 
munity. 

The Urbana project has proved a de-| 
cided success, according to the secretary | 
of the Association of Commerce, who de- | 
clares that as a result of the building and | 
loan investment campaign there will be 
far more building activities in that city 
during the current year than in 1931. > 

A report received by the Commerce De- 
partment committee from a Lansing, 
Mich., building and loan association em- 
phasizes another angle of modernization. 
“We have found,” the secretary writes, 
“that it has been of great advantage to 
us to be able to offer a modern house for | 
sale to the general public rather than! 
one in a run-down condition. Houses) 
which we have modernized have had im- | 
mediate sale and at a profit in every in- 
stance to the association. Not only has! 
it provided a profit for the association, | 
but it has provided employment for mem- 
bers of the association who were delin- 
quent in their payments to us, and it has/| 
enabled them to pay something upon their | 
loans.” | 
The Committee on Reconditioning, Re- | 

| 
| 


| modeling and Modernizing of the Depart- 


ment of Commerce was established to as-| 
sist home owners, local organizations and 
others interested in home improvements 
through educational work. It operates in| 
close contact with civic organizations and | 
communities throughout the country which 
are engaged in or planning moderniza- | 
tion campaigns. 

Reports received by the committee in-| 
dicate that such campaigns already under | 
way will involve the expenditure for labor 
and materials of approximately $25,000,000 
by June 30. The committee will furnish on 
request data in connection with modern- 
ization campaigns now being carried on, 
together with suggested promotion ma- 
terial. Inquiries should be directed to the 
Committee on Reconditioning, Remodel- | 


| ing and Modernizing, Department of Com- 


merce, Washington, D. C. 


Savings Bank Measure 
Passed in Massachusetts 


Boston, Mass., May 7. 


Both branches of the Massachusetts 
Legislature have passed to be engrossed 
the bill (H. 1399) regulating the amount 
of deposits by any savings bank in a na- 
tional bank or trust company and (H.! 
1401) incorporating the Central Credit 
Union Fund, Inc., and defining its powers | 
and duties. 

Both branches have accepted the ad- 
verse report of the Committee on Banks | 
and Banking on (H. 88) to establish an 
emergency banking board and for a State! 
bond issue to help State banking institu- 
tions remain open or to reopen. 

The Legislative Committee on Banks 
and Banking voted to report a bill call- 
ing for changes in the laws governing the 
making of small loans. The measure is | 
based on six petitfons for changes in the 
law heard by the Committee. 

Under the bill to be reported there is a | 


| provision that advertising in the small 


loan business must specify the rates to be 


charged. The bill would also reduce from | 
|3 per cent to 2% per cent the maximum 


rate of interest permitted per month for | 
laons under $300. 





Swiss Radio Programs ! 


Received by Telephone 


{Continued from Page 2.] 


matically turns on again, provided the 
main switch is left open. There is abso- 
tutely no interference on either radio or 
telephone. 

All this connection and disconnection 
takes place in the central telephone of- 


| fice, and,not at the receiving end. Should 


& party wish to telephone while his radio 


is on he merely has to lift the receiver | 


in order to shut off the radio automat- 
ically. It is reported that telephone sub- 
scribers may soon be able to “dial” the 


radio program, like an ordinary call num- | 


ber 


The loud speaker or the head phones 
have to be bought by the subscriber, All 
other expenses are in the form of fees 
c the telephone 
which amounts to $2.17 per month, in- 
cluding the telephone subscriber's fee and 
For each addi- 
tional radiotelephone instrument an ad- 
ditional 30 cents a month is added. In- 
Sstallation fee is about $2. 





Saving Needed in Maine 


To Balance State Budget | 


Augusta, Me., May 7. 


Maine must save approximately $118,- 
000 on its State government expenditures 


between now and the end of the fiscal! 


period, June 30, in order to balance its 
budget and show a small cash balance, ac- 
cording to calculations made by the budget 
officer, William H. Deering. 

Estimated revenues for the year, on the 
basis of which the Legislature made ap- 


| 


| Farm Loan Board Reports Condition 


administration, | 


iations, have shrunk slightly more|end of the fiscal year. 
$500,000, due to the-decline in earn-{ why.this can uot be dong,” he said, 
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Of Various Banks Under Its Direction 


Consolidated Statements for Federal Land Banks, Joint 
Stock Land Banks and Intermediate Credit Institutions 








Are Compiled for Quarter 





— combined assets of the banks under the supervision 
of the Federal Farm Loan Board totaled $2,087,899,045.75 
as of March 31, 1932, according to the quafterly statements 


| of condition which have just been made public by the Board. 


Of this total, $1,335,319,950.81 was held by the Federal land 


ASSETS 


Gross mortgage loans . 








ASSETS 


Gross mortgage loans . 


$1,304,372,335.50 









Less payments on principal ..........- 147,665,312.03 
Net mortgage loans ...... grasesdsasants $1,156,707,023.47 
| Less principal of delinquent and ex- 
tended installments .........--eeee8+ ° 6,413,524.31 
—————$1, 150, 293,499.16 
United States Government securities ., $48,851,146.81 
Less sold under repurchase agreement... 150,000.00 
48,701,146.81 
Bonds of other Federal land banks...........-+++ eoedes . 2,442,112,75 
| Other securities .........++5.- etter vesnaeeesseces 23,226,089.06 
Cash deposits for matured or called bonds 4,675.00 
Cash on hand and in DAaANKS ......... cece eee ee eeees . 7,014,060.28 
Accounts receivable: | 
Tax AGVANCES ........ceesceccccceess oe 2,203 ,395.72 | 
QE nace vccrpeccccsecccscecescctecnce 768,459.37 
DON vn sink do sc Vanes casacecwes chsace . $2,971,855.09 
Less reserves for accounts receivable . 75,752.31 
2,896,102.78 
Notes receivable, etc.: 
OURO B EK o.c.cscc ccs cccsvevewresrctncocere $342,686.42 
Purchase money, first mortgages ..... 7,768,548.95 
Purchase money, second mortgages... 954,486.01 
Real estate sales contracts ........... 16,464,636.09 
TOM) 5 dda veseseccpedionvansessesseses $25,530,357.47 
Less reserves for notes, purchase money 
mortgages and/or contracts ........ 2,367,419.68 
23,162,937.79 
Delinquent installments (principal and 
interest): 
Less than 30 days ......... $3,093,734.78 
30 to 60 days .... 2,216,291 .08 
60 to 90 days .... 3,026,006.81 
90 days and over 13,953,416.27 
TON oc ecsccscavecsceeticedece $22,289,448.94 
Less partial payments 2,119,122.59 
Less reserves for delinquent install- 
POMGR oi cccnccveccccveccrcccetoeess 11,176,824.20 
—_—_—__ 8,993,502.15 
Extensions ........sccece CUS S0 6p 0s 0006s e CC eSecreeeesoese 1,475,920.13 
Interest accrued: 
Mortgage 10ans .....eeeeesceeseeegesss  $17,888,655.75 
Other 2. rccccvccevcccvccavsecsececseses 712,220.27 
18,600,876.02 





banks, $600,919,327.65 by the joint stock land banks, and $151,- 


659.767.29 by the Federal intermediate credit banks. 


The 


consolidated statement of each of the three systems of banks 
as of Dec. 31, compiled from reports to the Federal Farm 
Loan Board, is appended: 


Federal Land Banks 


Consolidated statement March 31, 1932, compiled from reports to the Federal Farm Loan Board. 
Real estate owned: 








Owned outright .........s.s0e ceeeeee $31,334,351.09 
Real estate subject to optional sales 
COMBTACES ci ccrcccrcevccccrcssevccscens 42,538.71 
POUT AAS is Siac pad t Semon wseiddcwcks $31,376,889.80 
Less reserves for real estate .......... 6,030,304.90 
Sheriffs’ certificates, judgments, etc. 
(subject to redemption): s 
(a) Foreclosures under first mortgages $18,437,311.55 
(b) Foreclosures under installments or 
second mortgages ............+. 24,297.33 
(c) Banks’ mortgages on property cov- 
OPO WY (BD) vccccccccccccccccesis * 173,956.91 
18,635,565.79 
Banking NWOuse .........ccscesseviceces 2,642,757.88 
Furniture, fixtures, equipment, et 341,281.86 
Prepaid and deferred expenses 422,964.53 
GRE PRROES . vidcccares Ci ar get sans meesbetbudessceee 1,119,873.92 


Total 


Farm loan bonds (unmatured) 
Less held by banks of issue 


Sold subject to repurchase agreement ($1,420,500.00 
Farm loand bonds matured or called 
Notes payable, etc. 
Dividends declared but unpaid 
Matured coupons on farm loan bonds .. 
Deferred proceeds of loans 


Accoun 


ts payable 


Interest accrued: 


Farm 


Advance installment payments (partial, 
portion full) 
accounts 


Trust 
Other 
Deferre 
Capital 


nited States Government 
National farm loan associations 
Borrowers through Porto Rico branch 
Other borrowers 


Legal reserves 
Other reserves .......... +. 
Undivided profits ....cscccccsccvsccsccccesccccsscassess 


Total 


loan bonds 


liabilities 
d income 
stock: 


Joint Stock Land Banks 


Consolidated statement March 31, 1932, compiled from reports to the Federal Farm Loan Board. 
Real estate subject to optional sales 


$578,302,898.55 


Less payments on principal ............ 63,268,881.19 

Net mortgage loans........... ecvccccce $515,034,017.36 
Less principal of delinquent installments 2,326,436.51 
Less reserves for mortgage loans ........ 132,123.60 











| 


| 
| 


$512,575,457.25 
United States Government securities 6,693 ,949.26 
Farm loan bonds of other banks .......... 835,076.74 
GEST SOCUTICICS occ ccccccccccccccsesccccece 122,663.13 
Cash deposits for matured or called bonds .........+.+. 1,000.00 | 
Cash on hand and in banks .............eseeeeeeeees 8,048,355.49 | 
Accounts receivable: | 
Tax advances $900,983.21 | 
WMI aco sono ccs cats cencened 359,512.16 
TOE. . cassis $1,260,495.37 
Less reserves for accounts recelvable.. 139,098.66 7 
- 1,121,396.71 
Notes receivable, etc.: | 
WROCOS nn ccrccsnccccccccccesccecccecccce $388,246.55 | 
Purchase money, first mortgages 4,411,715.37 
Purchase money, second mortgages... 2,052,163.55 } 
Real estate sales contracts .......... 6,871 ,456.67 
DORA oo nce vedccece dbadedtvahshstetede $13,723,582.14 
Less reserves for notes, purchase money | 
mortgages and/or contracts ........ 499,614.29 
13,223,967.85 
Delinquent installments (principal and | 
interest) : 
Less than 30 days ......+++. vevececoos $1,449,821.55 | 
30 to GO days .......eseee ee 671,473.13 
60 to 90 days ........s+5+ ee 1,616,901.18 | 
90 days and over ....... ececeee 5,740,763.02 | 
| 
. | SCPE Terre ere bested eknien’ $9.478,958.88 
Less partial payments .........+......- 1,012,724.65 
Less reserves for delinquent install- 
TROT nc cc rccccccccccccesevccecccecs 5,946,077.39 } 
2,520,156.84 | 
Interest accrued: | 
Mortgage loans .......-.+++. ocesenees ° $8,853 202.48 
GUNNS bc cdasdcscccccuseesacacess pasenes 92,504.54 | 
8,945,707.02 | 
Real estate owned: | 


Owned outright 
Less mortgages not assumed ...++.... 





Total 


Cece eeerccererstereeesesterseee 


+ $35,445,715.61 
1,169,111.94 











LIABILITIES 
$1,165,465,880.00 
860,740.00 

$1,164,605,140.00 
) 


225,000.00 
444,882.12 
708,017.51 

59,192.14 
921,583.93 





17,302,848.68 


1,175,896.69 
1,554,161 ,13 

353,596.36 
2,845,184.01 


and interest 


‘I 


$63,419,679.25 
64,225,913.75 
709,235.00 
114,230.00 





12,803,703.20 
167,384.58 
3,679,627.46 








see eeeeeteeeeeeeresesesereseeeess +$1,339,319,950.8) | 


ee rare 970,159.95 
Oa ache gee o050ven.s x:080 bo0aean ee $35,246,763.62 
Less reserves for reai estate .......... 2,186,615.46 
33,060,148.16 
Sheriffs’ certificates, judgments, etc. 


(subject to redemption): 


(a) Foreclosures under first mortgages 


$10,757,491.05 


(bd) Foreclosures under installments or 











second mortgages 470,043.52 
(c) Banks’ mortgages on property cov- 
GOR BY (B) cc csesecccdoccccccvcs 3,235,023.91 
NE ced iteenc bi eaeh bass cheb oaes $14,472,558.48 
Less reserves for sheriffs’ certificates.. 1,588,681.18 
12,883,877.30 
EE TE on nc cvnnchesdeudeaeteses Sapcediaensnens 80,000.00 
Furniture, fixtures, equipment, etc. ........eeeeeeeeees 118,348.51 
Prepaid and deferred expenses .......- betncdadaevasens 34,582.16 
COE BOOT cv cecccccacecsedesieceves ° $665,291.32 
Less reserves for other assets 10,650.09 
654,641.23 


Farm loan bonds (unmatured) 





$600,919,327.65 
LIABILITIES 
$538 386,840.00 












Less held by banks of issue ......... 1,979,580.00 
—— $536,407,260.00 
Certificates in lieu of fractional bonds.............. 9,852.50 
Sold subject to repurchase agreement ($286,000.00) 
Farm loan bonds matured or called ........... ocesee 3,000.00 
Notes payable, etc. . 575,500.00 
Mortgages assumed on .real estate owned 253,969.59 
Dividends declared but unpaid .......... 24,338.89 
Matured coupons on farm loan bonds ........ 665,527.42 
Deferred proceeds of loans .......-++seerees oecceceese 15,363.25. 
ACCOUNTS PRYADIS ..ccccccccccccscccccccccccccesesesecs 123,061.49 
Interest accrued: 
Parm loan bonds ........:-.sccccesess $8,742,275.84 
RS RR Oy ee 2,925.57 
—_—— &,745,201.41 
Advance installment payments (partial, and interest . 
portion full) ......se.0. devs ovetasss saeinesetaake 535,348.38 
Trust accounts .......... 808,635.03 
Other liabilities .......... 125,159.42 
Deferred income ......... 1,725,600.55 
Capital stock paid in .. 43,503 ,060.24 
Surplus paid’ in ......ccccccccccccccccceccs 3,380,977.43 
Surplus earned .......seeeeees 2,291,140.77 
Legal reserves 5,643,789.95 
Other reserves .. 872,153.23 
Undivided profits 2,059,759.28 


Deficits 
Total 





6,849,371.16 
$600,919,327.65 





(Joint stock land banks in receivership are not included in this statement.) 


Federal Intermediate Credit Banks 
Consolidated statement March 31, 1932, compiled from reports to the Federal Farm Loan Board. 


ASSETS 
Loans and discounts: 
Cooperative associations . 


Financing institutions 











Total 








$36 261,576.40 
74,346 ,016.54 







United States Government securities .. $3,095,082.38 | 
Less sold under repurchase agreement.. 868,000.00 

—_—_——_—__- 2,227,082.38 | 
Debentures of other Federal intermediate credit banks 400,549.04 
Cash on hand and im DANKS ...seceecceeesseeeeecnes 5,108,900.78 
Notes receivable .....ccccccccccccccccceccccssseccsscece 555,384.82 | 
| ACCOUNES TeCELVAD]E ...--.eeeseeeeeeeneeererrperereeees 129,643.04 
Interest accrued: 
| Loans and discounts... $607,015.16 
1 QEREF ceccccsccccs eocvece 14,043.90 

621,059.06 | 

Furniture, fixtures, equipment, etc. .. 7,115.12 | 
Prepaid and deferred expenses . 66,367.66 
Loans in suspense 1,884,938.41 
1QCRGF O8BCTE ...ccccescesces 51,134.04 
| Capital stock subscription callable from United States 
| Treasury 30,000,000.00 


$110,607,592.94 


Debentures (unmatured) 
Less held by banks of issue 





Seneeramerneyes : fl 
$151 659,767.29 | 


———————_ $79,530,000.00 
Rediscounts with banks other than Federal interme- 

GIGS: GHOGIS. HOT coc cic ccccccsnccdccksccecesesccees eae 5,916,472.98 
Acccunts payable ..,..cccccescceccsscvccscccccces eooee 62,145.86 
Deferred proceeds, loans and discounts ..........+- eee 177,020.83 
Interest collected, MOt CArned ......eeeeeeeeeeeeveceeere 730,739.85 
Interest accrued: 

Denentures ....ccccscccscsccvcce eeccee $664,953.11 

UE fawic scocce ern eFtexpareses coccceee 3,562.15 

668,515.26 
Liability for cash Collateral ....cseeeecseccereceseeeee 309,317.14 
CORTODUNOS oo co o455c0s0se0se Sa teeenlscisean cease 82,277.32 | 
Deferred income ......-+seeeeseee mae eeeensdes eeu cades 5,828.87 
Capital stock: 
OE err errr rrr rr rrer cc rs $30,000,000.00 
Callable from United States Treasury 30,000,000.00 
60,000,000.00 
Surplus (earned) ......-.- : 2,066 836.93 
Reserves for contingencies . 2,645,257.16 
Undivided profits ........+s+e6. 88,885.19 
Deficit (Columbia) ....-cccsccccce 623,530.10 
Tatel cccdcccccensesccese Sedeidnehecne ceeunen see sen aa $151,659,767.29 


LIABILITIES 











Decline in’ Postal Receipts During April : 
Shown in Returns From 50 Industrial Cities 


posta receipts at the 50 industrial offices for April declined 17 per cent below the total for the corresponding month 


of 1931, according to figures made public May 7 by the Post Office Depariment. 
Figures for 50 selected offices, made public May 5, showed a similar 










Chatta 


| 
} Lynn. 
| Shreve 


Columbia, S. C. 


Fargo, 
| Sioux 


Pueblo 
Manch 


Phoeni 
Butte 


Boise, 


Reno, 


| Albuquerque, N. Mex. .. 
Cheyenne. Wyo. 


Daily average 


Burlington, Vt. .... 
Cumberland, Md."....... 


nooga, Tenn. .... 
Schenectady, N. Y. ..... 


Mass. 


a ae 


N. Dak. . 


Falls, S. Dak. ... 
Waterbury, Conn. ..... 
SRMGs coasconpas 
eater; N. H. .ccce 
Lexington, 


By. ccsse 


x, Ariz. 
Mont. 


Idaho 


GN no vad cecsage 


Jackson, Miss. ...... eeee 


The total decrease amounted to 




















April, 1932 April, 1931 Increase Pct. 
51,624.35 62,389.45 *10,765.10 *17.25 
38,823.59 50,669.29 *11,845.70 *23.38 

oe 29.076.03 39,085.09 *10,009.06 %25.61 
oe 32,959.16 43,777.49 *10,818.33 *24.71 
ee 31,715.52 33,572.58 *1,857.06 *5.53 
es 31.346.54 36,742.01 *5,395.47 *14.68 
° 26,722.42 31,365.57 "4,643.15 *14.30 
. 33,008.67 41,416.62 *8.407.95 *20.30 
. 22,600.64 *3,971.35 
° 24,548.36 *3,283.59 
35,343.24 10,071.82 
46,189.53 *12.496.34 
18,363.35 *2,831.39 15.42 
29,809.79 34,285.33 *4,475.54 "13.05 
ee 16,950.00 22,007.00 *5,057.00  *22.98 
ee 16,661.96 19.546.52 *2,884.56 *14.75 
9,868.79 12,926.74 *3,057.95 *23.65 
ea 14,781.13 18,504.83 *3,723.70 *20.12 
15,712.18 16,696.83 *984.65 *5.89 
as 9,397.70 12,733.77 *3,336.07  *26.20 
. .$2,697,782.21 $3,268,409.68 *$570,627.48  *17.46 
.. $103,760.00 $125,708.00 *$21.948.00 *17.46 


January, 1932, over January, 1931, *16.03 per cent; February, 1932, 





$570,627. None of the 50 offices showed an increase. 
17 per cent decrease in revenue. The Department’s tabulated figures follow: 
April. 1932 April. 1931 Increase Pct. 

| Springfield, Ohio ....... $187,405.94 $244,650.43 *$57,.244.49 *23.40 
Oklahoma City, Okla. 106,267.55 139,507.71 *33,240.16  *23.83 
BIE se. ac vacus sees 147,854.99 172,374.29 *24.519.30 *14.22 
Scranton, Pa. .....- asece Tpaeeen $2,270.39 *10,091.16 9 *12.27 
Harrisburg, Pa. ...-..+-. 96,019.42 110,407.92 *14,388.50 *13.03 
San Antonio, Tex. ...... 91,530.03 115,178.64 *23.648.61 *20.53 
Spokane, Wash. eoee 60,376.48 73,638.78 | *13.262.30 *18.01 
Oakland, Calif. sdee, Sena 156,935.53 * 23° -*13.20 
Birmingham, Al@. «scree 99,707.51 127,106.82 27,399.31 *21.56 
Topeka, Kans. .....- eeee 81,049.79 98,190.48 *17,140.69 *17.48 
IER, WU anced s p94 sees 67,931.24 $3,186.86 *15,255.62 *18.34 
Norfolk, Va. ....e+06 ecoe §©=— 5.514.158 63.491 .80 3,977.65  *6.26 
Tamps. Pia. .....ccccces  40.321.05 57,307.11 "7,985.16  *13.93 
|} Fort Wayne. Ind. ......- 62,999.84 76,289.95 13,290.11 *17.42 
| Lincoln, Nebr. .....- sess 70,685.95 80,285.41 *9,599.46 *11.96 
Duluth. Minn. .....+.++. 48,618.52 57,015.11 *8,396.59 *14.73 | 
Little Rock, Ark. + 47,941.25 61,494.27 *13,553.02  *22.04 
Sioux City, Iowa - 53,026.63 67,753.21 *14,726.58  *21.73 | 
Bridgeport, Conn ° 74,142.20 91,720.54 *17,578.34 *19.16 
Portland, Me. - 59,315.13 69,363.37 *10,048.24 *14,49 
St. Joseph, Mo. ° 40.155.70 48,576.32 *8,420.62 *17.33 
Springfield, Ill. . + 67,848.24 85,834.23 17,985.99  *20.95 
Trenton, N. J. .. - 64,247.71 72,483.87 *8,236.16 *11.36 
| Wilmington, Del. ...... + 68,031.66 72.032.70 *4,001.04 *5.55 
Madison. Wis. .....++.+. 59,352.08 79,272.01 *19,919.93 *25.13 
| South Bend, Ind, ....... 56,386.71 67,364.27 *10,977.56  *16.30 
i Charlotte, N. C.”.....0.. 52,096.58 60,528.58 "8,432.00 *13.93 
Savannah, Ga. ..........+ 28,650.67 36,114.35 *7,463.68  *20.67 
| Cedar Rapids. Iowa ..... 41,869.58 47,302.85 *5.433.27  *11.49 
Charleston, W. Va. ...... 44,185.22 47,967.64 


ings of railroads, telephones and other 
| utilities that are taxed on the basis of 
their income. Extra appropriations made | 
| for welfare work and other purposes, in ex- 
cess of legislative appropriations, amount 
to $253,600, making up the total amount 
to be equalled in order to make ends meet. 

Mr Deering finds that a reduction in 
expenditures has already been made, ag- 
gregating $652,942, thus leaving the small 
additional saving to be made before the 
“I see no reason 





*7.38 


| Applications Re 
By Radio Commission 





* over February, 1931, *11.92 per cent; March, 1932, over March, 1931, 
*9.11 per cent. | 
"Decrease. 
== ———— ———— 
* KGKD, Santa Maria Air Lines, Inc., Santa 
ceived Maria, Calif., 





Applications made pubiic May 7 by the | 
Federal Radio Commission follow: 


KTK, Globe Wireless, 


Calif.. 
ter, 


Ltd 


Mussel Rock, 


construction permit for new transmit- 
500, 3,105, 5,520, 6.210, 8,280, 


11,040, 12,420, 


16,560, 22,080. 460, 3,120, 6,400, 8,680, 11.280, 12.- 


495, 


16.740, 21,650 kc., 
KGSP, Aeronautical 
| Colo., license covering construction permit for | 


1.5 kw. 
Radio, 


278 key 45 Wy Airport station, 


Coastal service. 
Inc., Denver, 


license covering construction 
permit for 278 ke., 10 w. Airport station. 

KGSR, Aeronautical Radio, Inc., Pueblo, 
Colo., license covering construction permit for 
2,720, 2,732, 4,110, 6,510, 6,520, 6,530, 8,015 kc., 
150 w. Point-to-point aeronautical. 

Aeronautical Radio, Inc., Lake Charles, La., 
construction permit for 3,232.5, 3,242.5, 3,257.5. 
5,447.5, 3,457.5, 3,467.5, 3,485, 5,602.5, 5,612.5, 
5,632.5 ke., 50 w. Aeronautical. 


KQU, Mackay Radio & Telegraph Co., Kailua, 
T. H., modification of license for change in 
Someones oe os Ny Ey of communi- 
cation nm Franc » Point-to-point 
telegraph service, 


25,346,584.90/ Rail 


$1,335,319,950.81 


4,675.00 | 


128 469,058.00 | 





\ 


= 


Two Cities Plan 


To Build Airports 


Status of Various Municipal 
Projects Announced by 
Aeronautics Branch 





For the week ended May 5, the Aero- 
nautics Branch has received informatién 
to the effect that the following cities pro- 
pose the establishment of municipal air- 
ports: 

Fort Defiance, Ariz.; Wenatchee, Wash. 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No, 
5, as the cities in question have estab- 
lished the airports or the projects have 
been indefinitely postponed. 

Established: San Luis Obispo, Calif.; 
ae Fia.; Wolf Point, Mont.; Manas- 
sas, Va. 


Indefinitely Postponed: Rangeley, Me.; | 


Butler, Mo.; Jackson, Tenn.; McKenzie, 
Tenn.—(Issued by the Department of 
Commerce. 


Finance Decisions 


on May 6 made public decisions and an 
examiner’s report in finance cases, which 
are summarized as follows: 


| F. D. No. 9085.—Findlay Belt Railway Com- 
pany et al. Abandonment. Certificate is- 
sued permitting (a) the Findlay Belt Rail- 
way Company to abandon, as to interstate 
and foreign commerce, its entire railroad in 
Hancock County, Ohio; (b) the Cincinnati. 
Sandusky & Cleveland Railroad Company to 
abandon part of its Findlay branch in said 
| county, and (c) the Cleveland, Cincinnati, 
Chicago & St. Louls Railway Company and 
| the New York Central Railroad Company 
to abandon operation thereof. 

F. D. No. 9153.—Georgia & Florida Railroad 
Receivers’ Reconstruction Loan. Upon ap- 
plication of the receivers of the Georgia & 
Florida Railroad for a loan of $1,000,000 from 
the Reconstruction Finance Corporation, a 
loan of $271,221 for specified purposes ap- 
proved without prejudice to consideration 
| Of additional loans covered by the applica- 
tion. Terms prescribed. 

Examiner’s Report 

F. D. No. 9003.—Niagara Gorge Railroad 
Company Control. Recommended that the 
Commission find that the acquisition by the 
Niagara Junction Railway Company of con- 
trol of the railroad properties and franchises 
of the Niagara Gorge Railroad Company, 
under lease, has not been shown to be in 
the piblic interest, and that the applica- 
tion should be denied. 








Rate Complaints 


Railway rate complaints filed with the 
Commission have just been announced as 
follows: 


Lumber: No. 25196—Florence Lumber 
Company, Florence, Ala., v. Louisville & 
Nashville Railroad. Against rates on lum- 
ber from Florence, Ala., to Bidwell, Tenn. 

Lamp standards: No. 25197.—Barker Bros., 
Inc., Los Angeles, Calif., v. Southern Pacific 
Company. Against rate on lamp standards 
from Los Angeles, Calif., to Ft. Worth, Tex. 

Dry yeast: No. 25198.—Northwestern Yeast 
Co., Chicago, Ill., v. Alton Railroad. Against 
rate On dry yeast from Chicago to destina- 
tions in official, southern and western clas- 
sification territories. 

Feldspar: No. 25199..—Davidson Enamel 
Product, Inc., Lima, Ohio, v. Detroit, To- 
ledo & Ironton Railroad. Against rate on 
| feldspar from Mimpro and Sprucepine, N. 
C., to Lima, Ohio. 

Railway track material: No. 25200.—Amer- 
ican Tank & Equipment Corporation, Okla- 
homa City, Okia., v. St. Louis-San Francisco 
Railway. Against rate on railway track ma- 
a from Ranger, Tex., to Oklahoma City, 

a. 

Empty steel containers: No. 25201.—The 
Eagle-Picher Lead Co., Cincinnati, Ohio, v. 
Pennsylvania Railroad. Against rate on 
empty steel containers from Appolo, Pa., to 
Newark, N. J. 

Gravel: No. 25202.—Missouri State High- 
way Commission, Jefferson City, Mo., v. 
Missouri Pacific Railroad. Against rate on 
os from Greenway, Ark., to destinations 
in Missouri. 

Coal: No. 25203.—-Memphis Freight Bu- 
reau, Memphis, Tenn., v. Chicago & Eastern 
Tllinols Railway. Against rate on coal from 
western Kentucky to destinations in south- 
ern Missouri and northeastern Arkansas. 
| Seed: No. 25204.—Northrup, King & Co., 

Minneapolis, Minn., v. Buffalo, Rochester & 
Pittsburgh Railroad. Against rate on seed 
in packets and envelopes from Rochester, 
N. Y., to Minneapolis, Minn. 

Zine dross: No. 25205.—Federated Metals 
Corporation, New York, N. Y., v. Baltimore 
& Ohio Railroad. Against rate on zinc dross 
from Birmingham, Ala., to Beckemeyer, Ill. 

Citrus fruits: ,No. 25206.—Growers and 
Shippers Protective League of Florida, Or- 
lando, Fla., v. Atlantic Coast Line Railroad. 
Against rate on citrus fruits from points in 
Florida to destinations in New England and 
eastern trunk line territories. 

Bismuth: No. 25207.—U. S. S. Lead Refin- 
ery, Inc., New York, N. Y., v. Indiana Har- 
bor Belt Railroad. Against rates on bismuth 
from Grasselli, Ind., to New York, N. Y. 

Gas and fuel oil: No. 25208.—Genoa Oil 
Co., Inc., Genoa, Colo., v. Chicago, Rock 
Island & Pacific Railroad. Against rate on 
ss and fuel oil from Parco, Wyo., to Genoa, 

olo. 

Iron and steel pipe: No. 25209.—Babcock 
and Wilcox Tube Co., Beaver Falls, Pa., v. 
-Annapee & Western Railway. Against rate 
on iron and steel pipe and other articles 
from points in Michigan, Ohio, West Vir- 
ginia, Pennsylvania, New York, Maryland, 
and other States. to points in Colorado, 
Iowa, Kansas, Michigan. Minnesota, Mis- 
souri, Nebraska, North: Dakota, South Da- 
| kota and Wyoming. 

Feeder cattle: No. 25210.—Harry P. Jones, 
Brawley, Calif.. v. Union Pacific Railroad. 
Against rate on feeder cattle from points in 
Idaho, Wyoming, Montana and Utah to 
Brawley, Calif. 

Building material: No. 25211.—The Enocks 
Lumber & Manufacturing Co., Jackson, 
Miss., v. Alabama Great Southern. Against 
rate on building materials from Jackson, 
-Miss., to Baltimore, Md. 

Wheat and corn: No. 25212.—Alfred J. 
Poor, Kansas City, Mo., v. Union Pacific 
Railroad. Against rate on corn and wheat 
from Chapman, Kans., to Kansas City, Mo. 

Coal: No. 25213.—Peabody Coal Co., Chi- 
cago, Ill., v. A. W. & W. Railroad. Against 
rates on coal from Westville, Ill., to points 
in Indiana. , 

Vegetables: No. 25214.—McDavitt & Star- 
ling. Ft. Worth, Tex., v. Atchison, Topeka 
& Santa Fe Railway. Against rates on po- 
tatoes, cabbages and tomatoes from points 
in Kansas, Missouri and Oklahoma to points 
in Texas and New Mexico. 

Tar: No. 25215.—American Tar Products 
Co., Inc., Pittsburgh, Pa., v. Kentucky & 
Indiana Terminal Co. Against rate on tar, 
creosote oil and related articles, from Fol- 
lansbee, W. Va., to Louisville and Prestonia, 
Kentucky. 

Coal screenings: No. 25216.—State of Mis- 
souri, Jefferson City, Mo., v. Missouri, Illi- 
nois Railroad. Against rate on bituminous 
coal screenings from Perco, Ill., to Rolla, Mo, 

Coal: No, 25217.—North Poteau Coal Co., 
Muskogee, Okla., v. Kansas City Southern. 
Against rates on coal from Poteau, Okla., 
to Kansas and Missouri. 

Rough lumber: No. 25218.—Phipps-Rey- 
nolds Co., Fayetteville, Ark., v. St. Louis- 
San Francisco Railway. Against rate 
rough lumber from Fayetteville, Ark., 
Wichita and Augusta, Kans. 

Hogs: No. 25219.—The American Packing 
& Provision Co., Ogden, Utah, v. Chicago & 
North Western Railway. Against rate on 
hogs from pofnts in Colorado, Nebraska, 
South Dakota and Wyoming, to Ogden, 
Utah. 

Sand and gravel: No. 24840, sub No. 1.— 
American Limestone Co., Knoxville, Tenn., 
v. Southern Railway. Against rate on sand 
and gravel from Siam, Tenn., to Virginia 
points. 

Ground limestone: No. 25220.—American 
Lime & Stone Co., Bellefonte, Pa., v. Penn- 
sylvania Railroad. Against rate on ground 
limestone from Bellefonte, Pa., to points in 
New York. 

Common rock salt: No. 25221.—Southwest 
Water Co., Gallup, N. Mex., v. Atchison, 
Topeka & Santa Fe Railway. Against rate 
on common rock salt from Grand Saline, 
Tex., to Gallup, N. Mex. 

Po.-er transmission machinery: No, 25222. 
—Monolith Portland Cement Co., Los An- 
geles, Calif., v. Chicago & North Western 
Railway. Against rate on power transmis- 
sion machinery from Cleveland, Ohio, to 
Monolith, Calif. 

Blackstrap molasses: No. 25223.—Albion 
Molasses Feed Co,, Albion, Nebr., v. Chicago 
& North Western Railroad. Against rate on 
blackstrap molasses from Harvey, La., to 
Albion, Nebr. 

Rough marble slabs: No. 25224.—Pennsyl- 
vania Marble and Mosaic Corporation, Pitts- 
burgh, Pa., v. Pennsylvania Railroad. Against 
rates on rough marble slate from Long 
island City, 0 Eh to Hast Liberty Pa. 


on 
to 





| 


And Examiner’s Report 


The Interstate Commerce Commission | 


j 


| 


|r, $10,000; 


| $15,000; v. $74,530; ratio 20.1 pct. 
| Streets, r. $36,000; v. $193,575; ratio 18.6 pct. 


| 288, one mo., $11,990; v. $139,775; ratio 8.8 pct. 


| r. $8,860; v. $49,682; ratio 17.9 pct. 
| York Street, 


| $639,052; 
| $820,000. 


; ratio 13.6 pct. 


| 





Post Office Rents ‘ 
Contrasted With 
Property Costs 





List of Premises’ Prepared 
By Senate .Committee 
Shows 12.5 \ Per Cent 


Return on Valuation 





A list of 51 appraised post office prop- 
erties, selected to show a cross section of 
| such’ properties throughout the Nation, 
was made public May 6 by the Senate 
select committee on post office leases, 
showing that the annual rentals average 
12.5 per cent of the cost of the property. 

Senator Blaine (Rep.), of Wisconsin, 
chairman, stated that previous testimony 
by the Postmaster General, Walter F. 
Brown, before the committee pointed out 
that 8 per cent was a high, if not an ex~- 
cessive, return. 

The annual rental on the 51 properties 
totaled $2,199,470, while the reproduction 
costs, less depreciation, totaled $17,606,354, 
according to the committee figures, show- 
ing a ratio of 12.5 per cent. The land 
valuation was $6,911,185 or 39.3 per cent 
of ‘the total, while the building valuation 
| was $10,695,169 or 60.7 per cent of the total. 
| It was explained that two of the 51 prop- 
erties were occupied only in part by the 
| Post Office Department but that the value 
| of the entire building in each instance was 
| included in the totals. ' . 
| Walter W. Pollock, Philadelphia, presi- 
dent of the Manufacturers Appraisal Com- 
| pany, which made the appraisals, testi- 
fied before the committee as to the ac- 
}curacy of the figures presented. 

List of Stations 

The list of stations with the annual 
/rental, the valuation after depreciation, 
land the ratio of the two, as announced 
| by the committee, is as follows: a 

— ral garage and shops, 10 

Oe gy on Girect. ‘ental $94,000; valua- 
tion, $829,049; ratio, 11.3 pct. 

Armour Station, See Avenue, 
| es. Fax Station. 7012 & Racine Street, 
;¥ .375; ratio 5 ct. 

7 Guin lide tenon. 3053 ‘West 63rd Street, 

|r. $14,400; v. $94,119; ratio 15.3 pct. 
Cicero Avenue garage, 1720 Cicero Avenue, 
v. $84,426; ratio 11.8 pct. 
Jackson Park Station, 6313 Langley Avenue, 


( 


Yr. 


|r. $14,400; v. $63,219; ratio 22.8 pct. 


Quincy Station, 209 South Jefferson Street, 
r. $123,500; v. $435,302; ratio 28.4 pet. An op- 
tion to purchase was provided in this instance 
at $1,450,000. 

Ravenwood Station, 2311 Lawrence Street, 
r. $16,600; v. $108,734; ratio 15.3 pct. 

Uptown Station, 1240 Lawrence Avenue, fr, 
$18,480; v. $96,790; ratio 19.1 pct. 

Wells Street garage, 2930 South Wells Street, 
r. $14,028; v. $58,793; ratio 23.9 pct. 

Wolfram Garage, 2342 Wolfram Street, r. 


| Detroit, Mich.—Garage, 17th and Newark 
Roosevelt Park Station, 17th and Newark 
| Streets, r. $69,640; v. $325,284; ratio 21.4 pct. 
Purchase option $515,000. 

Harper Avenue Station, 9938 Harper Avenue, 
r. $15,525; v. $103,723; ratio 15 pct. 

Grand Rapids, Mich.—Parcel Post Station, 
Commerce Avenue and Cherry Street, r. $18,- 


Purchase option $165,000. 
Louisville, Ky.—Garage, 117 Chapel Street, 
Ind.—Garage, 318 West New 


Indianapolis, 
v. $117,538; ratio 17.1 


r. $20,100; 
pet. 

Illinois Street Station, 342 South Illinois 
Street, r. $66,000; v. $583,325; ratio 11.3 pct. 
Purchase option $1,192,000. 

Boston, Mass.—Back Bay Bldg., r. $68,400; v. 
ratio 10.7 pet. Purchase option 


North Postal Station, r. $26,000; v. $190,775; 


Roxbury Station, Roxbury Street, r. $13,000; 
$130,168; ratio 10 pct. 

New Haven, Conn.—Garage, Oliver Street, r, 
$7,000; v. $51,546; ratio 13.6 pct. 

Jersey City, N. J.—Garage, Morris Street, r. 
| $7,200; v. $55,911; ratio 12.9 pct. 

Newark, N. J.—Market Street Station, Me- 
chanic and Alling streets, r. $64,750; v. $465,- 
630; ratio, 13.9 pct. 

Philadelphia, Pa.—North Philadelphia Sta- 
| tion, 2923 North Broad Street, r. $65,000; v, 
$582,947; ratio 11.1 pct. 

..West Market Street Station, 5227 Market 
Street, r. $14,500; v. $129,454; ratio 11.2 pct. 

Germantown Station, 16 West Coulter Street, 
r. $14,000; v. $114,463; ratio 12.2 pct. 

Kingsessing Station, 901 South 52nd Street, 
|r. $12,500; v. $94,017; ratio 13.3 pct. 
Cleveland, Ohio.—Station E, 2024 East 105th 
| Street, r. $18,000; v. $224,408; ratio 8 pct. 

Shaker Square, r. $7,910; v. $67,353; ratio 11.7 

ct. 

Cincinnati, Ohio.— Third Street Station, 
$790,534; ratio 17.5 pct. 

Columbus, Ohio.—Parcel Post Annex, 52 East 

|Spring Street. r. $54,250; v. $500,938; ratio 

10.8 pet. Purchase option $715,000. 
Pittsburgh, Pa.—Garage, 84 Magee Street, r. 


v. 





$40,000; v. $353,914; ratio 11.3 pct. Purchase 
option $375,000. 
| East Liberty Street Station, r. $22,250; v. 


$231,389; 
$250,000. 

Buffalo, N. Y.—Parcel Post and Garage An- 
nex, Swan and Elm streets, r. $56,500; v. $366,- 


ratio; 9.6 pct. Purchase option 


051; ratio 15.5 pet. Purchase option $500,000. 
Brooklyn, N. Y.—Garage, 233 Washington 
street, r. $66,600; v. $637,759; ratio 10.4 pct. 


Purchase option $775,000. 

Station W, 267 South 4th Street, r. $19,730; 
v. $202.743; ratio 9.7 pct. 

New York City.—Station A, 103 Prince Street, 
r. $27,500; v. $281,490; ratio 9.8 pct. Purchase 
option $275,000. 

Station B, 45 Suffolk Street, r. $27,000; v. 
$175,182; ratio 15.4 pct. 

Station D, 132 4th Avenue, Fr. $45,000; v. 
$418,197; ratio 10.7 pct. 

Station F, 221 East 34th Street, r. $55,250; 


. $690,717; ratio 8 pct. Purchase . option 
775,000. 

Station G, 322 West 52nd Street, r. $79,500; 
v. $591,843; ratio 13.4 pct. 


Station J, 310 West 126th Street, r. $35,000; 
v. $591,843; ratio 13.4 pct. 

Station K. 211 East 87th Street. r. $24,000 
(1-5 yr.); $25,000 (1-15 yr.); v. $173,071; ratio 
14.5 pet. 

Station N, 205 West 69th Street, r. $37,500; 
v. $300,734; ratio 12.5 pct. 

Station U, 226 East 106th Street, r. $25,000; 
v. $154,696; ratio 16.2 pct. Purchase option 
$185,000. 

Madison Square Station, 122 East 23rd Street, 


r. $140,000; v. $995,736; ratio 14.1 pct. 

Wall Street Station, 165 Pearl Street, r. 
$55,000; v. $807,062; racio 6.8 pct. 

Garage, 556 West 34th Street, r. $197,960; 
|v. $1,791,165; ratio 11.1 pct. Purchase option 
$2,650,000. 


Baltimore, Md.—Parcel Post Station, 1501 St. 
Paul Street, r. $98,558; v. $668,344; ratio 13.7 
pet. Purchase option, land, $276,000; build- 
ing, $650,000. ‘ 





Individual Debits Show 
Increase During Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
May 4, aggregated $8,360,000.000, or 30 per 
;cent above the total reported for the pre- 
ceding week and 34 per cent below the 
| total for the corresponding week of last 
year. 

Aggregate debits for the 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $7,811,- 
000,000, as compared with $6,004,000,000 
the preceding week and $12,021,000,000 the 


| week ended May 6 of last year.—(Federal 
| Reserve Board.) 


Bills and Resolutions 
Signed by the President 


President Hoover has approved bills ree 

cently passed by Congress as follows: 
May 6 

H. R. 8083. -An Act providing for the ap- 
pointment as ensigns in the line of the Navy 
of all midshipmen who graduate from the 
| Naval Academy in 1932, and for other purposes, 
| S. 1047. An Act authorizing the Secretary 
of the Navy, in his discretion, to deliver to the 
; Custoay of tne -tMistorical Society of Montana, 





;for preservation and exhibition, the silver 
service which was in use on the gunboat, 
| No. 9. “Helena,” 

S. 2967. An Act to extend the times for 


oqrampensing and completing the ——— 
of a bridge across the Missouri River at or 
near Randolph, Ma, 4 
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FEDERAL BANKING 


Federal Regulation Is Approved 


For Railroad Holding Companies 


House Committee Votes Favorable Report on 
Bill for I. C. C. Control and Retroactive 
Repeal of Recapture Clause 


[Continued from Page 1.1 


enable the Commission to keep its present 
records and bring them up to date as the 
occasion demanded by being constantly 
advised as to any changes in rail con- 
struction, improvements, retirements, etc. 

The holding company section of the bill 
requires that such corporations must ob- 
tain approval of the Commission before 
they may purchase stock ina railroad, 
they may purchase stock in a railroad, and 
to all the provisions of the Interstate 
Commerce Act which relate to reports, ac- 
counts, etc., and to the issuance of securi- 
ties and assumption of liability. 


Voting Authority Restricted 
The bill, according to the majority re- 
port, also provides that the Commission 
shall have the power of restricting the 
voting power of any individual, corporate 
or- otherwise, if after investigation, it is 
found that such individual has defied the 
“congressional will” as expressed in. sec- 
tion 5 by bringing about a combination 
of railroads without authority from the 
Commission. 
The two minority reports will be pub- 
lished in the issue of May 10. The ma- 
jority report esp zr _ text: + 


The Committee on Interstate and Foreign 
Commerce, to whom was referred the bill 
(H. R. 11677) to amend sections 5, l5a, and 
19a of the Interstate Commerce Act, as 
amended, and for other purposes, having con-, 
sidered the sante, report thereon with a rec- 
ommendation that it pass. 

The bill has the approval of the Interstate 
Commerce Commission. 

In this report sections 5, 15a, and 19a of 
the Interstate Commerce Act, and the pro- 
posed changes therein, are explained, and the 
reasons for the recommended changes are 
iven. | 
. Section 5 of the Interstate Commerce Act. 
Explanation of present provisions: 

Paragraphs (2) to (8), inclusive, of section 
5 of the Interstate Commerce Act relate to 
the subject of railroad consolidations. These 
provisions direct the Interstate Commerce 
Commission to prepare and adopt a plan for 
the consolidation of the railway properties of 
the continental United States. Conditions are 
specified, in paragraph (6), under which car- 
riers by railroad may consolidate. One of the 
requirements is that any consolidation must 
be found by the Interstate Commerce Com- 
mission to be in harmony with and in further- 
ance of the consolidation plan. Authority is 
also given, in paragraph (2), for one carrier 
to acquire control (in any manner not involv- 
ing consolidation) of another carrier or car- 
riers, with the approval of the Commission. 
This latter provision does not require, as a 
condition of approval, that the acquisition 
shall be in harmony with the consolidation 
plan, but provides for approval if the pro- 
posal will be in the public interest. 

It is further a, in paragraph (8), that 
a carrier which is a party to an authorized 
acquisition of control, and any corporation | 
organized to effect an authorized consolida- | 
tion, is to be relieved from the operation of | 
anti-trust laws and other laws. Federal or, 
State. so far as necessary to effectuate the ac- | 
quisition of control er consolidation. | 

Proposed changes in section 5, and reasons 


| 





| graphs 


| which, 


is, therefore, intended by the provisions of 
paragraph (7), (8) and (9) to make sure that 
paragraph (6) covers such types of control 
and management. 

The transactions sought to be reached are 
illustrated by a chart appearing on page 34 
of the hearings on the bill H. R. 9059. The 
re. of the present bill is different 
from that of H. R. 9059 and it is neces- 
sary to explain that on that chart the il- 
lustrations given of the application of the 
proposed paragraph (5) (b) (A), (B), and (C), 
in the bill H. R. 9059, are applicable in the 
present bill to/paragraph (7) (a), (b) and (c). 
This is likewise true of the explanations of 
the chart, appearing on pages 32 to 35, inclu- 


sive, of such hearings. 


In order .to indicate the purposes of para- 
(7), (8) and (9), in their relation to 
paragraph (6), it hay be wagl to give here a 
typical illustration. If holding company X 
(being affiliated, within the meaning of para- 
graph (8), with railroad A) holds part of the 
stock of railroad B and railroad A purchases 
enough of the stock of railroad B so that the 
holdings of X and A,“when added together, 
give a working control of railroad B, then the 
purchase by railroad A would by virtue of the 
provisions of subparagraph (a) of the pro- 
posed paragraph (7), be @ transaction deemed 
to accomplish or effectuate control or man- 
agement in a common interest of two car- 
riers, for the purposes of paragraph (6), even 
though the amount of stock purchased by 
railroad A may have been small. 

The effect would be the same in a case in 
instead of only A and X being in- 
volved, stock also were held by other persons 
affiliated with A. The determining factor is 
wheather, after A’s transaction, the interests 
of A and all persons affiliated with A, when 
added together, give control of railroad B. 
If such is the case. and railroad A did not 
get the approval of the Commission, paragraph 


| (6) will have been violated. Many more illus- 


trations could be given. A study of the ex- 
planation and diagrams contained in the hear- 
ings will show the types of transactions 
(whether by carriers or by affiliated persons, 


| Or by both) which it is intended to cover. 


Paragraph (8) contains a definition of an 


| affiliated person for purposés of paragraph (7). 


Paragraph (9) provides that where refer- 
ence is made in paragraphs (6), (7) and (8) 
to control it is immaterial whether such con- 
trol is direct oy indirect. 


+ + + 


Paragraph (10): By this paragraph the Com- 
mission is authorized to investigate and de- 
termine whether any person is violating the 
provisions of paragraph (6), or, in other words, 
whether any person is maintaining control or 
management accomplished or effectuated in 
violation of such paragraph. If the Commis- 
sion finds such a violation, it is authorized 
by order to require the violator to take such 
action as may be necessary to prevent con- 
tinuance of such violation. 

Paragraph (11): By this paragraph it is in- 
tended to prevent the holding of stock of 
railroads under certain circumstances calcu- 
lated to prevent the furtherance of the plan 
for the consolidation of railroads. This pro- 
vision has been referred to as being retroac- 


| tive because it is possible that it may apply 


to stgck which has been acquired before the 
enactment of the bill; but this is inaccurate. 

The provision is entirely prospective in its 
application. It authorizes the Commission to 
determine whether the holding by any person 
of stock or other share capital of any carrier 


(unless acquired with ‘the approval of the! 


x b 
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1114 (H. Rept. No. 2789, Tist Cong., 3rd séss.) 


disclosed that ani mportant weakness of sec- 
tion 5, as it now stands, is that it places no 
control upon the activities of so-called holding 
companies in effe¢ting unification of railway 
properties into systems. H. FR 9059 formed the 
basis for sections 1 to 4 of the present bill., 
In thé hearings on that bill special counsel 
for the Committee and the chairman of, the 
Legislative Committee of the Interstate Com- 
merce Commission illustrated this weakn of 
section 5. (Examples taken from H. Rept. No. 
| 2789.) Striking illustrations are reported on 
| pages 21 to 26 and 48 to 50 of the record of 
hearings on H. R. 9059. 
the holding companies conducted by the Com- 
mittee on Interstate and Foreign Commerce 
disclosed that acquisitions which had been 
disapproved after formal hearings by the In- 


terstate Commerce Commission had afterwards 
seen accomplished through the use of holding | 


companies. 
It further revealed that. systems which had 


been approved by. the Commission, as in the 
public interest, and Which in harmony with 
| the Commission’s~ completed plan would be 


stroyed, and in others, seriously threatened 
(H. Rept. No. 2789, 7ist Cong., .3rd sess., pp 
714ff and 878ff.) 


line of commerce. 





combinations after they have been 
gether is hedged about by many di 
, and 
the 


which are described in ‘House Report No. 2789. 


Whether or not all or any of these unifica- 
tions are consistent with the public interest 
does not have to be determined, in order to 


reveal the necessity of further legislation 


The important point is that unifications and 
groupings of railroads have been accomplished 
;entirely without supervision by the Commis- 
sion and without any opportunity to consider 
uestion of public interest.! Under sec- 
of the act to regulate commerce it was 
the purpose of Congress to place the unifica- 
tion of the railway properties of the United 
States entirely within the control of the Com- 


| the 
tion 


mission. 
+++ 


opportunities exist for accomplishing 


gress. 


lic interest may be. 


drawn. 


pany which 





railroads; 
proval it must then, like the railroads, 


The investigation into 


| independent of one another, had been brought, 
‘ under the control of a single holding company. 
This investigation made clear that the in- 
dependence, one of another of the railroad 
systems resulting from the congressional plan 
included in section 5 of the act to regulate 
commerce, was in some instances being de- 


Apart from section 5 of the Interstate Com- 
merce Act, the ‘Commission has certain juris- 
‘diction under the Clayton Act over acquisi- 
tions of control, direct or indirect, of one rail- 
road by another, or acquisitions of common 
control of two or more railroads, where it can 
be established that the éffect of such acquisi- 
| tions may be to substantially lessen compéeti- 
tion between the corporations involved, or to) 
,restfain the commerce in which they are en- 
gaged, or to tend to create a monopoly, of any 
But the enforcement of 
the Commission’s authority te break prs 

ul ‘ 
culties 
robably no such authority exists under 
layton Act in the case of certain of the 
unifications which have been accomplished 
through the use of holding companies and 


The investigation conducted by the House 
Committee on Interstate and Foreign Com- 
merce, under H. Res. 114, reveals that ae 
suc 
unifications without any such control and in 
completé defeat of the intent of the Con-| 
Moreover, these opportunities to cir- 
cumvent the will of Congress, as expressed in 
section & exist irrespective of what the pub- 
It is to correct this con- 
dition,and to prevent through the use of hold- 
{ing companies and other devices, the defeat of 
the congréssional will that this bill has been 


This bill specifically treats a holding com- 
as ben authorized to acquire a 
| railroad as though it were,a common..carrier 
in that, first, it must obtain approval of the 
Commission to acquire .control of two or more 
second, after obtaining such ap- 


in this countty. Whéh the transportation act 
was drawn in 1920 this proposal did not come 
from the Interstate Commerce Commission, 
nor from the railroads, nor from the shippers, 
but appears, to have originated with som 
group which was apparently dominated . by 
single individual who was interested in trying 
té stabilize the price.for railroad securities. 

mmittee on 
| Bomencene in 1919 condemned such 4 provi- 
gion as 15a. In a conference the ‘House re- 
ceded from its position and agreed to the 
present section 15a. In its original report of 
Nov. 10, 1919 (Rept. No. 456, 66th Cong., Ist 
sess.), the Committee on Interstate and For- 
eign Commerce stated: 


+ + + 


“This form of guaranty is based upon the 
ability of the Commission to so fix the level 
of rates within each group system, or region, 
as will’ produce the percentage on property 
investment account, or on valuation, as,.fixed 
by Congress. We question the ability of the 
Commission, or any regulatory body, to ac- 
complish this result. It is well known that 
freight and passenger revenues flucguate from 
year to year, and even during a single year. 

“These fluctuations may be due to drought 
—affecting crops throughout the great areas— 
or may be due to crop failures due to pests, 
or may be due to fi 3 destroying tracks and 
bridges and: delaying traffic, or may be due = 
“| economic causes, national or international in 
‘|scope. The difficulty, and in fact the impos- 
sibility of maintaining the level of rates re- 
quired to produce the percentage rate fixed 
by the statute should make us hesitate to 
adopt any such plan. If the rate level must 
be changed to meet such .uctuations there 
can be no stability as in the amount of the 





s of any such plan.” 
reemne ca perlence of the past 12 years bears 
\the Committee in 1919. The rule has been 
disappointing to the 
thought ose would 
§ rs have never 
torstate Commerce Commission testified in 
hearings on H. R. 7116 and H. R. 7117, which 
bills were used as a basis for section 5 of 
this bill: 

“Present conditions have brought sharply 
into the foreground what is 
strongest objection of all. For the 
practically all 
weak, and nobody knows how long this con- 
dition will continue. It is probable that the 


profit from it. The 


moment 


behind the revival of business conditions. 
While I bélieve that their traffic and earnings 





tions but also with competing forms of trans- 
portation. 

“Repeal of recapture for the future is not 
of much present importance, for there 


‘for some time to come. Retroactive repeal 
covering the past is of very great importance. 


ending, there are few, if any, railroads which 
hove cash enough on hand to pay them.* * *, 
To obtain the necessary cash it would for the 
most part be necessary to 
replenish their treasuries, and there are few 
which are now able to issue 
sonable terms, if at all. 


+++ 


“* * * There are better uses to which the 
slender railroad credit, so far as it is avail- 
able, can be put than to raise cash to pay 
to the Government excess income of the past 
which in most cases is more than balanced 
by the ineome deficiencies of the present. 
* * * Summing up the situation we (the 
Commission) are of the opinion that the dif- 
ficulties, disadvantages, and dGangers of re- 





subject to paragraphs (1) to (10) inclusive Of| capture far outweigh its possible advantages. 


section 20 of the act Te 
counts, etc., of carriers), an 


to issues of securities and assumption of 
bilities of carriers). 


railroads, the Commission shall b: 
vide for restricting the exercise o 


to effect the unlawful combination. 
> © + 


to reports, ac- : 
to paragraphs 
(2) to (11), inclusive, of section 20a (re ating 

ae 
If the Commission finds 
after an investigation that a person has in 
defiance of the congressional will, as expressed 
in section 5, brought about a combination of 
order pro- 
the voting 
power of such pérson with respect to the 
stock.or other share capital, used in an effort 


This is true of the future, but it is ever’ more 
true. of the past, particularly under the con- 
ditions which now exist and may be antici- 
pated for some time to come. 

“This being our conclusion, We see no es- 


recapture proceedings should be discontinued 
and the money returned which is now in the 
contingent fund. * * * Nor do I feel clear 
that even in theory recapture of excess in- 
come is sound procedure. 
incongruous in a system of regulation which 
finds it necessary to permit carriers to earn 
| more than they ought to earn, and meets the 
difficulty by. taking money away after it is 


Interstate and Foreign | 


| 


rate, business woul dinevitably suffer as ‘the | 


; out the corfectness of the position taken by| 
security owners who} 


favored it, and the In-| 


perhaps the/| 


the railroads are financially | 


} This Month 


o 


Comparative Analysis of Receipts and Expenditures 
at the Clase of Business May 5, 1932 
Made Public May 7, 1932 
Corresponding 


Périod Last 
Year 


Fiscal Year 
1932 
| GENERAL FUND 
Receipts: 


Internal revenue— 
Income tax 
Miscellaneous 


$3,465,151.18 
6,716,774.33 


$10,181,925.51 
5,426,007.39 


$3,440.244.97 
5.544.749.38 
~ $8,984,994.85 
2,590,911.68 


internal revenue 426 282,901.58 


Customs 
Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Principal—foreign obligations 
Interest—foreign obligations. 
Railroad securities 
All others 
Panama Canal tolls, 
Other miscellaneous 


Total 


294,966,806.66 


1,379,879.79 
19,371,985.08 
18,849,357.17 
36,848,098 .25 


etc. 477,186.22 


557,362.05 


ee 


$16,731 ,293.44 


rs 


693,761.84 
pe ecee ene ante seeeeeeees $12,.269,765,87 


a atetnetlites 
Expenditures: 
eneral 
Public debt— 
Interest 
Sinking fund 
Refunds of receipts— 
Customs 131,966.30 
Internal. revenue 1,019,929.76 
Postal deficiency .... esas 
Panama Canal 37,044.55 
Reconstruction Finance Corpora. 
tion , ‘ 52,461,991.16 
Subscription to.stock of Federa) 
land banks 
Agricultural marketing fund (net) 
Adjusted-service certificate fund 
Civil-service retirement fund... 
Foreign Service retirement fund 
District of Columbia (see note 1) 


- $97,869,921.56 


$35,185,176.72 
8,013,135.98 488,707 ,848.50 
355,299,200.00 


15,032,913.54 
68,316,279.27 
150,018,810.35 
9,043,362.62 


393,882,915.87 


74,243,740.00 
116,014,414.86 
200,000,000.00 
20,850,000.00 
215,000.00 
9,500,000.00 


227,256.56 
839,387.79 


$37,088, 490.61 





revival of their credit will lag considerably | 


will ultimately be restored they have a hard/ 
struggle ahead, not only with business condi- | 


is | 


likely to be little, if anything, to recapture | 


To the extent. that we find amounts of any | 
considerable size due in the proceedings now | 


issue securities to| 


securities on rea- | 


cape from the conclusion that the present) 


There is something | 


Excess of expenditures $20,357,097.17 


SPECIAL FUNDS 
| Receipts: 


| Applicable to public debt retire- 
ments— 
Principal—foreign obligations 
From estate taxes 
From franchise tax receipts 
(Federal reserve banks and 
Federal 


$85,690, 155.69 


° 21,294.27 
re 42,500.00 
4.58 23,658,112.53 


304,368.6: 


$304,368 64 


ee $229,784.58 


erent Nr ees 
ublic debt retirements.......... 


Other 64,500.00 


63,817,200.95 


$63,881,700.95 
40,138,794.15 


606,368.46 


$606,368.46 


ee 


301,999.82 


$6,185,275.28 


Excess of expenditures 5,935,490.70 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund réceipts 


12,269,765.87 
Total special fund receipts . ! 


229,784.58 
$12,499,550.45 


97,869,921.56 
6,185,275.28 


sos00e PeEepsohbiccenis +++ +$104,055,196.84 

Excess of expenditures.... 91,555,646.39 
TRUST FUNDS 

| Receipts: 

District of Columbia 


Government life insurance fund. 
Other 


$16,731,393.44 
304,368.64 


$17,035, 762.08 


37,088,490.61 
606,368.46 


$37,694,859.07 
20,659,096.99 


23,722,906.80 


Total general fund expenditures... 
Total special fund expenditures... 


Total 


63,881,700.95 


Seweeeeee 


2,425,660,789.01 


$297,738.53 
1,023,234.85 
192,363.91 


$1,513,337.29 


$348,653.59 
1,103,743.50 
100,161.65 


$1,552,558.74 


$33,711,765.68 
61,714,855.66 
5,924,293.33 


$101,350,914.67 





Expenditures: 
istrict of Columbia (see note 1) 


Government life insurance fund— 
Policy losses, etc. 


$1,436,323.95  $1,293,500.06  $31,931,082.25 


Corresponding 
Period Fiscal) 
Year 1931 


$876 744,150.93 $1,539,393,354.14 
477,349,366.35 


$1,303,027,052.51 $2,016,742,720.49 
327,320,160.45 


2,146,490,.73 
99,370,597.385 
16,451,179.15 
6,520,234.06 
23,196,385.62 
48,852,067 .92 


$1,674,443,179.46 $2,533 ,599.836.27 


$2,158,820,689.31 $1,898,745,868.05 


507,759,677 .68 
391,660,000.00 


18,470,030.98 
57,725,964,59 


104,017,315.34 | 
8,289,516.21 | 


$4,059,945,174.32 $3,421,039,893.25 
$2,385,501,094.86 $887.440,056.98 


90,912.23 | 
75,650.00 | 
23,534,764.45 | 
$23,722,906.80, $52,966,444.32 
29,432,300.00 
43,526,222.20 
$72,058,722.20 


19,992,277.88 


$1,674.443,179.46 $2,533,599,836.27 
52,966,444.32 


$1,698,166,086.26 '$2,586,566,280.59 


4,059,045,174.32 3,421,039,893.25 
72,958,722.20 


$4,123,826,875.27 $3,493,998,615.45 
907 432,334.86 


$34,272,342.34 
69.481,902.13 
8,202,907.12 


$111,957,151.59 


$30,766,159.75 


STATE BANKING 


Heaviest Buying of Govern- 
ment Securities for Ex- 
pansion of Credit Is Re- 
ported in Five Districts 


The heaviest and most persistent buy- 
ing of Government securities by Federal 
reserve banks during the last four weeks 
ended May 4 has centered in the five in- 
dustrial reserve districts of New York, Chi- 
cago, Philadelphia, Cleveland, and Bos- 
ton, according to statistics made available 
May 7 at the Federal Reserve Board office. 

Member bank balances with the reserve’ 
banks have also increased more rapidly 
/in these five districts and in the San 
| Francisco area than in the other six re- 
|gions, according to the statistics. Addi- 
tional information furnished follows: 


Purchase Policy Announced : 
An accelerated policy of buying Gov- 
}éernment bonds looking toward larger 
member bank balances and a resultant 
credit expansion for the benefit of busi- 
!ness was announced more than a month 
ago by Federal reserve officials testifying 
before the House Banking and Currency 
Committee. Since the week ended April 
G the 12 banks combined have been buy~ 
ing Government securities at an average 
‘rate of $100,000,000 a week. 

During the last four weeks the reserve 
bank holdings of Government securities 
have increased $402,000,000, and member 
bank balances have advanced $203,000,- 
000. The member bank balances,. stand- 
ing at $2,147,000,000 on May 4, were still 
$271,000,000 under their level on the corre- 
sponding date in 1931 while the reserve 
bank holdings of Government securities, 
amounting to $1,287,000,000 were $689,000,- 
| 000 over their 1931 mark. 


Decreased Security Holdings - 

While Government security buying and 

member bank balances have been ad- 
vanced in the five leading industrial areas, 
the Minneapolis reserve bank has de- 
creased its security holdings $61,000, and 
|member bank balances in that area have 
fallen off $90,000. The Atlanta bank, the 
only other one to show a decrease in mem- 
| ber bank balances, has, nevertheless, pur- 
|chased $22,000 worth of Government se- 
curities. 

The reserve banks of New York, Chi- 
cago, Cleveland and Philadelphia have 
not failed in any of the last four weeks to 
increase their holdings of Government se- 
curities. Other banks have oscillated back 
and forth between buying and selling, av- 
eraging two weeks of buying. 

Advances in Bank Balances 

The Chicago reserve bank serving Iowa, 
Michigan, southern Wisconsin, northern 
Illinois and northern Indiana is the only 
one of the banks to report an unbroken 
advance in member bank balances during 
the last four weeks. More than $53,000,- 





370,283.52 
637,715.64 
*1,040,459.00 


$1,403,864.11 


* Section 15a of the Interstate Commerce Act. 
Explanation of present provisions: 
ction 15a of the Interstate Commerce Act 


Commission) has the effect of subjecting the 
carrier to the control of another carrier or to 
common control with another carrier, and also 
has the effect of preventing or hindering the 
carrying out of any part of the consolidation 


above referred to. | plan or of impairing the independence of the 
Since a plan for the consolidation of railway | Systems provided for in aueh plan. 


properties has now been adopted by the In-| If the Commission finds that the hol 
terstate Commerce Commission, as directed by | (and this, of course, includes the manner in 
law, no reason is apparent for hereafter per-| which the voting power is being exercised) 
mitting the acquisition by one carrier of con-| has these effects, tt 1s to provide by order for 
trol of another carrier or carriers without re-/| restricting the’ exercise of voting’ power with 
gard to such plan, as is the case under the/| respect to such stock or other share capital 
present paragraph (2), and therefore it is pro-| to the extent necessary to prevent such hold- 
posed to combine such paragraph (2) with the | ing from continuing to have such effects 
present paragraph (6), which relates to con-| Paragraph (12): This paragraph is included 
sOlidations and requires conformity with the| to ma sure that authority may be had for 
consolidation plan. suspending any proceeding the decision in 
These two paragraphs are, in substance, in-| which is dependent upon the then existing 
corporated in the proposed new paragraph (4).| consolidation plan, if the plan has been re- 
The provisions of the present paragraph (3) | opened in some respect which may affect the 
appear in the bill in paragraph (14). By rea-| decision under the proceeding in question 
son of these changes, the presefit paragraphs| Paragraph (13): Since the bill makes no pro- 
(4) and (5) are renumbered as (2) and (3),/ vision for criminal penalties in case of Vie 
respectively, and the last sentence of the pres- | lation of the before-mentioned provisions, this 
ent paragraph (5) is stricken out because of | paragraph furnishes a means for the enforce- 


338,644.55 
527,924.50 
*512,701.03 


$1,647,368.08 


18,899,312.96 
44,160,325,.51 
2,401,991.49 
$97,302,712.21 


$3,958,202.46 


16,213,476.52 | 
49,350.978.36 
7,919,237.48 
$104,249,852.11 


$7,707,299.48 


| received.” Investments .......... 


! 
a ine - rate making as rewritten con- 
% o ” ned in subparagraph (2) of section 5 of the 
oie Pg eesnene Of rate raking. “This | Bill directs the Commission to give due con- 
section, in paragraph (2) modifies the funda- | sideration among other factors to the effect 
mental rule with respect to rate making con- of a on the movement of traffic; to the 
tained in paragraph (5) of section 1 of the| need, in the public interest of adequate and 
act. by providing that “in the exercise of its | efficient railway transportation service at the| 
power to prescribe just and reasonable rates” | a cost consistent with the furnishing of ; 
the Commission shall so adjust rates ‘that “the | SUCH service; and to the need of revenues 
carriers as a whole (or as a whole in each of | SUfficient to enable the carriers, under honest, 
such rate groups or territories as the Commis- | °COnomical, and efficient management, to pro- 
sion may from time to time designate) will, vide such service. It is difficult to conceive | 
under honest, efficient, and economical man-| Of ® reasonable rate which would ignore any 
agement * * * earn an aggregate annual net | One of these considerations. 
railway operating income equal, as nearly as|, The Commission as a fair and impartial | 
l'may be, to a fair return upon the aggregate body acting for the Congress will continue to} 
value of the railway property of such carriers | 8!vVé Constderation to these factors. In the 
held for and used in the service of trans-| Case of the power given to the Commission 
portation.” to prescribe just and reasonable rates the 
Provision is made for determining such | Committee does not believe that it is neces- 
value, and for determining what percentage of | Sary to encumber the statutes with further 
the value will constitute a fair return. It is! language which might be mandatory in terms 
declared that it is impossible to establish | but which could add nothing further to the 
uniform rates which will adequately sustain | plain duty of the Commission under the law, 


therefor: 
| 


The bill (secs. 1 anc. 2) proposes a substitute | 
for the paragraphs (2) and (8) of section 5, 


000, the largest single sum reported by any 
bank, has been added to member bank 
balances at Chicago. 

The New York and St. Louis banks have 
showed increased member bank accounts 
in three of the four weeks. The other 
nine banks have averaged increases every 
two weeks. 
| Member Bank Balances 

The reserve banks and the net increases 
in member bank balances which they have 
reported during the past four weeks are 
as follows: 

Chicago, $53,000,000; New York, $39,600, 
000; San Francisco, $5,600,000; Phila~ 
delphia, $2,900,000; Boston, $2,400,000; 
Cleveland, $1,700,000; Richmond, $1,600,- 
000; St. Louis, $900,000; Dallas) $870,000; 
Kansas City, $600,000. 

The Minneapolis reserve bank, serving 


Ce seecececesccece see eeeees 


| Excess of receipts or credits 
Excess of expenditures 


*Excess of credits (deduct). 

aes = nalanier te for June reaching 

| an enditures for the District of Columbia representin 

| Prates are charged against the amount to be advanced {rom the Seneeal tas ‘can ee 
un expended. -After that.they are charged against the revenues of the Dis- 


trict under trust funds. For total .ex 
General fund and under trust funds SSould' be saa a oe sw 


the Treasury in July are included. 


————S 


Liquidator of Bank Held Without Right 
To Pledge Assets for Emergency Loan 


The 


® 


the other changes prepenes by the bill. 
present paragraph (7) is omitted entirely since 
it was temporary legislation and has served 
its purpose. The provisions of the present 
paragraph (8) appear in the proposed para- 
graph (15.) 

The following is a brief exlanation of such} 
proposed new provisions. Reference may be 
made in this connection to the explanation by 
W. M. W. Splawn. appearing at pages 5 to 43 
in the report of the hearings on the bill H. R. 
9059, which formed the basis for séctions 1 to 
4 of the presént bill. In reading such expla- 
nation it is necessary to bear in mind that 
the paragraphing of the bill has been changed 
in its reintroduced form. However, the changes 
in the text of the bill are not substantial, so 
that the explanation, on the whole, remains 
accurate. 

Paragraph (4): This paragraph, wiiile it in- 
cludes substantially the provisions of the pres- 
ent paragraphs (2) and (6), is more compre- 
hensive in its scope and authorizes consolida- 
tions, mergers, purchases, leases, operating 
contracts, and acquisitions of control, if ap- 
proved by the Commission as being in har- 
mony with the consolidation plan and as pro- 
moting the public interest. It will be noted 
that it goes beyond the present law in that 
it specifically authorizes a corporation which 
is not a carrier to @equire control of two or 
more carriers, and a corporation which is not 
@ carrier and which has control of one or more 
carriers to acquire contol of another carrier, 
the control in both cases to be effectuated 
by ownership of stock. 


++ + 


Paragraph (5): This paragraph supplements | 
paragraph (4) by providing that whenever a 
corporation which is not a carrier acquires 
control of any carrier or of two or more car- 
riers as provided. in paragraph (4), such cor- 
poration shall be subject, to such extent as 
may be provided by the Commission, to the 
provisions of the Interstate Commerce Act re- 
lating to reports and accounts and the issu- 
ance of securities. 

Paragraph (6): A means having been fur-| 
nished under paragraph (4) by which con- 
solidations, mergers, purchases, leases, operat; | 
ing contracts, and aequisitions of control may 
be effected, it is intended by this paragraph 
to prevent consolidations, unifications, com- 
mon controls and common man&gements be- 
ing effected, in the future, otherwise than as 
authorized in such paragraph (4), it being the 
intention that the Interstate Commerce Com- 
mission shall have an opportunity to 8S 
upon such matters in order that transactions 
resulting in combinations and controls of car- 
riers may be accomplished in an orderly man- 
ner, with due regard to the consolidation,plan 
and the public interest. 

It is clear from past experience in the ad- 
ministration of the present provisions of sec- 
tion 5 of the Interstate Commerce Act that 
through the use of ingenious legal devices 
and combinations of interests it is possible to 
effectuate controls and virtual unifications of 
carriers the existence of which it is difficult, 
if not impossible, to prove as a matter of law. 
It is, therefore, very difficult to write a pro- 
vision which will be effective in bringing such 
activities under public control. 

This paragraph. together with the proposed 
paragraphs (4), (7), (8) and (9), attempts to} 
accomplish this result, and this to some ex-| 
tent accounts for the fact that these provi- 
sions aré soméwhat involved. It will be noted | 
twat paragraph (6) contains a provision that 
it shall be unlawful to maintain control, or 
Management accomplished or effectuated in| 
violation of its et tar yar 





Since the bill does not provide for a crim- 
inal penalty for violations of para (6), 
but merely provides for the Commission se- 
curing equitable relief to compel obedience 
to the provisions of paragraph (6) and of or- 
ders of the Commission enforcing such para- 
graph, it was deemed necessary to includé this | 
ore in order that an sqnty court would 

ave & subject with respect which it could 
act. This particular provision, as well as the 
whole of paragraph (6), only operates as to 
the future, 

Paragtaph (7), (6) and (9): As stated above, 
these pafagraphs supplement paragraph (6), 
and are necessary because of the difficulty in 
establishing as a matter of law, in many cases 
where as a matter of fact it is known, that 
control or Management in & common interest 
of two or more carriers is effectuated or ac- 
tually exists. The provisions of paragraph (6) | 
would be of little effect unless the lanquace 
@ontained therein were construed to include 
control or management effectuated or ocxer- | 


ment of such provisions and of order: 
Commission in cases where the Cotantivainn 
finds that the provisions are being violated 
or that its orders are being disobeyed. It au- 
thorize the district courts of the United 
States to issue such writs of injunction or 
other proper process, mandatory or otherwise, 
as may be necessary to restrain violations or 
to compel obedience to orders. 


+ + + 


Paragraph (14): This paragraph authorize 
enerine of supplemental endors. and la- 
S Provisions of t ra 
graph (hy he present para 
‘aragraph (15): This paragraph corresponds 
to the present paragraph (8) and provides for 
relief from the anti-trust laws and other Fed- 
eral and State laws in so far &s necessary to 
permit carriers and corporations to do any- 
thing authorized or required by orders issued 
under the precedin; paragraphs. 
Paragraph (16): is is a provision provid- 
pelcsdins Peete * the provisions of the 
agraphs in case 
may ee held inva ia any part thereof 
‘aragraph (17): This is a definition of the 
term “person” for the purposes of 
(4) 3 GS), inclusive, Si ——— 
ection of the bill merel rovides for 
necessary renumbering of the remaining para. 
grenne ot section 5 which are not changed by 
Section 4 ts intended to preserve the existin; 
provisions of the Interstate Commerce ‘Act 
with respect to the acquisition by any. carrier, 
prior to the enactment of the proposed legisla- 


| tion, of the control of any other carrier or 


carriérs. This is deemed desirable. in order 
that any penalties applicable to past acquisi- 
tions may still be enforced, and in order to 
save, to carriers which have acquired controls 
vote the eee, paragraph (2) the benefits 
exemption in paragra: - 

“— ane = laws.” hinentadeerenin ser 
n its annual report for 1929 the Interstate 
Commerce Commission expressed the belief 


that through the activiti - 
sakiaee g es of holding com 


| “the subjection of the unification of carriers 


by railroad to the orderly processes of a care- 
fully planned scheme of Public regulation, 
which section 5 was peetened to accomplish, is 
very likely to be partially or even wholly de- 
feated, subject to the Possibility that the Clay- 
Coomaena ne a may in = measure, after 
e gation, enable con 
situation to be maintained.” oe 
a + + 

@ House of Representatives passed Reso- 
lution 114 Seventy-first Gomarete” sheond one. 
sion, under which the Committee on Inter- 
state and Foreign Commerce conducted a 
thorough and comprehensive investigation. 
The results of that investigation were Ppub- 
lished as House Report No. 2789, Seventy-first 
Congress, third session, Incorporated jin this 
report at page 85 were the recomimendations 
of special counsel to the effect that section 
5 of the Interstate Commerce Act, as amended, 
be amended so as to bring within the jurisdic- 
tion of the Interstate Commerce Commission, 
fot approval or disa’ vroval, any acquisition ef 
the control of a railroad which would result 
in bringing that railroad into affiliation with, 
in control of, or under the management of 
another railroad, whether the acquisition be 
by holding company or otherwise, and that 
when @ holding company is thus permitted to 
control a carrier by railraod, directly or in- 
directly, through ownership of stock, there- 
after the accounts and capitalization of that 
holding company shall bé subject to regula- 
tion by the Commission. 

The Interstate Commerce Commission in its 
report for 1931 at pagé 21 and at pages 84 to 
86 made recommendations in harmony with 
this recommepdation of the special counsel to 
the Committee on Interstate and Foreign 
Commerce. These recommendations were based 
upon the facts disclosed by the investigation 
conducted under House Resolution 114 and 
pusighed in House Report No, 2789, Seventy- 

rst Congress, third session. All of the pefti+ 
nent facts are contained in that report, 

Tn line with these recommendations and to 
temeédy the defects in existing law discloged 
by the facté contained in House tt No. 
2789, H. R. 9059 was drafted. The chairman 
of the Legislative Committee of the Interstate 


|Commerce Commission testified in the hear- 


ings on H. R. 9059 (p. 238), that the bill had 


| been submitted to the entire Commission and 


considered in conference together with a state- 
ment which the chairman of the Legislative 
Committee of the Commission had made be- 
fore the Committee on Interstate and Foreign 
Commerce (pp. 47 to 83, hearings, H. R. 9059) 


value of their railway property, and it is 


eral railroad contingent fund. 


be made. 
therefor: 
making, factors which 


indicating certain 


rates, must take into consideration. 
The .bill provides (sec. 6) 


ance for the differences in periods of t 
the fund. 


invested at varying rates of interest. 


the rest of the money in the fund. 
these circumstances, 





& method of distribution which 
equitable. 


is 


Under the provisions of section 15a, as pro- 
no 
onger be the duty of carriers to maintain 
the reserve funds which such section provides 


ed to be changed, it will, of course, 


for. 
Paragraph 


mission shall have reasonable latitude 


is no longer, necessary. 
Section 15a also contains in paragraph (17) 


no longer. necessary. 
During the two years, beginning March 1 


to add an éxtra one-half 


provements, betterments,.or equipment.” 





isting transportation facilities, 


tation.” 
~+ + 


All taxes, including the Federal income tax, 
are deducted by the Commission before at- 
tmission 
be ap- 
equivalent’ of a fair retirn 
of which the Federal income 


This fair return set ip in section 15a of the 
present law is guite a different thing from 
the fair return on which the Supreme Court 
has held that & public service company ‘can 
be de- 
prived. The latter avplies to individual com- 
The fair -return’ provided for in sec- 
tion 15a is an average for all railroads in the 


tiv at this fair return. The Co 
observed that the fair teturh “woul 
proximately the 
of 6 per cent out 
tax Was payable.” 


not ‘under the Constitution lawfully 


| paniés. 


ised indirectly through the use of legal de-|and the Commission unanimously approved | Coumtry or in any désignated rate group. 


vices such as holding companies, voting trusts, 
and combinations of affiliated interests, It 


H. R. 9059. 


This section 15a is a unique provision 


d 


all carriers without enabling some to réceive 
an income in excess of a fair return upon the 


therefore, provided that so much of the income 
of any carrier which is, in any year, in-excess | 
of 6 per cent of the value of its railway prop- 
erty shall be held in trust, one-half of such | 
excess to be placed by the carrier in a reserve | 
fund and the other half to be payable to the 
Interstate Commerce Commission for deposit 
in a revolving fund, designated as the gen-| 


It is provided that the general railroad con- 
tingent fund shall be used for making loans to 
carriers and for buying facilities and equip- 
ment and leasing the same to carriers. De- 
tailed provisions are made as to the condi- 
tions under which such loans and léeas¢s may 


Proposed changes in section 15a, and reasons 


By this bill (sec. 5) it is proposed to strike | 
out the whole of section 15a and substitute 
therefor what may be termed a rule of rate 


among others, the Commission, in the exercise 
of its power to prescribe just and reasonable | 


for the return 
to carriers of amounts which they have here- 
tofore paid to the Commission under the pro- 
visions of section 15a. Such amounts, placed 
in the railroad contingent fund, have been in- 
vested in obligations of the United States, in 
accordance with the provisions of. section 15a. 
It is expected that, upon liquidation of the 
fund, amounts earned will bring the fund up 
to a point where it is in excess of the total 
amounts paid by carriers, and the provisions 
of section 6 of the bill are so written as to 
provide for distribution among the carriers 
of the earnings of the fund, ane allow- 
me that 

payments of different carriers have been in 
On acocunt of the original pur- 
osés of the fund, no separate account has 
en kept of the moneys paid by the different 
carriers, and the money in the fund has ae 
t is 
therefore; impossible to say what the earn-| 
ings of each carrier would have’ been if the 
money it paid in had been kept separate from 
Under | 
it is believed that the 
provisions of section 6 of the bill prgvide for 
lair and 


(2) of the present section 15a 
contains a proviso to, the effect that the Com- 
to 
modify or adjust any particular rate which 
it may find to be unjust or unreasonable and 
to prescribe different rates for different sec- 
tions of the country. This was a saying pro- 
vision and, in view of the proposed changes, 


& provision saving certain rights of shippers to 
reparation, and this is also omitted ag being 


/ 1920, the Commission was required to take 514 
per cent .as..fair return, but given discrétion mission in its mahy regulatory 

of 1 per cent “to| Congress itself when the railroa 
make provision in whole or in part for tm. | Cecens acute. 

t 
the end of the specified two years the Com- 
mission Was, empowered to détermine from 
time to time what per cent would constitute 
4 fair return; giving ‘“‘dué consideration, among | the 
other thifigs, to the transportation needs oi 
the country and thé necessity under honest, 
efficiént, and economical management of ex- 
of enlarging 
such facilities in order to provide the people 
of the United States with adequate transpor- 


in 
The investigation under House Resolution! the public regulation of railroads and utilities 


and which might be interpreted to imply a 
| distrust of the Commission in prescribing just 
,|@nd reasonable rates. The Commission will 

and must give consideration to all facts de- 
veloped on the record and see to it that the 


are mentioned in subjara 
Seen Ge jaragraph (2) of section 
++ + 


Section 19a of the Interstate Commerce Act: 
| Section 7 of the bill. relieves the Commis- 
sion of the duty (Which it now has under sec- 





| making valuations of street, suburban, or in- 
| terurban electric railways When they are not 


transportation, but gives the Commission au- 
thority to make such valuations when, in its 
Judgment, such action is desirable in the pub- 
lic interest. 

Section 8 of the bill amends paragraph (f) 
and (g) of section 19a of the Interstate Com- 
merce Act under which the Commission, after 
the completion of the original valuation of 
railway properties, is under the duty of re- 
| Vising and correcting its valuations, and of 
making a report to Congress at each regular 
session of such corrected, valuations. 

As proposed to be amended by the bill, 
these provisions. will no longer require the 
Commission to revise and correct its valua- 
tions and to report them to Congress, but 
will make it the duty of the Commission to 
keep itself informed as to new construction, 
extensions, improvements, _retifements, and 
other changes, will authorize the Commission 
to keep itself informed of current changes in 
costs and values of railroad properties, and 
will further give the Commission authority 
nes it coos Reooenery to revise, cor- 

J supplement an ~ 
and wettnee y of its inventories 
aragraph (f) of section 19a direc - 
| terstate Commerce Commission.” oe the 
completion of the basic or primary valuations 
provided for in the preceding paragraphs of 
this section, to revise and correct such valua- 
oe time to Phan y in the same costly 
as was required'in t r 
“ basic valuations caleneammeamees 
e provision for revision was 
because it was realized th with the gneet 
changes continuously occurr ng in the physi- 
cal property of the carriers, new capital flow- 
ing in at the rate of one-quarter to more 
than a billion dollars annually and the re- 
tirement of many million dollars of property, 
together with fluctuations in railroad con- 
the Original ie yen ne cauipment price levels, 
yventories and v 
a become obsolete. iw Minene Souk 
© one, at the ‘time of the pass: 
original valuation act, had an ro AA 
cept of the extent of the undertaking to in- 
ventory and value all the railroads and their 
equipment and of the amount of money, time 
and labor necessary to be expended in com- 
plying with the detailed requirements of the 


law. 
The basi ris 
e@ basic work, now completed at gre 
ee should not be permitted to Raetine mn 
ess by reason of obsolescence Just when it is 
,, becoming what it is designed to be, a “prac- 
tical working tool and guide” for the Com- 


* 





Valuations, to, be of practical us 
current. It is the thought of your committe 
and the recommendation of the Commission 
that the ‘full benefits contemplated under 
resent law can better realized by 
simplification of the law, resulting also in less 
expenditure of time, labor, and money just as 
soon as all the records are brought to cur- 
rency. To that end, section 8 of H. R. 11677 
amends paragraph (f) of section 19a by re- 
leving the Commission from roceeding to 
bring the original or primary valuations down 
to. date “in like Manner” of in. the eteat de- 
tall and under the sate procedure as was 
Tequlred for the otiginal. valuations. 
d @ Commission will cohtinue to collect ali 
data hecessary to a ptoper determination of 
value and to keep itself informed of all addi« 
tions, betterments, -etirements, and exten- 
sions Of property of all common cafriets. Un- 
| der certain orders issued by the Commission 
all. steam carriers, since the date of their 
primary valuations, are required to report 
and file with the Commission the data neces- 
|*ary for the revision and correction of their 
basis inventories. 
These data are checked and policed by the 
Commission with a force insignificant as com- 





cal inventories. Under the proposed amend- 
pent, the Commission will not be required to 
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prohibition, our inquiry is limited to whether 

liquidating authorities have the legal | 
power or authority to make the loan in ques, | 
tion from the Federal Reconstruction Finance 


of power by a public office 
judicial control? ri 
| Commissioner to make the 
; Should be sustained. The gra 


If, as seems conceded, a chancery receiver 
with the approval of the court appointing 
him, would have such authority and power, 
is it to be denied the Bank Commis- 
sioner in the present case, who has the ap- 
proval of the district court? To merely say 
that he is not strictly a chancery receiver 
is not a sufficient answer. For besides being 
in substance the same legal character as a 
receiver appointed by a court of equity, he 
is invested by the statute with general powers. 


He is authorized “to collect money due to 
such bank, and to do such other.acts as are 
necessary to preserve its assets and business.” 


complish the 


Ex parte Smith, 160 


Ky. 83, 
There is no warr: mh 
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It must be remémbered that depositors in| or not a writ of prohi 
banks are not ordinary creditors. They have| are limited to th 
not lent their surplus money to a borrower. | 
They have deposited their. funds, depending | 
upon withdrawing them at any time without | 
notice for daily use. Many of them rely upon | o¢ 
such funds for the conduct of their’ business | 
enterprises, others for their daily bread. 


When a bank suspends payment, the com-| 
munity it serves is financially paralyzed. The 
demands of its depositors are urgent and 
often desperate. This fact cannot be ignored 
by the courts, nor by Hquidating agents. It 
is imperative to accumulate funds as rapidly 
as possible to relieve the distress of creditors. 


On the other hand, there aré always assets 
in a bank denominated “frozen.” That is to 
say, assets which cannot be readily converted 
into money, but require time to liquidate. 
To-dispose of them quickly means great sac- 
rifice and loss. 

To meet just such a predicament the na- 
tional,Congress has set up the Reconstruction | 


procedure there f 


In determining 


posed loan. 


There is no re 
her than was givén or 


power of the court to mak. 
tion. The fact that nt of Trevis 
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banks in process of liquidation. In view of| and a considerati 
the urgent need of depositors for payments on | going to jurisdiction, that 
account of Pas giekie at pay he ane the | found for judicial intervention. 
certainty of sacrifice and loss the frozen T 

assets of the bank are immediately foreclosed an writ should be denied. 

or sold, is 1t not a preservation of the assets | ,, eee J—I concur in the vi 
and business of the bank to borrow money on| »Y Mr. Ohief Justice Cherry. 
its assets and save to its creditors the pros- 
pect of realizing the fair value of the frozen 
assets? 

And what is the peril of such a transac- | 
tion? The money is borrowed, at @ iow rate of 
interest, and it goes at once to the. creditoys. 
It is not a case of money being borrowed for 
Management or operation of the business. The | 
abilities are not increased because the sum | 
borrowed goes immediately in reduction of lia- | 
bilities. | 

The assets pledged go to a magnanimous 
and friendly lender, whom there is every rea- | 
son to believe will carefully and faithfully con- 
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As of May 7 


New York, May 7.—The Federal 


Bank of New York today certified to 
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reinventory. the propérties in the field and 

repare and issue tentative valuation reports 
rom time to time as réquiréd in the original 
or primary valuations. It can, as its needs 
require, produce final valuations from time to 
time. 

With the revision “.ere offered by your com- 
mittee, the Commission will be enabled at all! 
times to obtain records of changés in the 

roperty and correct its inventories. The 

omnmission should thus at all times have in- 
ventories and available data and studies for 
valuations and that intimate Khow e of 
the property, assets, and liabilities of the 
carriers which i¢ essential in the regulation 
of rates, segregation of cafrier froth noncar- 
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ance of securities, divisions between carriers, | 
annual depreciation rates, and in the dis- 
charge of new duties in dealing with the rall- 
roads as Congress may assume itself or lay on 
such as involved in “asaing 
the Reconstruction Financ? 
passed during the prevent 
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Act 
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session. a h 

In the administration of this Act it is vi- 
tally necessary to have current appraisals of 
assets to reveal the unencumbered equities of | 
applicants for loans, 
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the predominantly agricultural States of 
Minnesota, Montana, North Dakota, South 
Dakota and northern Wisconsin, has had 
a net decrease of $90,000. The Atlanta 
bank, embracing Alabama, Georgia, Florida 
and parts of Tennessee, Missisippi and 
Louisiana, has had an even larger de- 
crease. 

The week ending May 4 saw the largest 
number of reserve banks reporting in- 
creases in member bank balances. All but 
two of the reserve bank statements, those 
| from Cleveland and Atlanta, showed some 
advance in this item. The week ending 
April 13, however, was the one in which 
the greatest number of banks participated 
in the security buying activities; all but 
the Boston bank increased their holdings 
during that week. 

Increase in Securities 

The reserve banks and their net in- 
creases in Government securities during 
the last four weeks is as follows: 

New York, $233,077,000; Chicago, $48,- 
447,000; Cleveland, $28,100,000; Philadel- 
phia, $22,157,000; Boston, $10,000,000; San 
Francisco, $6,663,00; Richmond, $3,800,000; 
St. Louis, $3,200,000; Kansas City, $100,000; 
Atlanta, $22,000. The Dallas bank’s activ- 
ities have not resulted in any great change, 
and the Minneapolis bank has contracted 
its holdings by $61,000. ‘ 

The week ended April 27 saw the larg- 
est purchases by the 12 banks combined; 
in that week they bought $113,000,000 
worth of Government securities. The com- 
bined purchases have not fallen below $93,- 
000,000 in any of the last four weeks. 

The largest increases in member bank 
balances also occurred in the week of April 
27 when $135,000,000 was added to the 
member bank deposits. During the pre- 
vious week the balances had fallen off 
$21,000,000. Federal reserve officials point 
out that there is a lag between increased 
security buying by the reserve banks and 
advances in the member bank balances. 

No indication has been given by the 
Federal Reserve Board as to the length 
of time for which the buying policy would 
be continued , 








Changes in State Banks" 
In the Reserve System 


Changes in status among State bank 
;members of the Federal Reserve System 
during the week ended May 6, made pub- 
lic by the Federai Reserve Board May 7, 
were: - 


Admitted to membership: First Capital Staté 
Bank. towa, City, Towa, #100,000. 

Absorbed by State member: Little Missouri 
| Bank, Camp Crook, 8. D., $25,000. _Absor 
By, zurte County Bank, Belle Fourche, 8. D., 


‘Debate on Import Taxes 
Is Foreseen in Senate 


{Continued from Page 3.) 


mated in striking out the minimum per+ 
centage provisions of the stock and bond 
trahster stamp taxes, @ loss of $9,000,000 
on the changes in the telegraph and tele- 
phone messages, and a logs of $14,000,000 
on reducing the rate from 8 per cent to 
|3 per cent on oll transported by pipe 
| lines. ' 
| The Committee struck out 12 excise 
taxes. ‘1 of them May 6, which were esti- 
mated to brine in a sum _of approximately 
s100.¢¢9.000. It added two import excise 
| taxes, however, besides those on coal and 
{oll in the House bill, a 4-cent-a-pound 
!rate on copper and a 5-cent rate on crude 
| rubber. 
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Protection and Prevention of Exhaustion of 
Water Supplies, Forests, Game and Fish En- 
trusted to New Conservation Commission 





By ERNEST R. REIFF 


Member, Conservation Commission, State of Minnesota 


FFORTS towards conservation are not 
new in Minnesota. Effective programs 
and legislation towards conserving our 

natural resources date back as far as 1878. 

Conservation really means what the word 
implies: To conserve or to save. Of course, 
as in the case of saving money, one can do 
this in a practical or foolish manner. If 
we hoard money, we retard progress; so 
do we also, if we hoard natural resources. — 

Still natural resources can be conserved in 
an intelligent manner by utilizing an an- 
nual balanced or graduated amount of what 
we have, and still allow sufficient to re- 
main for reproduction for the coming years. 

The last Legislature passed a conservation 
law so that at this late date, we might save 
and bring back for the State a part of the 
natural resources we once had and to get 
all the work of administering thereto into 
one department. 

The administrative body of this new plan 
is a commission of five persons. These five 
are to formulate a general policy under which 
the departments that do the actual work are 
to proceed. 

The direct agent of the conservation is a 
man with the title of “Commissioner of 
Conservation,” and is the only appointment 
directly made by the Commissioners. He 
acts as the executive in charge of the ac- 
tivities of the various groups that carry on 
the actual work. 

The Commissioner has under him a director 
for each department. 

In other words, I.might compare this plan 
with an ordinary business set up, the Con- 
servation Commission being comparable to a 
board of directors. The Commissioner is the 
general manager, and the directors are the 
departmental heads or superintendents. 

Now every industry has its stockholders or 
the actual owners. In this case there is also 
such a group of stockholders, and it is made 
up of the taxpayers and citizens. There- 
fore, they are or should be vitally interested 
in this work because it actually belongs to 
them. 


The capital assets or resources of the “tax- 
payers’ company,” are represented in four 
subdivisions. First, waters and drainage; 
second, lands and minerals; third, forests and 
fire prevention; and fourth, game and fiash. 
And I will mention the fact that the physi- 
cal value of all of these runs into staggering 
figures. 

++ 


I intentionally named the divisions in the 
above order due to the relative importance 
in which I feel that they, rank. I shall 
briefly outline them and try to present a 
picture of their magnitude and importance. 

Waters and drainage are the first essen- 
tials to the life of our forests, animal and 
bird life, and agriculture. Minnesota, the 
approximate center of North America, is also 
the fountain head of three of this Conti- 
nent’s greatest watersheds. The Mississippi 
River south, the Red River of the north, 
which eventually finds its way into Hudson 
Bay, and eastward, the Great Lakes and St. 
Lawrence River. 

The surface reservoirs of these great drain- 
age systems are our 10,000 and more lakes. 
Besides this we have many thousands of 
acres of swamp areas, which porous bodies 
with their spongy structure constitute an- 
other reservoir system that really regulate 
our subterranean water supplies, our wells, 
and springs. 

In the past, many of these swamps have 
been ill advisedly drained to make more 
agricultural land, which has been shown to 
be the wrong thing to do. As this is a highly 
specialized engineering problem we must de- 
termine how best to restore such swamps, 
and keep them for what the Creator evi- 
dently meant them to be, reservoirs. But 
in recreating these swamps we must also 
consider vested rights cf individuals and 
political subdivisions, that no injustice will 
be done in the future. 

Also, since a great amount of money has 
been expended on many miles of drainage 
ditches, we must try and develop these into 
a vast network that will become valuable in 
the futyre in flood-control work. 

In the matter of our lands we will have 
to develop a plan to place our public lands 
to the purposes for which they are best 
fitted. A comprehensive survey is necessary 


Building up Teeth 
to Last by Diet 
in Infancy 











By 
Dr. C. R. Salmons 
~~ Chief, Division of Mouth 
Hygiene, Department of 
Health, State of Con- 


necticut, 


OPER diet in infancy and early child- 

hood governs the general health of the 

teeth throughout life. No system of 
brushing, policing and filling can make good 
teeth out of those which were poorly formed 
and poorly developed in the beginning. 

Although brushing and general care of 
the teeth is by no means to be neglected, the 
building of good teeth depends entirely upon 
the diet in infancy and even upon the pre- 
natal diet of the expectant mother. 

The enamel, which is the protective layer 
covering all of the exposed portion of the 
tooth, is fully formed and completed in the 
bones of the jaws long before the tooth comes 
into its place in the mouth. The tooth 
doesn’t grow bigger after it comes into place, 
nor can lime salts or other elements be added 
in any appreciable quantities after Nature’s 
original development, It is a debatable ques- 
tion whether the enamel is not entirely inert 
and cut off completely from any of the nour- 
ishing fluids of the body. 

Naturally, if the enamel is weak in struc- 
ture, decay will start more readily and pro- 
gress with greater rapidity. In many cases, 
even the most scrupulous care and most mod- 
ern reparative methods can not keep apace 
with the destruction. 


so that areas can be zoned out for agricul- 
ture, forests, reforestation, recreation, hunt- 
ing, public shooting grounds, and . game 
refugees. No more public land should be 
sold for farming purposes unless there is a 
reasonable assurance that a man will be able 
to make a fair success in this endeavor. 

Our mines are another engineering prob- 
lem. This State is recognized as containing 
the world’s richest iron deposit. These mines 
are responsible for a fund of over $70,000,000 
that is in a permanent trust fund which is 
used for educational purposes. The men that 
had such far-sighted vision as to put the 
income from a natural resource that can not 
be replaced into a permanent trust fund, 
were outstanding conservationists. 

But only a part of the ore now being 
mined is marketable due to a sufficient iron- 
bearing content. Therefore, the lower grades 
of ore are stored in huge piles up in the 
range country. 

++ 

This low-grade ore opens a tremendous 
opportunity for research work. Facilities 
should be provided in the schools on the 
range so that the men actually engaged in 
mining, and their sons, might conduct ex- 
perimerits for the beneficiation, or treating 
of these low-grade ores, to make them mar- 
ketable. If given this opportunity and en- 
couragement, the latent ability of some of 
these practical workers may develop an eco- 
nomic method for conserving these waste 
heaps, and thereby our educational systems 
will be greatly enhanced. 


Many pages could be devoted to our forests 
and fire prevention. It is one of our major 
tasks. Large areas of our extensive forest 
tracts have disappeared, and a great deal of 
criticism is directed against our lumbermen. 
But it is also true, that owners of forest 
lands could not hold them indefinitely, and 
continue paying the taxes, upon these stands 
of trees under the taxing system prevailing. 
One criticism that can be made ‘though, is 
that the cutting and clearing was. too close, 
So close in fact that seed trees and«repro- 
duction possibilities were not provided. Fires 
ran over the cut-over land, and young growth 
was permanently stopped, 

But, fortunately, Minnesota is so consti- 
tuted that it will reforest itself with a new 
species of growth, and it has done this to 
a considerable extent. These new kinds of 
trees have for years been called weed trees. 
But these different trees, such as the jack 
pine, aspen or poplar, spruce, and balsam, 
have now become a valuable asset. 

Industry has proven itself conservation- 
minded; not fdealistically so, I will admit, 
but through necessity, primarily, because it 
had to protect its capital investment. To 
continue in business it had to develop new 
processes of utilizing the materials at hand, 
and they have taken such trees as the jack 
pine and made them usable in 45 ways; the 
poplar into 133 uses. 

In fact the lumber board is only a very 
small part of the use of a tree now. Wood 
is processed into many by-products, such as 
paper, pulp, and insulate to name only a few. 

The forest crop is now harvested primarily 
by the settler, who hauls his load of logs 
and bolts to the nearest mill or yard, and 
transforms it into quite an important part of 
his income. 

It might be interesting to know that the 
farmer of the prairie counties has demon- 
strated the practicability of reforestation by 
his planting of the wood lot areas on his 
farm. It proves how within a _ lifetime a 
valuable asset can be added to his land. 

The State will acquire millions of acres of 
land, covered and partly covered by forests, 
within the next few years due to tax de- 
linquencies. A policy of the Forestry Depart- 
ment is being worked out for the marketing 
of trees that are ready for cutting and trim- 
ming out that would benefit new growth. 
This plan has the thought in mind of care 
fer a perpetual reproduction growth. Such 
a policy will add considerable sums to an- 
other permanent fund, which is used for the 
State university and its affiliated branches. 

To carry on the work in our forests, a 
trained force of men must be maintained. 
We have such a force now, our Forestry 
Service, but it is much too small. These 
men see to it that fires are kept out, that 
any cutting is done in a Selective manner so 
that new growth will be assured, that dis- 
ease does not appear, and that protection is 
afforded our remaining timber generally. 
+ + 

In reference to the Department of Game 
and Fish, a great deal of controversy has 
arisen from time to time. This is no doubt 
due to the fact that the people have allowed 
it to remain~at the mercy of political up- 
heavals. We can only blame ourselves for 
such a condition, but we now have the op- 
portunity under the conservation plan to 
remedy this. 

The members of the Commission have 
taken an important step in the right direc- 
tion. They have placed the Game Warden 
Service on a merit basis. It will now be 
possible for a man, if he is mentally and 
physically fit to pass an examination, to 
enter this service with a reasonable asssur- 
ance that if he proves himself capable and 
honest in performing his duties it may be 
made his life work. A young man can look 
forward to advancement commensurate with 
his abilities and application, with the hope 
of promotion and with the feeling that out- 
side influences, such as changes of political 
regime, will not affect his standing in the 
maintenance of his position. 

But if it should be found for sufficient rea- 
sons that it is for the best interest of the 
Service that he should be removed from his 
work, he should not be summarily discharged 
without being given an opportunity for an 
honest hearing before the Director and Com- 
missioner to determine if an injustice may 
have been done 

We are fortunate in having game in this 
State, and many thousands of dollars are 
being spent for increasing the kinds we have; 
new species are also being introduced. We 
likewies have fine game cover, and we are 
planning to make the often-promised public 
sheoting ground a reality. I shall insist that 
when such public shooting grounds are estab- 
lished that they will actually be shooting 
grounds and not in name only. 
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CURRENT MARKET PRICES 
OF NONFERROUS METALS 


Quotations from Recognized Trade Sources Compiled 
Monthly by Bureau of Labor Statistics 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


HOLESALE market prices of the 

more important primary nonferrous 

metals are compiled monthly by the 
Bureau of Labor Statistics of the United 
States Department of Labor, with the 
exception of the quotations for silver. 
These prices are secured from recog- 
nized trade sources. 

Silver prices are furnished to the Bu- 
reau by the Director of the Mint of the 
United States Treasury. Quotations are 
‘based on first-hand transactions in the 
primary markets for quantities in large 
lots. 

++ 

Figures are available at the Bureau of 
Labor Statistics showing average annual 
prices for the years from 1922 to 1931, 
inclusive, and for each month from Jan- 
uary. 1928, through December, 1931. 

A study of the annual prices shown in 
these figures covering the 10-year period 
reveals several interesting facts. When 
the crash came in 1929 the prices of 
silver, copper and tin broke more sharply 
and declined to lower relative levels than 
did the other commodities. From the 
average price for the year 1929, the 
prices for each of these articles de- 
creased 50 per cent or more, and reached 
the lowest levels that had been recorded 
for many years. The price of nickel 
was quite stable over the 10-year period, 
with no change taking place in the 
quoted market price for more than six 
years. The prices of aluminum, lead 
and zinc fluctuated within narrower rela- 
tive limits throughout the entire period 
than for the other commodities. The 
average price for quicksilver showed the 
greatest rise, and the decrease was not 
so marked. 


The average monthly prices for the 
past four years show that market condi- 
tions acted with varying results on the 
several commodities, with the peak prices 
and the low prices coming in different 
months and years. Aluminum prices re- 
mained steady during 1928 and 1929, and 
through June, 1930, declining slightly in 
July, 1930, and remaining steady through 
to December, 1931. The price of copper 
reached the peak in March, 1929, with 
a price of 21.1 cents per pound, declining 
thereafter and reaching the low price 
of 6.6 cents in November and December, 
1931. Lead prices advanced gradually, 
reaching the peak in March, 1929, of 7.4 
cents per pound, fluctuating thereafter 
and declining to 3.8 cents per pound in 
May and December, 1931. Nickel prices 
did not change throughout the four-year 
period, remaining at 35 cents per pound. 
The prices of quicksilver reached the 
peak in September, 1929, selling at $129.60 
per flask, declining thereafter and reach- 
ing the lowest point in June, 1931, sell- 
ing at $100 per flask from that month 
to the end of the year. 

+ + 

During the four-year period silver 
prices reached the peak earlier, showing 
a price of 60.6 cents per ounce in May, 
1928, declining steadily and sharply to 
February, 1931, with a price of 27.1 cents 
per ounce, but advancing slightly there- 
after, reaching 30.4 cent per @unce in 
December, 1931. Tin prices started at 
55.6 cents per pound in January, 1928, 
fluctuating somewhat during the period, 
and reaching the low price of 21.4 cents 
per pound in December, 1931. The price 


of zinc rose gradually\to 7.2 cents per 
pound in August, 1929, and thereafter 
decreased rather sharply, reaching the 
low price of 3.5 cents per pound in De- 
cember, 1931. 

The Bureau of Labor Statistics has 
data whereby comparison can be made 
in the trend of employment and pay 
rolls in the smelting and refining copper, 
lead and zinc industry as between the 
average of 1926 and the several months 
of 1931. The figures for intervening 
years are not available. The lowest 
month of employment in this industry 
in 1931 was in August when employment 
was 32 per. cent below the average of 
1926. For the year 1931 employment was 
26.5 per cent lower.than in 1926. The 
lowest pay-roll totals in 1931 occurred 
in July when the figures show a falling 
off of 48.3 per cent as compared with 
the average cf 1926. The year 1931 
showed a decrease of 30.7 per cent as 
compared with) 1926. 

+ + 

The Bureau of. Labor Statistics also 
has data showing the trend of employ- 
ment in metalliferous mining month by 
month through the years 1929, 1930, and 
1931. In 1929 employment fluctuated be- 
tween 3.8 per cent above the level of 
1929 to 6.9 per cent below the level of 
that year. The trend in employment 
was generally downward through the 
years 1930 and 1931. The lowest month 
in employment was December, 1931, 
when it stood 48.8 per cent below the 
average of 1929. The yearly average of, 
employment in 1931 was 40.9 per cent 
below the average of 1929. Pay-roll totals 
in 1929 fluctuated from 5.6 per cent above 
the level of that year to 12 per cent 
below the level of that year. By Decem- 
ber, 1931, pay-roll totals were 65.7 per 
cent under the average of 1929. In other 
words, pay-roil totals in December, 1931, 
were but little more than one-third of 
the pay-roll totals of 1929. 

+ + 

The Bureau of Labor Statistics has 
data showing the trend of employment 
month by month through 1929, 1930, and 
1931, in the quarrying and nonmetallic 
mining industry. The month of highest 
employment in 1929 was August, where 
employment was 6.7 per cent greater 
than the average of the year. Decem- 
ber showed the lowest employment in 
1929 when it was 9.9 per cent below the 
level of the year. The general trend of 
employment was downward through the 
two succeeding years. The average of 
1930 was 15.7 per cent below the average 
of 1929, and the average of 1931 was 
32.6 per cent below the average of 1929. 
December, 1931, was the month of lowest 
employment in the three-year period 
when employment was 46.1 per cent be- 
low the average of 1929. The amount 
of money paid in wages in this industry 
decreased even more than employment. 
The average pay-roll amount for 1930 
was 20.7 per cent lower than the average 
for 1929. The average pay roll for 1931 
was 46.6 per cent under the average pay 
roll of 1929. The December, 1931, pay 
roll was 63.1 per cent below the average 
of -1929. 

In studying these figures, however, it 
should be kept in mind that this is, to 
quite an extent, a seasonal industry, em- 
ployment to some extent being governed 
by weather conditions. 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of May 10, Frank E. Mullen, Attorney-Examiner, Interstate 
Commerce Commission, will discuss the activities of the Commission in adjust- 






ing freight rates on nonferrous metals. 


Principal Crops of Massachusetts 


Farms Raise $100,000,000 of Produce Annually 
By DR. ARTHUR W. GILBERT 


Commissioner of Agriculture, Commonwealth of Massachusetts 
a 


E HAVE in Massachusetts 4,500,000 peo- 

ple; and they eat three times a day in 

times of depression, as well as times of 
prosperity. If we did not have all these peo- 
ple I wonder where many farmers would find 
a market for their surplus products. 

We are not a large State, and bur farmers 
are not able to produce enough for all these 
people to eat except in a few special crops; 
in fact, New England imports each year $500,- 
000,000 worth of food. Within our borders, 
however, we produce and market $25,000,000 
worth of milk, $2,000,000 worth of potatoes 
and $3,000,000 worth of apples each year. 


Yet because we have these people and 
their ability to buy and pay good prices for 
what we do produce, the total value of our 
farm crops is upwards of $100,000,000. We 
have about $3C0,000,000 i1.vested in farm prop- 
erty in Massachusetts, and in general our 
farmers are quite as well off as are farmers 
in sections more distant from good markets. 

I am treating especially those food sup- 
plies which come from Massachusetts more 
exclusively. They are codfish and cran- 
barries, with onions tagging along behind as 
an important special crop. 

The codfish is out of my province as Com- 
missioner of Agirculture; but it is worthy of 
record that our State, less than 170 miles 
long from Boston to the New York line, has 
more than 1,000 miles of coast. This coast 
line is the fence which separates the codfish 
from our $100,000,000 agricultural crop. 

Cape Cod cranberries are our most famous 
product. In the lowlands along our coast 
south of Boston cranberry culture has become 
a highly specialized and important industry. 
It is estimated that 70 per cent of all the 


cranberries in the world are grown in this 
relatively small area. The crop last year 
yielded more than 500,000 barrels. They went 
to every State in the Union, to Canada, Eng- 
land, continental Europe, Asia, Africa, and 
Australia. There is no civilized country on 
the globe where Cape Cod cranberries are 
not sold. 

This widespread distribution has been 
brought about in the past few years by far- 
sighted, intelligent methods of advertising 
which have presented the cranberry in its 
true light as a healthful, appetizing, and 
highly desirable adjunct to the more staple 
articles of food. It is not only as the time- 
honored cranberry sauce to be gerved at 
Thanksgiving with turkey, but cranberry 
juice, cranberry jelly, cranberry preserve, and 
whole cranberries packed in attractive car- 
tons which go all over the world. Modern 
methods of advertising, merchandising and 
holding in prime condition have made cran- 
berries a year-round food for millions. 


Our other special crop is onions. In the 
Connecticut Valley is a region especially 
fitted for onion growing. The yield there 


is 30 per cent higher than the average yield 
for the country. From -this region onions 
are shipped out every month in the year. 
They are produced in such quantities that 
our people eat only a little more than half 
of them. The annual value of the onion 
crop is about $1,000,000. 

Almost within the shadow of Bunker Hill 
Monument market gardeners raise annually 
$6,000,000 worth of vegetables which are sold 
largely in Boston. Our certified poultry 
breeders hatch and sell more than 250,000 
day-old chicks. 
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President of the United States 1897-1901 . 
“The people at all times should know their govern- 


ment and learn by practical experience the duties 
and requirements of a self-contained and self-gov- 
erning nation.” 





WILLIAM McKINLEY 
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Restricting City Expenditures 
to Taxpayers Capacity to Pay + 





Public Demand for Retrenchments Regard- 
ed by Mayor of El Paso as Evidence of Awak- 


ening of Healthy Interest in Government 





By R. E. SHERMAN 


Mayor, City of: El Paso, Texas 


ROM the cities of America a cry is going 
F up against the tax burdef. Almost with- 
out exception municipalities are in fi- 
nancial difficulties. Their revenues have de- 
clined. Tax delinquencies are the heaviest 
in history. In many instances the individual 
taxpayer, caught in the depression, is utterly 
unable to pay. The demand is insistent for 
a reduction in governmental costs. Tax- 
payers’ leagues and committees of citizens 
hastily formed, bombard public officials with 
requests for relief. 

The city hall is the focal point in an ur- 
banized America for the outpouring of the 
griefs attendant upon a situation that came 
with surprising rapidity to general attention 
and from which nothing less than immediate 
surcease will satisfy the citizenship. 

For the tax burden of the day everybody 
blames the public official. He is the “guy” 
on whom the odium falls. That he did not 
set the standards of public service in the 
beginning, or bring to pass the conditions 
that make them onerous in the days of gen- 
eral decline is beside the question. 

++ 


In final analysis the public is itself to 
blame for high taxes. They imposed them. 
They called for the bond issues and the in- 
creasifg service that brought high taxes 
about. They were sold upon the theory of 
progress and advancement. Their pride ex- 
panded with competition with other cities of 
the same class. They believed in glorified 
communities through the cooperative efforts 
of a citizenship whose idealism rose with 
edch succeeding year and whose patriotism 
fed upon a fleeting and evanescent pros- 
perity for all. 

It is not surprising that when people 
thought individually in terms of: cars, stock 
investments and travel they thought collec- 
tively in terms of roads, bridges, schools, 
parks and more perfect public service. Nor 
is it surprising that now, when they think 
as individuals in terms of losses, self-denial 
and self-sacrifice they apply-these same prin- 
ciples to their public requirements. They 
are angry because public officials, who were 
the instruments of their will, who carried 
out the demands of the electorate, can not 
remake in a few short months a system that 
developed, by mutual community consent, over 
a considerable period of years. 

All that is attributable to waste, friction, 
lost motion and inefficient public manage- 
ment should rightfully be stricken out at 
once. That it should never have been there 
in the first place is unanswerable. Its pres- 
ence in governmental affairs is a part of the 
general laxity of the years of our unwhole- 
some prosperity. 

Government must now listen to the same 
voice that commands private attention. It 
must be purged by the same means and 
through the same cause that individual and 
corperate business affairs are now making 
their reckoning. Its footing must be ren- 
dered sound. Its ground must be made ten- 
able. It, too, must cut the corners. For its 
swivel-chair life is done. Some of its cher- 
ished’ dreams must be abandoned. Action 
must be its watchword, and efficiency its 
standard. Commitments already made, bonds 
voted and sold, public indebtednesses, con- 
tracts entered into, plans partially fulfilled 
and in process, obligations of service for 
which the faith of the municipality is pledged 
—these are the hang-overs of extravagance 
that must now be borne with and absorbed. 
An overextended city must begin to pay off. 

In liquidation lies its ultimate prosperity. 
No plan of borrowing to continue as usual 
can solve the problem of today. In a time 
when debt is engulfing individuals, munici- 
palities must take warning. The city that 
determines not to bow to the conditions of 
today, not to curtail in the slightest its pro- 
grams based upon prosperous times, not to 
reduce wages or lessen any of its activities 
is treading upon dangerous ground. 

There is no difference between private 
money and public money. They are the same 
sort of currency or coin, and the source of 
the one is the other. There can not be public 
prosperity when there is private and wide- 
spread depression. Cities, like individuals, 
must take on the character of the times. 
Care and economy will begin to replace much 
ill-advised, however idealistic, spending. 
More modest will be the pretensions and 
more practical the ambitions of our cities. 
Yet none the less real and none the less 
valuable may be their contribution to a sanely 
constructive era. 

The city is new in American life, as a 
social and political unit. It could not hope 
to reach perfection in a few decades. It 
may grow in its value to civilization as it 
grows in wisdom and as experience and the 
ravages of time teach its people. 

+ + 


The salutary effect of the drive against 
the tax burden by the citizenship of our 
cities is, not difficult to foresee. Real in- 
terest in local Government will replace public 
apathy. The methods of its operation will 
be analyzed and studied. Leaders will be 
choseg more for their sincerity and devo- 
tion to public duty and ‘less for the blandish- 
ments with which they regale the voters. 
The citizenship will have learned to make 
a better choice of values in its demands for 
public service. * The public will begin to count 
the cost and weigh the advantages when 
bond issues are presented. A saner con- 
duct of public affairs will be. the natural 
product of a wiser people. 

Those officjals who do not heed the de- 
mand for economy byt seek to override the 
will of the people will quickly be replaced 
by others who are responsive to the public 
will. For the people of all times have pro- 
duced from their ranks leaders who were 
cast in their own mould, and a departure 
from this precedent is unlikely now. Per- 
haps a fuller appreciation of the advantages 
of urban life may be expected with a better 
understanding of the tunctions of local Gov- 
ernment and a closer inspection of its serv- 
ices. Citizenships in cities may become some- 
what more cohesive and more civic-minded 
as a patriotism born of personal interest 
and fuller knowledge replaces the indiffer- 
ence of the past. It was Baron Nietzsche 
who said: “In the mountains of truth men 
never climb in’ vain.” 

Far more than half the population of the 


United States resides in its cities. Can this 
great horde be brought to the realization 
that a municipal corporation is a coopera~ 
tive institution; that each individual can 
consider himself a shareholder in a public 
enterprise; that each owes a duty to his 
fellows and the whoie? Can citizens be 
made to see that public benefits must have 
their origin in general contributions, made 
more alive to the duties and obligations of 
the individual, and more alert to the rights 
that each one holds? These are instincts 
that the schools, forums and civic bodies 
may well seek to foster and develop. 


Forms of city Government are now coming 
in for considerable inspection and discus- 
sion. It is axiomatic that the municipal 
Government that is most compact, most 
simple dnd most responsive to the will of the 
people is most serviceable. 

Those who put their faith in systems and 
those who put their faith in men split upon 
an eternal rock. The remedial power of re- 
form and benefit lies not so much in plan 
or method as in the human equation. The 
form of a city’s government may be changed 
in vain if there is no change in the ideals 
that reside in the hearts of that city’s people. 

Local Government takes on the character 
and complexion of local public sentiment and 
local standards. This is the answer to the 
fact that city officials from coast to coast, 
from Canada to the Mexican boundary, are 
now trimming budgets, curtailing public ex- 
penditures, reducing governmental costs. The 
taxpayers—those for whom they are really 
working—want it done. Be it said to their 
credit they are, for the most part, doing it 
willingly and with an earnest desire to serve 
the general good. 

+ + 


City government must be looked upon as a 
continuing process. In it vision and far- 
seeing plans are of inestimable value. But 
ambitious plans for the future must now be 
held in check. A first duty is)the present 
emergency. When vision and the’ fulfillment 
of the hopes that it paints are again matters 
of the first moment it will be a saner vision 
ealling for a sounder program because of 
the lessons of the present time. 

And when the people, mirroring their hopes 
in the economics of the day, advance that 
period's vision and its program, the holders 
of public office in America’s cities will act 
upon their demands. If one would seek the 
source of public progress let him turn to the 
body of the citizenship, the masses. He will 
find it there. That economy and retrench- 
ment in an extremity such as the present 
may be a means to ultimate progress is a 
¢heory worthy of the world’s thoughtful con- 
sideration in this year of our Lord nineteen 
hundred and thirty-two. 
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Ethical Methods 
in Soliciting 
Insurance 
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By 
Harry W. Hanson 
Superintendent of Insur- 
ance, State of Illinois. 


able than that offered by the institution 

of insurance. There is no business more 
remunerative and in which so little working 
capital is necessary. 

There is a challenge of service that appeals 
to a man’s delight in being solicitous of the 
other fellow’s welfare. There is compensa- 
tion, other than in money, in knowing that 
perhaps one has been an instrumentality in 
pointing the way to his neighfors’ financial 
independence and future security. 

But in every privilege there is reflected a 
responsibility. The engineer who is unmind- 
ful of his rsponsibility, who is not alert to 
his job in keeping his train on the track, in- 
vites physical destruction. The insurance 
company and the insurance agent who is 
unmindful of his sacred trust imvites the 
destruction and ill repute of the institution 
of insurance. 


It is not an easy task, in these days when 
the psychology of economic stress has damp- 
ened the ardor and enthusiasm of men gen- 
erally, to keep the train on the track, as it 
were, in the insurance business. Short cuts 
to auick profit, without regard to ethics and 
best interest of the profession, are undermin- 
ing the structure upon which insurance is 
founded. 

Many unscrupulous agents and companies 
have thrived upon the indifferent and un- 
assuming insurance-buying public. Insurance 
racketeers run rampant and parade their ill- 
gotten gainS with a pride of possession be- 
coming a legitimate representative. 

If # continuance of these practices is per- 
mitted, it will be only a matter of time until 
the legitimate representatives of insurance 
will be subservient to the dictates of the 
racketeers. 

We stand today, however, upon the 
threshold of great and unheralded possi- 
bilities in the insurance business, whether it 
be life, casualty, or fraternal insurance. 
Never has there been a time in the con- 
templation of our national life when there 
has been a more wholesome appreciation and 
recognition of the value of insurance, irre- 
spective of what form it may be. Never has 
the general public, and I gather this from 
my observation of increases by, almost every 
company in Illinois, been more receptive and 
approachable in considering their future 
necds by way of protection. 

True it is that there are those who will 
cowardly hide behind the false theory of 
economic strife and depression; true it is that 
many will seek to justify low productions by 
pointing to an unfortunate economic condi- 
tion which, I agree, has in some measure left 
its impress upon the whole, civilized world. 
But I am optimistic enough’to believe that 
we have rounded the corner of the so-called 
depression, and it occurs to me that we stop 
talking depression and bask in the sunshine 
of a new era of prosperity. 


:¥ ME there is no greater service conceiv- 















































































































































































































